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FOR AND ON BEHALF OF THE BOARD

Kashif Riaz
CHIEF EXECUTIVE OFFICER 

FINANCIAL HIGHLIGHTS

REVIEW OF OPERATIONS 

The  Directors  of  the  Company  have  pleasure in  submitting  their  Report  together  with  the  un-audited financial 

statements of the Company for the period nine month ended March 31, 2017. The cotton prices have increased during 

the period due to lower cotton production. The  cotton  prices are  rising and expected to be bullish in the forthcoming 

period also. Consequential  increase in  sales  prices and duty drawback of taxes package announced  by the Government 

provided some breathing space for the textile industry.

  

 

 

EARNING PER SHARE

Nine Months Ended March 31 (Rs. In Million)

2017 2016

Sales – Net 3,269.759 2,846.455

Gross Profit 255.757 184.221

Other Income 20.665 9.835

Profit Before Taxation 130.636 59.617

Taxation (43.433) (15.993)

Profit After Taxation 87.203 43.624

 

  

 

   

 

FUTURE PROSPECTS

There has been an increase of 14.87% in sales during nine months under review over the corresponding period; however 

net profit after tax has been increased by 99.90% over the last period which shows  the effect of  increased yarn prices. 

Due to better management and control over operation and expenses, the Company earned handsome profits.
 

The earnings per share for the nine months ended March 31, 2017 is Rs.12.64 as  compared  to  Rs. 6.32 for the previous 

corresponding period.
 

ACKNOWLEDGEMENT

In order to revive the textile industry, the Government’s  initiatives in the  form of  drawback  of  taxes  and  withdrawl of 

duties on raw material and machin ery is encouraging but only provide relief to some extent. No  relief is   provided in 

terms of cutting down the cost of production and other major issues of competitiveness have not been  addressed  in 

textile package.

 

The positive trend of our operations clea rly shows that

 

your management is confident to achieve better 

results in coming period through better marketing and continues efforts towards cost control.
 

The Directors acknowledge the contribution of each and every employee of the Company . We would like to express our 

thanks  to  our  customers for the trust they have shown in  our  products and  the  bankers for continued support to the 

Company. We are also grateful  to our shareholders for their confidence in our management.
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AS AT MARCH 31, 2017

                          

 

           

                              
Mian Riaz Ahmed

CHAIRMAN CHIEF EXECUTIVE 
Kashif Riaz

                          

                                    

                          

 
                                                 

                                                     

The annexed selected notes from 1 to 12 form an integral part of this condensed interim financial information.

(Unaudited) (Audited)

March 31, June 30,

2017 2016ASSETS

Note
Non-current assets

Property, plant and equipment 4 1,204,915

           

1,168,303

             

 Investment property 2,342

                  

2,342

                    

Long term deposits 6,991

                  

6,991

                    

1,214,248

           

1,177,636

             

Current assets

Stores and spares 79,077

                

79,021

                  

Stock in trade 5 1,096,378

           

814,926

                

Trade debts 252,099

              

189,475

                

Loans and advances 81,319

                

64,035

                  

Trade deposits and short term prepayments 4,581

                  

4,424

                    

Sales tax refundable 54,501

                

41,091

                  

Income tax refundable 11,291

                

11,291

                  

Other receivables 19,132

                

1,863

                    

Other financial assets 1,090,386

           

1,030,913

             

Cash and bank balances 27,072

                

41,506

                  

2,715,836

           

2,278,545

             

Total assets 3,930,084

           
3,456,181

             

EQUITY AND LIABILITIES

Share capital and reserves

Authorised capital
10,000,000 (June 30, 2016: 10,000,000) ordinary shares of Rs. 10 each 100,000

              
100,000

                
Issued, subscribed and paid-up capital
6,900,000 (June 30, 2016: 6,900,000) ordinary shares of Rs. 10 each 69,000

                

69,000

                  

Reserves 1,253,600

           

753,600

                

 Unappropriated profits 763,487

              

1,226,977

             

2,086,087

           

2,049,577

             

Surplus on revaluation of property plant and  equipment 315,991

              

344,954

                

Non-current liabilities
Deferred liabilities 76,334

                

62,493

                  

Current liabilities

Trade and other payables 271,350

              

245,952

                

Accrued mark up 3,827

                  

953

                       

Short term borrowings 6 1,136,271 722,558
Provision for taxation 40,224 29,694

1,451,672 999,157
Total equity and liabilities 3,930,084 3,456,181

Contingencies and commitments 7

Rupees in'000'
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Mian Riaz Ahmed

CHAIRMAN CHIEF EXECUTIVE 
Kashif Riaz

March 31, March 31, March 31, March 31,

2017 2016 2017 2016

Note

Sales 3,269,759

      

2,846,455

      

1,118,076

       

918,525

        

Cost of goods sold 8 (3,014,002)

     

(2,662,234)

     

(1,024,007)

      

(867,250)

        

Gross profit 255,757

         

184,221

         

94,069

            

51,275

          

Profit /(loos) on other operations 1,957

             

129

                

(701)

                

(641)

              

257,714

         

184,350

         

93,368

            

50,634

          

Distribution expenses (38,757)
          

(41,938)
          

(14,873)
           

(12,998)
         

Administrative expenses (84,617)
          

(79,040)
          

(29,899)
           

(26,589)
         

Other operating expenses (6,876)            (4,419)            (2,490)             (760)              
Finance cost (17,493)          (9,171)            (10,296)           (317)              
Other income 20,665           9,835             11,500            275               

(127,078)
        

(124,733)
        

(46,058)
           

(40,389)
         

Profit before taxation 130,636

         
59,617

           
47,310

            
10,245

          
Provision for taxation (43,433)

          

(15,993)

          

(16,575)

           

(8,916)

           
Profit for the period 87,203

           

43,624

           

30,735

            

1,329

            Other comprehensive income -

                 

-

                 

-

                  

-

                
      

Total comprehensive income 87,203

           

43,624

           

30,735

            

1,329

            

Earnings per share - basic and diluted 12.64 6.32 4.45 0.19

The annexed selected notes from 1 to 12 form an integral part of this condensed interim financial information.

  - - - - - - - - - - - - - - - Rupees in '000'  - - - - - - - - - - - - - - - -

…….. Nine months ended …….. …... Three months ended ……

-
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Mian Riaz Ahmed

CHAIRMAN CHIEF EXECUTIVE 
Kashif Riaz

March 31, March 31,

2017 2016

A. CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 130,636 59,617

Adjustments for :
   Depreciation on property, plant and equipment 81,967

              

87,465
   Provision for staff retirement benefits - gratuity 8,167

                

9,111
   (Gain) on sale of property,plant and equipment -

                       

(66)
   Finance cost 17,493

              

9,171
Operating cash flows before movements in working capital 238,263

            

165,298

Changes in working capital

(Increase) / decrease in current assets
  Stores and spares (56)

                   

(460)
  Stock in trade (281,452)

          

(345,664)
  Trade debts (62,624)

            

173,633
  Loans and advances (17,284)

            

(2,465)
  Trade deposits and short term prepayments (157)

                 

(166)
  Sales tax refundable (13,410)

            

25,209
  Income tax refundable -

                       
1,057

  Other receivables (17,269)
            

883
  Trade and other payables 23,032

              
(9,758)

(369,220)          (157,731)
Cash (used)/genrated from operations (130,957)          7,567
Finance cost paid (14,619)

            
(7,245)

Staff retirement benefits - gratuity paid (7,681)

              
(8,959)

Tax paid/Adjusted (30,205)

            

(43,378)
Net cash (used)/genrated from operating activities (183,462)

          

(52,015)

B. CASH FLOWS FROM INVESTING ACTIVITIES

Addition to property plant and equipment (118,579)

          

(198,894)
Proceeds from disposal of property plant and equipment -

                       

258
Purchase of other financial assets (4,371,758)

       

(1,288,489)
Proceeds from disposal of financial assets 4,312,286

         

1,484,124

Net cash used in investing activities (178,051)

          

(3,001)

C. CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid (66,634)

            

(274)

Short term borrowings obtained/(paid) - net 413,713 37,481

Net cash genrated from/(used) in financing activities 347,079 37,207
Net (decrease)/increase in cash and cash equivalents (A+B+C) (14,434) (17,809)
Cash and cash equivalents at beginning of the period 41,506 44,052

Cash and cash equivalents at end of the period 27,072 26,243

The annexed selected notes from 1 to 12 form an integral part of this condensed interim financial information.

…..Nine months ended…..

Rupees in'000'
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY  (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2017

Mian Riaz Ahmed

CHAIRMAN CHIEF EXECUTIVE 
Kashif Riaz

                  

                  

                  

Balance as at July 01, 2015 69,000 3,600 750,000 1,165,075 1,987,675

Profit for the period - - - 43,624 43,624
Other comprehensive income - - - - -
Total comprehensive income 

  for the period ended March 31, 2016 - - - 43,624 43,624

Transferred to unappropriated profit on account of Incremental depreciation  
 on surplus on revaluation   of property, plant and equipment - - - 21,868 21,868

Balance as at March 31, 2016 69,000 3,600 750,000 1,230,567 2,053,167

Balance as at July 01, 2016 -(audited) 69,000 3,600 750,000 1,226,977 2,049,577

Profit for the period -

                 

- - 87,203 87,203
Other comprehensive income -

                 

- - - -
Total comprehensive income 
  for the period ended March 31, 2017 -

                 

- - 87,203 87,203

Unappropriated profits transferred to General reserves 500,000 (500,000) -

Transactions with owners:
Transferred to unappropriated profit on account of Incremental depreciation  
 on surplus on revaluation   of property, plant and equipment -

                 

- - 18,307 18,307

Annual  dividend for the year ended  June 30, 2016
at the rate of Rs. 5 per share -

                 

- - (34,500) (34,500)
Interim dividend for the year ended  June 30, 2017

at the rate of Rs. 5 per share -

                 

- - (34,500) (34,500)

Balance as at March 31, 2017 69,000 3,600 1,250,000 763,487 2,086,087

………………………………..Rupees in '000'……………………...……………………

Share capital
Un-appropriated 

profit
Total Share premium  General reserve  
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FOR THE NINE MONTHS ENDED MARCH 31, 2017

1. STATUS AND ACTIVITIES

1.1

1.2

2. BASIS OF PREPARATION

2.1

2.2.

3. ACCOUNTING POLICIES AND ESTIMATES

(Unaudited) (Audited)

March 31, June 30,

2017 2016

4. PROPERTY, PLANT AND EQUIPMENT

Operating assets 4.1 1,204,915

        

1,168,303

               
        

4.1. Operating assets

Opening book value 1,168,303

        

1,072,488

Additions during the period / year - cost

Freehold land -

                   

17,378

Building on freehold land -

                   

1,876

Plant and machinery 97,409 182,560

Electric Installations 8,189 -

Electric appliances - 126

Vehicles 12,981 14,020

118,579 215,960

Disposals during the period / year - cost - (3,286)

Depreciation charge for the period / year (81,967) (116,859)
Closing book value 1,204,915 1,168,303

The accounting policies and the methods of computation adopted in the preparation of this condensed

interim financial information are the same as those applied in the preparation of financial statements of

the Company for the year ended June 30, 2016.

Sunrays Textile Mills Limited (the Company) was incorporated in Pakistan on August 27, 1987 as a

public limited company under the Companies Ordinance, 1984 and its shares are quoted on Pakistan

Stock Exchange Limited(PSX). The Company is principally engaged in trade, manufacturing and sale of

yarn. The Company is also operating a ginning unit and an ice factory on leasing arrangement. The

registered office of the Company is situated at Karachi. The mill is located at District Muzaffargarh,

Dera Ghazi Khan Division, in the province of Punjab.

This condensed interim financial information is presented in Pak Rupees, which is the Company's

functional and presentation currency.

This condensed interim financial information of the Company for the nine months ended March 31,

2017 has been prepared in accordance with the requirements of the International Accounting Standard

34 - Interim Financial Reporting and provisions of and directives issued under the Companies

Ordinance, 1984. In case where requirements differ, the provisions of or directives issued under the

Companies Ordinance, 1984 have been followed.

This condensed interim financial information does not include all information required for full annual

financial statements and should be read in conjunction with annual audited financial statements for the

year ended June 30, 2016. Comparative balance sheet is extracted from annual audited financial

statements for the year ended June 30, 2015 whereas comparative profit and loss account, comparative

statement of changes in equity and comparative cash flow statement are stated from un-audited

condensed interim financial information for the nine months ended on March 31, 2017.

Rupees in'000'
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(Unaudited) (Audited)

March 31, June 30,

2017 2016

Rupees Rupees
5. STOCK IN TRADE

Raw material 738,447

           

565,545

Raw material in-transit 164,499

           

157,124

Work in process 26,297

             

26,400

Finished goods

-Spinning unit 110,915

           

51,229

-Ginning factory 43,908

             

9,892

154,823

           

61,121

Waste 12,313

             

4,735
         1,096,378             814,926 

6. SHORT-TERM BORROWINGS

Secured - under mark-up arrangements

Running finances (RF) 665,322

           

710,907

Cash finances (CF) 105,600

           

-

  Finance Exchange -FE 25 349,272

           
-

Bank Overdraft 16,077
             

11,651

1,136,271        722,558

7. CONTINGENCIES AND COMMITMENTS

7.1. Contingencies

Bank guarantees 7.1.1. 77,912

             

62,724

Inland bills discounted 25,596

             

-

Foreign bills discounted 411,933

           

104,051

515,441

           

166,775

7.1.1. Bank guarantees

In favour of Bank

Sui Northern Gas Pipelines Limited MCB Bank Limited 41,651

             

32,463

Excise and taxation Soneri Bank Limited 23,986

             

23,986

Excise and taxation United Bank Limited 12,000

             

6,000

CCI & E Habib Bank Limited 275

                  

275

77,912

             

62,724

7.2 Commitments

Under letters of credit for:

 - Stores & spares 4,844 3,089

 - Raw material 683,300 166,633

 - Plant and machinery 212,748 16,417

900,892 186,139

Rupees in'000'
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Mian Riaz Ahmed

CHAIRMAN CHIEF EXECUTIVE 
Kashif Riaz

8. COST OF GOODS SOLD
'------ Three months ended ----

March 31, March 31, March 31, March 31,

2017 2016 2017 2016

Raw material consumed 2,114,252 1,915,984 784,774 655,787
Power & fuel 270,359 235,802 81,635 70,822

Salaries wages & benefits 122,136 122,052 13,550 34,056

Packing material consumed 44,839 46,234 14,070 15,344

Stores & spares consumed 43,239 37,160 15,457

            

14,285

Repair and maintenance 3,915 4,321 1,695

              

853

Insurance 4,500 4,500 1,500

              

1,500

Depreciation 74,259 81,220 25,458

            

27,073

         

others 468

                  

535

                 

209

                 

164

              

2,677,967

        

2,447,808

       

938,348

          

819,884

       

Adjustment in work in process 103

                  

(3,556)

            

1,199

              

3,297

           

Cost of goods manufactured 2,678,070

        

2,444,252

       

939,547

          

823,181

       

Opening finished goods 55,964

             

54,323

            

-

                  

-

               

Purchase of finished goods 403,196

           

265,876

          

181,597

          

79,829

         

Closing finished goods (123,228)

          

(102,217)

        

(97,136)

           

(35,760)

       

Adjustment in Finished goods 335,932

           

217,982

          

84,461

            

44,069

         

3,014,002

        

2,662,234

       

1,024,008

       

867,250

       

9. RELATED PARTY TRANSACTIONS

9.1

March 31, March 31, March 31, March 31,

2017 2016 2017 2016

Sale of goods 59,851

             

120,099

          

16,379

            

48,266

         

Purchase of goods 15,960

             

-

                 

15,960

            

-

               
9.2

Aggregate  transactions  made  with  the  associated  undertakings  were as  follows:

------ Nine months ended ------ ------ Three months ended ------

'------ Nine months ended ------

 - - - - - - - - - - - - - - - - - - - - - - Rupees in '000'  - - - - - - - - - - - - - - - - - -

The above detail of finished goods does not include stock of ginning unit.

 - - - - - - - - - - - - - - - - - - - - - - Rupees  - - - - - - - - - - - - - - - - - 

All transactions with related parties have been carried out on agreed terms and conditions.

10. FINANCIAL RISK MANAGEMENT 

11. DATE OF AUTHORIZATION OF ISSUE

12. FIGURES

The company's risk management objectives and policies are consistent with those objectives and

policies which were disclosed in the financial statements of the company as at and for the year ended

June 30, 2016.

The condensed interim financial information is authorized for issue by the Board of Directors of the

Company on April 28, 2017

Figures have been rounded off to the nearest thousand rupees.
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