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DIRECTORS’ REPORT
FOR THE NINE MONTHS ENDED MARCH 31, 2017
The Board of Directors is pleased to present the un-audited financial statements of the Company
for the nine-month period ended March 31, 2017.

OPERATING RESULTS
Consolidated turnover for the nine-month period ending on March 31, 2017 was Rs.21,218 million
against Rs.18,422 million for the same period last year, whereas the consolidated net profit a�er 
tax was Rs. 1,100 million as compared to Rs. 264 million in the last corresponding period. The 
company’s improved performance was achieved in spite of lower than es�mated co�on produc�on 
numbers. To offset the adverse impact of further increase in cost of doing business, the 
Government of Pakistan has announced a tex�le package, which envisages aboli�on of import duty 
on raw co�on and drawback of taxes and levies. The following are the financial results of the 
Company for nine months ended March 31, 2017.

FINANCIAL HIGHLIGHTS
Nine Months ended March 31,     

(Rs. In million)
2017 2016

Sales-Net 21,218 18,422
Gross Profit 2,443 1,362
Other Opera�ng Income 38 114
Profit Before Taxa�on 1,478 456
Taxa�on (379) (193)
Net Profit A�er Tax 1,100 264

REVIEW OF OPERATIONS

There has been an increase in sales of 15.18 % during nine months under review over the last 
corresponding period. Due to be�er management and control over opera�ons, the Company’s 
overall opera�onal performance remained stable with significant increase in revenue, resul�ng in a
net profit a�er tax that increased from 1.43 % to 5.19 % over the last corresponding period.

The towel unit’s sales during the nine months period ended March 31, 2017 was Rs. 3,839 million 
and contributed Rs. 318 million toward profits a�er tax in the above men�oned consolidated 
results.

EARNINGS PER SHARE
The earnings per share for the nine months ended March 31, 2017 is Rs. 60.87 per share compared 
to Rs. 14.59 per share over the previous corresponding period.

FUTURE PROSPECT
In spite of a challenging environment and increased co�on prices we are op�mis�c about the 
future outlook of the Company. The performance of the Company is mainly dependent on the 
future co�on prices, other input costs and global and local demand of yarn. Keeping in mind the 
posi�ve trend of the Company’s opera�onal performance, we are hopeful that gross profit margins
will improve and are confident that the performance in terms of profitability will be be�er in the 
fourth quarter of the current fiscal year 2016-17 on account of strong exports and local sales.

ACKNOWLEDGEMENT
The Directors acknowledge the contribu�on of each and every employee of the Company. We 
would like to express our thanks to our customers for the trust they have shown in our products 
and our bankers for their con�nued support to the Company. We are grateful to our shareholders 
for their confidence in our management.

On Behalf of the Board

Karachi: SHAHZAD AHMED
28th April, 2017
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Naveed Ahmed
Director

Shahzad Ahmed
Chief Executive Officer 

UNCONSOLIDATED CONDENSED INTERIM BALANCE SHEET  ( UN-AUDITED )
AS AT MARCH 31, 2017 March 31, June 30,

2017 2016
(Unaudited) (Audited)

Note
EQUITY AND LIABILITIES
Share capital and reserves
Authorised share capital

450,000        450,000        
Issued, subscribed and paid-up capital
  18,073,732 ordinary shares of Rs. 10/- each 180,737        180,737        
Reserves 7,000,000     5,022,432     

Unappropriated profit 2,819,080     4,214,866     
9,999,817     9,418,035     

Non-current liabili�es

Long-term financing 1,054,839     1,224,199     

Deferred liabili�es 478,650        254,134        

Current liabili�es

Trade and other payables 1,673,662     1,211,461     

Interest / mark-up payable 23,311           24,593           

Short-term borrowings 4,480,721     4,377,109     

Current por�on of long-term financing 333,947        272,965        

6,511,641     5,886,128     
CONTINGENCIES AND COMMITMENTS 4

18,044,947  16,782,496  

ASSETS

Property, plant and equipment 5 6,246,920     6,455,820     

Long-term investments 6 3,729,680     3,722,723     

Long-term deposits 4,105             4,105             

Current assets
Stores, spares andloose tools 256,608        218,856        
Stock-in-trade 5,146,336     3,599,444     

Trade debts 1,206,332     1,424,500     

Loans and advances 238,234        119,769        
Trade deposits and short-term prepayments 14,661           9,405             

8,064,242     6,599,848     

18,044,947  16,782,496  

   45,000,000 ordinary share of Rs. 10/- each 

Non-current assets

------- Rupees in '000' -------

1,533,489     1,478,333     

9,980,705     10,182,648  

Other financial assets
92,389           

275,762        

Cash and bank balances 63,012           583,745        

Other receivables

Tax refundable 388,318        358,270        
658,352        

10,097           

The annexed notes 1 to 12 form an integral part of this unconsolidated condensed interim financial informa�on. 
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Naveed Ahmed
Director

Shahzad Ahmed
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UNCONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT ( UN-AUDITED )
FOR THE THIRD QUARTER ENDED MARCH 31, 2017

March 31, March 31, March 31, March 31,
2017 2016 2017 2016

Note

Sales - net 15,315,489    13,501,535  5,019,316     4,571,871     

Cost of goods sold 7 (13,622,892)  (12,727,746) (4,459,761)   (4,322,491)   

Gross profit 1,692,597      773,789        559,555        249,380        

Other income 28,101            4,623             15,056           1,590             

1,720,698      778,412        574,611        250,970        

Distribu�on cost (240,498)        (271,249)       (80,729)         (82,416)         

Administra�ve expenses (173,016)        (173,845)       (57,420)         (58,954)         

Other opera�ng expenses (83,944)           (24,660)         (28,696)         284                 

Finance cost (124,876)        (208,218)       (32,298)         (77,452)         

Profit before taxa�on 1,098,364      100,440        375,468        32,432           

Taxa�on 8 (335,844)        (153,817)       (132,270)       (20,934)         

Profit / ( loss ) a�er taxa�on 762,520          (53,377)         243,198        11,498

42.19 (2.95) 13.46 0.64

           

--------------------- Rupees in '000' ---------------------

Earnings per share - Basic and diluted

Nine months period Quarter ended

The annexed notes 1 to 12 form an integral part of this unconsolidated condensed interim financial informa�on. 
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Naveed Ahmed
Director

Shahzad Ahmed
Chief Executive Officer 

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME ( UN-AUDITED )
FOR THE THIRD QUARTER ENDED MARCH 31, 2017

March 31, March 31, March 31, March 31,
2017 2016 2017 2016

Profit / (loss) a�er taxa�on 762,520        (53,377)         243,198        11,498           

Other comprehensive income -                      -                      -                      -                      

Total comprehensive income for the period 762,520        (53,377)         243,198        11,498           

--------------------- Rupees in '000' ---------------------

Nine months period Quarter ended

The annexed notes 1 to 12 form an integral part of this unconsolidated condensed interim financial informa�on. 
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Naveed Ahmed
Director
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY  ( UN-AUDITED )
FOR THE THIRD QUARTER ENDED MARCH 31, 2017

 Issued,
subscribed
and paid-up

capital 

 Share 
Premium 

 Merger 
Reserve 

 General  
Reserve 

 Un-
appropriated

Profit 
Total 

Balance at June 30, 2015  ( audited ) 180,737        10,920           11,512           5,000,000    4,127,696    9,330,865    

Comprehensive Income

Loss for the third quarter ended March 31, 2016 -                    -                    -                    -                    (53,377)          (53,377)          

Other comprehensive income -                    -                    -                    -                    -                    -                    

Total comprehensive income -                    -                    -                    -                    (53,377)          (53,377)          

Balance at March 31, 2016  ( unaudited ) 180,737        10,920           11,512           5,000,000    4,074,319    9,277,488    

Balance at June 30, 2016  ( audited ) 180,737        10,920           11,512           5,000,000    4,214,866    9,418,035    

Comprehensive Income

Profit for the third quarter ended March 31, 2017 -                    -                    -                    -                    762,520        762,520        

Other comprehensive income -                    -                    -                    -                    -                    -                    

Total comprehensive income -                    -                    -                    -                    762,520        762,520        

Transac�on with owners:

-                    -                    -                    -                    (90,369)          (90,369)          

-                    -                    -                    -                    (90,369)          (90,369)          

Transfer to general reserve -                    -                    -                    1,977,568    (1,977,568)  -                    

Balance at March 31, 2017  ( unaudited ) 180,737        10,920           11,512           6,977,568    2,819,080    9,999,817    

Interim cash dividend for the period ended 
September 30, 2016 @ Rs. 5/- per share

----------------------------------------------------- Rupees in '000' -----------------------------------------------------

Reserves

Capital Revenue

Final cash dividend for the year ended June 30, 
2016 @ Rs. 5/- per share

The annexed notes 1 to 12 form an integral part of this unconsolidated condensed interim financial informa�on. 
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UNCONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT ( UN-AUDITED )
FOR THE THIRD QUARTER ENDED MARCH 31, 2017

March 31, March 31,
2017 2016

A. CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxa�on 1,098,364     100,440        
Adjustments for non-cash items:
Deprecia�on of property, plant and equipment 449,015        446,503        
Provision for gratuity 62,846           52,630           
Unrealised ( gain ) / loss on revalua�on of foreign currency loans (2,490)            11,086           
( Gain ) / loss on disposal of property, plant and equipment (2,101)            1,600             
Unrealised ( gain ) / loss on revalua�on of other financial assets (13,871)         3,187             
Finance cost 124,876        208,218        
Dividend income (1,440)            (1,024)            
Cash generated before working capital changes 1,715,199     822,640        

Working capital changes
( Increase ) / decrease in current assets
Stores, spares and loose tools (37,752)         (5,649)            
Stock in trade (1,546,892)   (171,882)       
Trade debts 218,167        307,050        
Loans and advances (93,944)         (22,672)         
Trade deposits and short-term prepayments (5,256)            (20,825)         
Other receivables (82,292)         (14,780)         
Tax refundable (30,049)         (184,180)       

(1,578,018)   (112,938)       
Increase / ( decrease ) in current liabili�es
Trade and other payables 447,501        371,795        
Cash generated from opera�ons 584,682        1,081,497     
Income taxes paid (161,606)       (90,307)         
Finance cost paid (126,166)       (214,460)       
Gratuity paid (41,554)         (30,652)         
Net cash generated from opera�ng ac�vi�es 255,356        746,078        

B. CASH FLOWS FROM INVESTING ACTIVITIES
Payments made for acquisi�on of property, plant and equipment (255,291)       (489,481)       
Proceeds from disposal of property, plant and equipment 17,283           9,057             
Other financial assets (368,718)       (141,981)       
Dividend received 1,440             1,024             
Net cash used in inves�ng ac�vi�es (605,286)       (621,381)       

C. CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term financing 152,877        343,836        
Repayment of long-term financing (261,255)       (526,116)       
Dividend paid (166,037)       -                  
Net cash used in financing ac�vi�es (274,415)       (182,280)       

Net ( decrease ) / increase in cash and cash equivalent ( A+B+C ) (624,345)       (57,583)         

Cash and cash equivalents at beginning of the period (3,793,364)   (3,180,824)   

Cash and cash equivalents at end of the period (4,417,709)   (3,238,407)   

CASH AND CASH EQUIVALENTS

Cash and bank balances 63,012           67,230           
Short-term running finance (4,480,721)   (3,305,637)   

(4,417,709)   (3,238,407)   

Nine months period

--------- Rupees in '000' ---------

Naveed Ahmed
Director

Shahzad Ahmed
Chief Executive Officer 

The annexed notes 1 to 12 form an integral part of this unconsolidated condensed interim financial informa�on. 
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION ( UN-AUDITED )

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1

2. STATEMENT OF COMPLIANCE
2.1

2.2

2.3

2.4

2.5

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND RISK MANAGEMENT POLICIES

3.1

- certain financial instruments at fair value.

The compara�ve balance sheet presented has been extracted from unconsolidated annual audited
financial statements for the year ended June 30, 2016, whereas compara�ve condensed interim profit
and loss account, condensed interim cash flow statement and condensed interim statement of changes in
equity presented in this condensed interim financial informa�on have been extracted from the unaudited
unconsolidated condensed interim financial informa�on for the third quarter ended March 31, 2016.

The accoun�ng policies, underlying es�mates and methods of computa�ons adopted in the prepara�on of
this unconsolidated condensed interim financial informa�on are the same as those applied in the
prepara�on of the annual audited unconsolidated financial statements of the Company for the year ended
June 30, 2016.

This unconsolidated condensed interim financial informa�on is presented in Pakistani Rupees which is also
the Company's func�onal currency.

This unconsolidated condensed interim financial informa�on does not include all of the informa�on
required for annual audited financial statements and therefore should be read in conjunc�on with the
annual audited unconsolidated financial statements of the Company for the year ended June 30, 2016.

The prepara�on of this condensed interim financial informa�on in conformity with approved accoun�ng
standards requires management to make es�mates, assump�ons and use judgments that affect the
applica�on of accoun�ng policies and reported amounts of assets, liabili�es, income and expenses.
Es�mates, assump�ons and judgments are con�nually evaluated and are based on historical experience
and other factors, including reasonable expecta�ons of future events. Revisions to accoun�ng es�mates 

FOR THE THIRD QUARTER ENDED MARCH 31, 2017

Indus Dyeing & Manufacturing Company Limited (the Company) was incorporated in Pakistan on July 23,
1957 as a public limited company under the Companies Act 1913 repealed by the Companies
Ordinance,1984. Registered office of the Company is situated at Office No. 508, 5th floor, Beaumont
Plaza, Civil Lines, Karachi. The Company is currently listed on the Pakistan Stock Exchange Limited. The
principal ac�vity of the Company is manufacturing and sale of yarn. The manufacturing facili�es of the
Company are located in Karachi, Hyderabad and Muzaffargarh. The Company is also opera�ng two
ginning units including one on leasing arrangements in District Multan. The Company has the following
group en��es:   
 - Indus Lyallpur Limited            -  Wholly owned subsidiary
- Indus Home Limited                -  Wholly owned subsidiary
- Indus Home USA Inc.              -  Wholly owned subsidiary of Indus Home Limited
- Indus Wind Energy Limited    -  Wholly owned subsidiary
- Sunrays Tex�le Mills Limited  -  Associated undertaking

This unconsolidated condensed interim financial informa�on has been prepared under the historical cost
conven�on modified by: -
- recogni�on of certain employee re�rement benefits at present value.

This unconsolidated condensed interim financial informa�on has been prepared in accordance with
approved accoun�ng standards as applicable in Pakistan for interim financial repor�ng. Approved
accoun�ng standards comprise of such Interna�onal Financial Repor�ng Standards (IFRS) issued by
Interna�onal Accoun�ng Standards Board as are no�fied under the Companies Ordinance, 1984,
provisions of and direc�ves issued under the Companies Ordinance, 1984. In case requirements differ, the
provisions or direc�ves of the Companies Ordinance, 1984 shall prevail. The disclosures in this condensed
interim financial informa�on, however, have been limited to the extent of requirements stated in
Interna�onal Accoun�ng Standard (IAS) 34 'Interim Financial Repor�ng' .
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Bank guarantees against payment of infrastructure cess 230,042        195,042        

4.2 Commitments

Le�ers of credit for raw material and stores and spares 2,914,020     1,440,775     

Le�ers of credit for property, plant and equipment 273,757        64,645           

Civil work contracts -                  20,000           

5. PROPERTY, PLANT AND EQUIPMENT
During the period following addi�ons and disposals / transfers were made:

Assets
Factory building -                  -                  60,755           -                  
Plant and machinery 171,281        (9,279)            352,378        (3,110)            
Power generator 115,958        -                  7,000             -                  
Electric installa�ons -                  -                  17,396           
Office equipment -                  -                  212                 -                  
Furniture and fixtures 3,587             -                  905                 -                  
Vehicles 15,449           (5,902)            17,135           (7,547)            
So�ware Intangible 18,241           

Capital work in progress 78,995           -                  99,325           -                  

403,511        (15,181)         555,106        (10,657)         

Disposal at 
carrying value 

 / transfer 
----------------------------------------Rupees in '000'-----------------------------------------

3.2

3.3

March 31, June 30,
2017 2016

4. CONTINGENCIES AND COMMITMENTS (Unaudited) (Audited)

4.1 Con�ngencies

4.1.1 Claim of arrears of social security contribu�on not acknowledged. 
Appeal is pending in the Honorable High Court of Sindh. The 
management is hopeful for favorable outcome. 453                 453                 

4.1.2 Guarantees issued by banks on behalf of the Company 3,817             3,817             

4.1.3 Guarantees issued by banks in favour of gas / electric companies 77,558           77,558           

4.1.4

-------Rupees in '000'-------

The financial risk management policies and objec�ves adopted by the Company are consistent with those
disclosed in the annual audited financial statements for the year ended June 30, 2016.

Certain amendments to exis�ng IFRSs have been published and are mandatory for the Company's
accoun�ng periods beginning on or a�er July 01, 2016. None of these amendments are expected to have
a significant effect on this condensed interim financial informa�on. 

------------------------------------------ (Un-audited) ------------------------------------------

March 31, 2017 March 31, 2016
Nine months period

Disposal at 
carrying value  

/ transfer 

Addi�ons / 
transfers

Addi�ons / 
transfers

March 31, June 30,
2017 2016

(Unaudited) (Audited)
6. LONG TERM INVESTMENTS Note

Investment in an associate - at cost 13,476           13,476           
Investment in subsidiaries - at cost 6.1 3,716,204     3,709,247     

3,729,680     3,722,723     

-------Rupees in '000'-------
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2,491,204     2,491,204     
1,185,000     1,185,000     

6.1 Investment in subsidiaries - at cost

Indus Home Limited (IHL)
Indus Lyallpur Limited (ILP)
Indus Wind Energy Limited (IWE) 40,000           33,043           

3,716,204     3,709,247     

March 31, March 31, March 31, March 31,
2017 2016 2017 2016

Note
7. COST OF GOODS SOLD

Raw material consumed 10,801,831  9,568,515     3,427,277     3,274,180     
Manufacturing expenses 7.1 2,924,137     2,844,459     967,303        952,471        
Outside purchases 61,851           136,179        33,105           21,437           

13,787,819  12,549,153  4,427,685     4,248,088     
Work in process
Opening stock 218,243        243,052        203,997        237,726        

Closing stock (208,049)       (232,024)       (208,049)       (232,024)       
10,194           11,028           (4,052)            5,702             

Cost of goods manufactured 13,798,013  12,560,181  4,423,633     4,253,790     
Finished Goods
Opening stock 405,347        442,438        616,596        343,574        

Closing stock (580,468)       (274,873)       (580,468)       (274,873)       

(175,121)       167,565        36,128           68,701           

13,622,892  12,727,746  4,459,761     4,322,491     

------------------------------------------ (Un-audited) ------------------------------------------
Quarter endedNine months period

-------------------------------------Rupees in '000'-------------------------------------

March 31, June 30,
2017 2016

(Unaudited) (Audited)
Note -------Rupees in '000'-------

7.1 Manufacturing expenses
Salaries, wages and benefits 892,822        788,556        302,473        279,870        
Fuel, water and power 1,073,762     1,089,563     387,854        331,253        
Stores and spares consumed 226,790        246,893        48,136           95,862           
Packing material consumed 247,734        232,674        67,432           76,120           
Insurance 18,837           19,721           5,534             8,858             
Repairs and maintenance 21,856           26,287           8,854             11,387           
Rent, rate and taxes 1,940             2,211             149                 726                 
Deprecia�on 427,423        424,695        142,219        144,219        
Others 12,973           13,859           4,652             4,176             

2,924,137     2,844,459     967,303        952,471        

8. TAXATION
The charge for current taxa�on is based on taxable income at the current rate of taxa�on a�er taking
into account applicable tax credits, rebates and exemp�ons available, if any. However, for income
covered under final tax regime, taxa�on is based on applicable tax rates under such regime. In this
unconsolidated condensed interim financial informa�on tax expense for the period has been determined
on provisional basis. Final liability will be determined on the basis of annual results. 

The charge for deferred tax is based on net taxable temporary differences that exist at period end for
local opera�ons. It is likely that the income of the Company will be taxable based on turnover tax and
under final tax regime in future. Hence, deferred tax is recognized to the extent of local opera�ons.
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9. AGGREGATE TRANSACTIONS WITH RELATED PARTIES

The Finance Act, 2015 introduced income tax at the rate of 10% on undistributed reserves where such
reserves of the Company are in excess of its paid up capital and the Company derives profits for a tax year
but does not distribute requisite cash dividend within six months of the end of the said tax year. Liability in
respect of such income tax, if any, is recognised when the prescribed �me period for distribu�on of 

The related par�es comprise of subsidiaries [( Indus Wind Energy Limited ), ( Indus Lyallpur Limited ), (
Indus Home Limited ) and ( Indus Home US Inc. )], associate ( Sunrays Tex�les Mills Limited ) and en��es
where directors held interest ( Riaz Co�on Factory ) and key management personnel. The Company
carries out transac�ons with related par�es on agreed terms. Transac�ons with related par�es during 

9.1 Transac�ons during the period

Rela�onship with the Company Nature of transac�ons

Subsidiaries Sale of fiber and yarn -                  307,273        
Purchase of yarn -                  103,710        
Purchase of machinery -                  7,000             
Received yarn conversion cost 198,002        76,582           
Paid yarn conversion cost 58,151           102,690        

Associate Sale of fiber 2,250             -                  
Received yarn conversion cost 13,125           -                  

March 31, June 30,
2017 2016

(Unaudited) (Audited)

9.2 Balances with related par�es:
Subsidiaries - receivable 175,455        59,532           
Subsidiaries - payable -                  17,987           
Associate - receivable -                  1,533             
Other related par�es - common directorship:
-  Receivable -                  1,917             
-  Payable 3,170             1,253             

10. FAIR VALUE OF FINANCIAL INSTRUMENTS

Level 1 - Quoted prices ( unadjusted ) in ac�ve markets for iden�cal assets or liabili�es 

Level 3 - Inputs for the asset or liability that are not based on observable market data ( that is, unobservable inputs ).

The following table presents the Company's financial assets which are carried at fair value:

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transac�on between market par�cipants at the measurement date.
The table below analyses financial instruments carried at fair value, by valua�on method. The different
levels have been defined as follows:

Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or 
liability, either 'directly ( that is, as prices ) or indirectly ( that is, derived from prices ).

-------Rupees in '000'-------

Unaudited Unaudited
March 31 March 31

2017 2016
-------Rupees in '000-------

Nine months period
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Naveed Ahmed
Director

Shahzad Ahmed
Chief Executive Officer 

Level 1 Level 2 Level 3 Total

Assets

         658,352                      -                        -            658,352 

Level 1 Level 2 Level 3 Total

Assets

         275,762                      -                        -            275,762 

11. DATE OF AUTHORISATION FOR ISSUE

12. GENERAL

12.1 Figures have been rounded off to the nearest thousand of Rupee.

12.2

------------------------------------Rupees in '000------------------------------------------

This unconsolidated condensed interim financial informa�on was authorised for issue on 28th April, 2017 
by the Board of Directors of the Company.

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of 
be�er presenta�on. No significant reclassifica�ons have been made during the current period. 

Fair values of all other financial assets and liabili�es as their carrying amounts are reasonable
approxima�on of their fair values.

Investments in securi�es - at fair value
   through profit or loss - held for trading

------------------------------------Rupees in '000------------------------------------------

 As at March 31, 2017

Investments in securi�es - at fair value
   through profit or loss - held for 

 As at June 30, 2016
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Director

Shahzad Ahmed
Chief Executive Officer 

CONSOLIDATED CONDENSED INTERIM BALANCE SHEET  ( UN-AUDITED )
AS AT MARCH 31, 2017 March 31, June 30,

2017 2016
Note (Unaudited) (Audited)

EQUITY AND LIABILITIES
Share capital and reserves
Authorised share capital
  45,000,000 ordinary shares of Rs. 10/- each 450,000 450,000

Issued, subscribed and paid up capital 180,737 180,737

Reserves 6,999,465 5,021,964

Unappropriated profit 4,855,163 5,913,069

12,035,365 11,115,770Non-current liabili�es

Long-term financing 1,206,551 1,363,996

Deferred liabili�es 610,494 373,548

Current liabili�es

Trade and other payables 2,201,802 1,687,178

Interest / mark-up payable 34,549 33,572

Short-term borrowings 7,106,681 6,096,915

Current por�on of long-term financing 351,295 313,682

9,694,327 8,131,347
CONTINGENCIES AND COMMITMENTS 6

23,546,737 20,984,661
ASSETS
Non-current assets
Property, plant and equipment 7 10,496,758 10,918,118

Intangible assets 21,376 4,633

Long-term investments 8 21,973 21,611

Long-term deposits 14,768 14,757

10,554,875 10,959,119
Current assets

Stores, spares and loose tools 605,219 537,609

Stock-in-trade 7,661,949 5,514,619

Trade debts 1,815,264 1,831,228
Loans and advances 892,593 154,345

Trade deposits and short-term prepayments 16,271 10,921

Other receivables 141,358 80,652

Other financial assets 1,108,402 676,603

Tax refundable 637,132 600,456

Cash and bank balances 113,674 619,109

12,991,862 10,025,542

23,546,737 20,984,661

The annexed notes from 1 to 14 form an integral  part of this consol idated condensed interim financial  informa�on.

------- Rupees in '000' -------

1,817,045 1,737,544
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March 31, March 31, March 31, March 31,
2017 2016 2017 2016

Note

Sales - net 21,218,867 18,422,352 7,477,390 6,342,432

Cost of goods sold 9 (18,775,400) (17,060,286) (6,568,892) (5,821,927)

Gross profit 2,443,467 1,362,066 908,498 520,505

Other income 38,390 114,309 23,762 10,741

2,481,857 1,476,375 932,260 531,246

Distribu�on cost (421,629) (424,790) (152,990) (94,705)

Administra�ve expenses (290,349) (282,514) (100,612) (97,168)

Other opera�ng expenses (114,800) (50,729) (40,930) (15,778)

Finance cost (177,124) (262,291) (45,945) (90,039)

(1,003,902) (1,020,324) (340,477) (297,690)

Share of profit from associate - net of tax 8.1 867 432 305 13

Profit before taxa�on 1,478,822 456,483 592,088 233,569

Taxa�on 10 (378,604) (192,751) (151,551) (36,654)

1,100,218 263,732 440,537 196,915

60.87 14.59 24.37 10.89

The annexed notes from 1 to 14 form an integral  part of this consol idated condensed interim financial  informa�on.

Earnings per share - basic and diluted

Profit for the period - a�ributable to 
  ordinary share holders of the Holding 

CONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT  ( UN-AUDITED )
FOR THE THIRD QUARTER ENDED MARCH 31, 2017

Nine months period Quarter ended

--------------------------- Rupees in '000' ---------------------------
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Naveed Ahmed
Director

Shahzad Ahmed
Chief Executive Officer 

CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME ( UN-AUDITED )
FOR THE THIRD QUARTER ENDED MARCH 31, 2017

March 31, March 31, March 31, March 31,
2017 2016 2017 2016

Profit a�er taxa�on 1,100,218 263,732 440,537 196,915

Other comprehensive income

Items that may be reclassified subsequently
 to profit and loss

Exchange gain / ( loss ) on transla�on of 
balances of  foreign subsidiary (67) 282 (133) (303)

Items that will not be reclassified 
subsequently to profit and loss - - - -

1,100,151 264,014 440,404 196,612

The annexed notes from 1 to 14 form an integral  part of this consol idated condensed interim financial  informa�on.

Total comprehensive income for the                      
    period - a�ributable to ordinary share                
      holders of the Holding Company

Nine months period Quarter ended

------------------------- Rupees in '000' -------------------------
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY ( UN-AUDITED )
FOR THE THIRD QUARTER ENDED MARCH 31, 2017

Issue d,  
subsc ribed

a nd 
pa id up 
c a pita l

 Sha re  
pre mium

 Me rge r 
re se rve

Exc ha nge
tra nsla tion

re se rve

Ge ne ra l 
re se rve

Una ppro
pria te d 
profit

Tota l 

Ba la nc e  a t June  3 0 ,  2 0 15  ( a udite d ) 180,737 10 ,9 2 0 11,5 12 2 4 3 5,000,000 5,470,799 10,674,211

Compre he nsive  inc ome  for the  pe riod

Profit for the period ended March 31, 2016 - - - - - 263,732 263,732

Exchange gain on translation of foreign subsidiary - - - 282 - - 282

- - - 282 - 263,732 264,014

Associate's share of surplus on revaluation of property, - - - - - 216 216
plant and equipment on account of 
incremental depreciation

Tra nsa c tions with owne rs re c orde d dire c tly in e quity- - - - - - -

Ba la nc e  a t De c e mbe r 3 1,  2 0 15  ( una udite d ) 180,737 10,920 11,512 525 5,000,000 5,734,747 10,938,441

Ba la nc e  a t June  3 0 ,  2 0 16  ( a udite d ) 180,737 10 ,9 2 0 11,5 12 (4 6 8 ) 5,000,000 5,913,069 11,115,770

Compre he nsive  inc ome  for the  pe riod

Profit for the period ended March 31, 2017 - - - - - 1,100,218 1,100,218

Exchange gain on translation of foreign subsidiary - - - (67) - - (67)

- - - (67) - 1,100,218 1,100,151

Associate's share of surplus on revaluation of property,
    plant and equipment on account of - - - - - 182 182

incremental depreciation

Tra nsa c tions with owne rs re c orde d dire c tly in e quity

Final cash dividend for the year ended June 30, 2016
@ Rs. 5/-  per share - - - - - (90,369) (90,369)

Interim cash dividend for the period ended 
September 30, 2016 @ Rs. 5/-  per share - - - - - (90,369) (90,369)

Transfer to general reserve - - - - 1,977,568 (1,977,568) -

Ba la nc e  a t Ma rc h 3 1,  2 0 17 180,737 10 ,9 2 0 11,5 12 (5 3 5 ) 6,977,568 4,855,163 12,035,365

The annexed notes from 1 to 14 form an integral  part of this consol idated condensed interim financial  informa�on.

Total comprehensive income for the period

Re se rve s

Ca pita l Re ve nue

- - - - - - - - - - - - - - - - - - - - - - - -  Rupe e s in '0 0 0 ' - - - - - - - - - - - - - - - - - - - - - - - -

Total comprehensive income for the period
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March 31, March 31,
2017 2016

A. CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxa�on 1,478,822 456,483
Adjustments for:

Deprecia�on and amor�za�on 776,942 792,698
Provision for gratuity 110,667 105,714
Share of profit from associate (867) (432)
Unrealised gain on revalua�on of foreign currency loans (2,490) (2,316)
( Gain ) / Loss) on disposal of property, plant and equipment 7,263 1,091
( Gain ) / Loss on revalua�on / disposal of other financial assets (13,871) 3,187
Finance cost 189,408 262,291
Dividend income (753) (1,024)

Cash generated before working capital changes 2,545,121 1,617,692
Working capital changes:
( Increase ) / decrease in current assets

Stores, spares and loose tools (67,610) 80,267
Stock in trade (2,147,330) (273,036)
Trade debts 15,964 (299,552)
Loans and advances (738,248) (45,660)
Trade deposits and short-term prepayments (5,350) (25,051)
Other receivables (60,706) (3,617)
Tax refundable (36,676) (188,934)

(3,039,956) (755,583)Increase in current liabili�es
Trade and other payables 514,624 1,039,985

Cash generated from opera�ons 19,789 1,902,094

Income taxes paid (183,678) (130,094)
Finance cost paid (188,440) (272,598)
Gratuity paid (59,110) (56,115)

Net cash ( used  in ) / generated from opera�ng ac�vi�es (411,439) 1,443,287
B. CASH FLOWS FROM INVESTING ACTIVITIES

Payment for purchase of property, plant and equipment (397,281) (638,785)
Proceeds from disposal of property, plant and equipment 36,894 17,588
Proceeds from disposal of other financial assets (26,517) (19,561)
Other financial assets (431,799) (141,109)
Long-term deposits (11) 582
Dividend received 753 1,024
Net cash used in inves�ng ac�vi�es (817,961) (780,261)

C. CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term financing 221,944 343,836
Long term finance repaid - net (341,775) (694,981)
Dividend paid (166,037) -

Net cash used in financing ac�vi�es (285,868) (351,145)

Net ( decrease ) / increase in cash and cash equivalents  ( A+B+C ) (1,515,268) 311,881
Cash and cash equivalents at beginning of the period (5,477,806) (4,522,598)
Effects of exchange rate changes on cash and cash equivalents 67 282
Cash and cash equivalents at end of the period (6,993,007) (4,210,435)
CASH AND CASH EQUIVALENTS

Cash and bank balances 113,674 101,152
Short-term running finance (7,106,681) (4,311,587)

(6,993,007) (4,210,435)
The annexed notes from 1 to 14 form an integral  part of this consol idated condensed interim financial  informa�on.

CONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT  ( UN-AUDITED )
FOR THE THIRD QUARTER ENDED MARCH 31, 2017 Nine months period

-----------Rupees in '000' -----------
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NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION ( UN-AUDITED )
FOR THE THIRD QUARTER ENDED MARCH 31, 2017

1. THE GROUP AND ITS OPERATIONS

1.1 Holding Company

1.2 Subsidiary Companies

1.2.1Indus Lyallpur Limited - 100% owned 

1.2.2Indus Home Limited - 100% owned

1.2.3

1.2.4Indus Wind Energy Limited - 100% owned

1.3 Sunrays Tex�le Mills Limited - Associated Company

Indus Home USA Inc. (100% owned by Indus Home Limited)

The "Group" consists of Indus Dyeing & Manufacturing Company Limited (the Holding Company), its
subsidiaries and an associate.

Indus Dyeing & Manufacturing Company Limited (the Holding Company) was incorporated in Pakistan on
July 23, 1957 as a public limited Company under the Companies Act 1913 repealed by the Companies
Ordinance, 1984. Registered office of the Holding Company is situated at Office No. 508, 5th floor,
Beaumont Plaza, Civil Lines, Karachi. The Holding Company is listed on Pakistan Stock Exchange Limited.
The principal ac�vity of the Holding Company is manufacturing and sale of yarn. The manufacturing
facili�es of the Holding Company are located in Karachi, Hyderabad and Muzaffargarh. The Holding
Company is also opera�ng two ginning units including one on leasing arrangements in District Lodhran.

Indus Lyallpur Limited ( ILL ) is an unlisted public company limited by shares, incorporated in Pakistan on
April 25, 1992 under the Companies Ordinance, 1984. Principal business of the ILL is manufacturing and
sale of yarn. Its manufacturing facility is located at 38th kilometer, Shaikhupura road, District Faisalabad in
the province of Punjab. Registered office of the ILL is situated at Office No. 508, 5th floor, Beaumont Plaza, 

Indus Home Limited ( IHL ) was incorporated in Pakistan as a public limited Company on May 18, 2006
under the Companies Ordinance 1984. The registered office of the company is located at 174 Abu Bakar
Block, New Garden Town, Lahore. The principal ac�vi�es of the IHL are to manufacture and export the
greige and finished terry cloth and other tex�le products. The manufacturing facility of the Company is
located at Manga Mandi, Lahore. On November 21, 2013, the Holding Company acquired 75 million shares
of Indus Home Limited from WestPoint Pakistan LLC for an aggregate purchase considera�on of USD 12
million. As a result of the acquisi�on, the Holding Company acquired controlling interest in Indus Home 

Indus Home USA Inc. was established during the year ended June 30, 2014. Its principal business ac�vity is
to act as commission agent to generate sales order in tex�le sector.

Indus Wind Energy Limited was established during the year ended June 30, 2015. Its principal business
ac�vity is to generate and sale electricity to the na�onal grid.

Sunrays Tex�le Mills Limited was incorporated in Pakistan on August 27, 1987 as a public limited company
under the Companies Ordinance, 1984. Its shares are quoted on Pakistan Stock Exchange Limited. The
Company is principally engaged in trade, manufacture and sale of yarn. The Company is also opera�ng a
ginning unit and an ice factory on leasing arrangements. The registered office of the Company is situated
at Karachi. The mill is located at District Muzaffargarh, Dera Ghazi Khan Division, in the province of
Punjab. The Holding Company has 0.99% vo�ng rights in the Company and it is regarded associate due to
common directorship.
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2. BASIS OF CONSOLIDATION 

-

-

-

-

-

-

3. STATEMENT OF COMPLIANCE 

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND RISK MANAGEMENT POLICIES

4.1

4.2

4.3

5. BASIS OF PREPARATION

5.1

- recogni�on of certain employee re�rement benefits at present value.

The assets, liabili�es, income and expenses of subsidiary companies are consolidated on a line by 
line basis.

Non-controlling Interest in equity of the subsidiary companies are measured at fair value as of the 
acquisi�on date of the subsidiaries.

This consolidated condensed interim financial informa�on has been prepared under the historical cost
conven�on modified by:

The condensed interim financial informa�on of the subsidiary companies are prepared for the same 
repor�ng period as of the Holding Company for the purpose of consolida�on, using consistent 
accoun�ng policies.  

Material inter-group balances and transac�ons have been eliminated.

Subsidiary companies are fully consolidated from the date on which more than 50% of vo�ng rights
are transferred to the Group or power to control them is established and excluded from
consolida�on from the date of disposal or when the control is lost.

The consolidated condensed interim financial informa�on includes the condensed interim financial
informa�on of the Holding Company, its subsidiaries and an associate company collec�vely referred
to as "the Group" in these financials informa�on.

This consolidated condensed interim financial informa�on are unaudited and have been prepared in
accordance with the approved Accoun�ng Standards as applicable in Pakistan. Approved accoun�ng
standards comprise of such Interna�onal Financial Repor�ng Standards ( IFRS ) issued by the Interna�onal
Accoun�ng Standards Board as are no�fied under the Companies Ordinance, 1984, provisions of and
direc�ves issued under Companies Ordinance, 1984. In case requirements differ, the provisions of or
direc�ves issued under the Companies Ordinance, 1984 shall prevail. The disclosures in this condensed
interim financial informa�on, however, have been limited to the extent of requirements stated in 

Certain new Interna�onal Financial Repor�ng Standards (IFRSs) and amendments to exis�ng IFRSs are
effec�ve for periods beginning on or a�er July 1, 2016, which does not have any impact on this condensed
interim financial informa�on except for IFRS 13 “Fair Value Measurement”, which required certain
addi�onal disclosures presented in note 12 to this consolidated condensed interim financial informa�on.

- certain financial instruments at fair value.

The accoun�ng policies applied in the prepara�on of this consolidated condensed interim financial
informa�on are the same as those applied in the prepara�on of the annual audited consolidated financial
statements of the Group for the year ended June 30, 2016.

The financial risk management policies and objec�ves adopted by the Group are consistent with those
disclosed in the Group's annual audited consolidated financial statements for the year ended June 30, 2016.
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5.2

5.3

5.4

This consolidated condensed interim financial informa�on is presented in Pakistani Rupees which is also the
Group's func�onal currency.

This consolidated condensed interim financial informa�on does not include all of the informa�on required
for annual financial statements and therefore should be read in conjunc�on with the annual consolidated
financial statements of the Group for the year ended June 30, 2016.

The compara�ve consolidated interim balance sheet presented has been extracted from annual
consolidated financial statements for the year ended June 30, 2016, whereas compara�ve consolidated
condensed interim profit and loss account, consolidated condensed interim cash flow statement and
consolidated condensed interim statement of changes in equity are stated from the unaudited 

March 31, June 30,
2017 2016

(Unaudited) (Audited)

6. CONTINGENCIES AND COMMITMENTS

6.1 Con�ngencies

453 453

Guarantees issued by banks on behalf of the Group 3,817 26,970
Guarantees issued by banks in favour of gas and electric

 distribu�on companies 113,888 223,286

Bank guarantees against payment of infrastructure cess 393,196 218,992

6.2 Commitments

Le�ers of credit against property, plant and equipment, 
stores and spares and raw co�on purchases 3,625,434 1,641,095

7. PROPERTY, PLANT AND EQUIPMENT

During the period, the following addi�ons and disposals / transfers were made:

Assets

Factory building 6,641 - 70,992 -
Plant and machinery 288,660 (31,640) 471,422 (3,662)
Electric installa�ons 68 - 17,396 -
Power generator 117,533 (3,920) 38,689 -
Office equipment 1,496 - 347 -
Furniture and fixtures 3,587 - 2,765 (82)
Vehicles 29,933 (6,991) 17,936 (8,517)
Computers 1,118 (48) 2,344 (16)

Capital work in progress 91,715 - 238,051 -

540,751 (42,599) 859,942 (12,277)

-------Rupees in '000'-------

----------------------------------------- Un-audited --------------------------------------

Addi�ons / 
Transfers

Nine months period
March 31, 2017 March 31, 2016

 - -  - - - - - - - - - - - - - Rupees in '000'- - - - - - - - - - -  - - - - - - 

Disposal at 
carrying value 

 / transfer 

Disposal at 
carrying value 

 / transfer 

Addi�ons / 
Transfers

Claim of arrears of social security contribu�on not 
acknowledged. Appeal is pending in Honourable 
High Court of Sindh. The management is hopeful for 
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March 31, June 30,
2017 2016

(Unaudited) (Audited)
8. LONG TERM INVESTMENTS Note

Investment in an associate 8.1 21,973 21,611

8.1 Investment in associate

1,716 1,716

19,895 19,562
(687) -
867 333
182 -

20,257 19,895
21,973 21,611

Number of shares held 68,654 68,654

Ownership interest 0.99% 0.99%
Market value ( Rupees in '000 ) 14,761 14,601

Cost of investment ( Rupees in '000 ) 1,716 1,716

9. COST OF GOODS SOLD

Share of profit from associate for the period
Accoun�ng policy adjustment

-------Rupees in '000'-------

Cost
Share of post acquisi�on profits:
Opening
Dividend received

March 31, March 31, March 31, March 31,
2017 2016 2017 2016

Note

Quarter ended

-------------------------------------Rupees in '000'-------------------------------------

----------------------------------------- Un-audited --------------------------------------
Nine months period

Raw material consumed 12,383,808 11,091,979 3,866,032 3,796,247
Manufacturing expenses 9.1 5,238,606 4,951,565 1,851,717 1,668,700
Outside purchases 1,611,789 794,196 788,109 296,575

19,234,203 16,837,740 6,505,858 5,761,522
Work in process
Opening stock 467,680 696,608 703,842 669,265
Closing stock (673,209) (673,937) (673,209) (673,937)

(205,529) 22,671 30,633 (4,672)
Cost of goods manufactured 19,028,674 16,860,411 6,536,491 5,756,850

Finished Goods
Opening stock 856,153 993,453 1,141,828 858,655
Closing stock (1,109,427) (793,578) (1,109,427) (793,578)

(253,274) 199,875 32,401 65,077
18,775,400 17,060,286 6,568,892 5,821,927
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March 31, March 31, March 31, March 31,
2017 2016 2017 2016

Note

Quarter ended

-------------------------------------Rupees in '000'-------------------------------------

----------------------------------------- Un-audited --------------------------------------
Nine months period

9.1 Manufacturing expenses

Salaries, wages and benefits 1,454,411 1,254,212 506,971 445,408
Fuel, water and power 1,744,819 1,834,806 633,676 546,068
Stores and spares consumed 704,857 618,606 241,920 245,753
Packing material consumed 517,249 424,491 194,893 150,496
Insurance 28,041 33,581 8,091 13,894
Repairs and maintenance 29,660 39,121 12,070 15,106
Rent, rate and taxes 1,940 2,211 149 726
Deprecia�on 740,145 756,503 247,227 257,199
Others 64,930 38,293 26,013 12,905
Rebate (47,446) (50,259) (19,293) (18,855)

5,238,606 4,951,565 1,851,717 1,668,700

10. TAXATION

11 AGGREGATE TRANSACTIONS WITH RELATED PARTIES

The charge for deferred tax is based on net taxable temporary differences that exist at period end for
local opera�ons. It is likely that the income of the Group will be taxable based on turnover tax and under
final tax regime in future. Hence, deferred tax is recognized to the extent of local opera�ons.

The charge for current taxa�on is based on taxable income at the current rate of taxa�on a�er taking
into account applicable tax credits, rebates and exemp�ons available, if any. However, for income
covered under final tax regime, taxa�on is based on applicable tax rates under such regime. In this
consolidated condensed interim financial informa�on tax expense for the period has been determined
on provisional basis. Final liability will be determined on the basis of annual results. 

The Finance Act, 2015 introduced income tax at the rate of 10% on undistributed reserves where such
reserves of the Company are in excess of its paid up capital and the Company derives profits for a tax
year but does not distribute requisite cash dividend within six months of the end of the said tax year.
Liability in respect of such income tax, if any, is recognised when the prescribed �me period for
distribu�on of dividend expires.

The related par�es comprise of an associate (Sunrays Tex�les Mills Limited), en��es with common
directorship, key management personnel and post employment benefit scheme. The Group carries out
transac�ons with related par�es on agreed terms. Significant transac�ons with related par�es and
balances with them, other than those shown elsewhere in this consolidated condensed interim financial
informa�on, are as follows:
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March,31 March,31
2017 2016

11.1 Transac�ons during the period
Rela�onship 
Associate Purchase of yarn 2,879 83,798

Received conversion cost 69,995 34,072

March,31 June 30,
2017 2016

(Unaudited) (Audited)

11.2 Balances with related par�es
Associate - payable 2,174 1,733

Balances with other related par�es due to common directorship
-  Receivable - 1,917
-  Payable 3,170 1,253

12. FAIR VALUE OF FINANCIAL INSTRUMENTS

Level 1 - Quoted prices (unadjusted) in ac�ve markets for iden�cal assets or liabili�es 

The following table presents the Group's financial assets which are carried at fair value:

Level 1 Level 2 Level 3 Total

Assets
1,108,402 - - 1,108,402

Level 1 Level 2 Level 3 Total

Assets

275,762 400,841 - 676,603

13. DATE OF AUTHORIZATION FOR ISSUE

14. GENERAL

14.1 Figures have been rounded off to the nearest thousand of Rupee.

14.2

-------- Rupees in '000'--------

-------- Un-audited -------- 
Nine months period

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transac�on between market par�cipants at the measurement date.

 As at March 31, 2017

Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or 
liability, either 'directly (that is, as prices) or indirectly (that is, derived from prices).
Level 3 - Inputs for the asset or liability that are not based on observable market data (that is, 
unobservable inputs).

 Nature of transac�ons 

-------- Rupees in '000'--------

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of 
be�er presenta�on. No significant reclassifica�ons have been made during the current period. 

This consolidated condensed interim financial informa�on was authorised for issue on 28th April, 2017 by 
the Board of Directors of the Group.

Other financial assets

Other financial assets

------------------- Rupees in '000 -------------------

 As at June 30, 2016

------------------- Rupees in '000 -------------------


