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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 34th Annual General Meeting of Sunrays Textile Mills Limited will be held at Indus
Dyeing & Manufacturing Company Limited, Plot No. 3 & 7, Sector No. 25, Korangi Industrial Area, Karachi on Monday,
October 28, 2025 at 02:00 P.M. to transact the following business:
ORDINARY BUSINESS:

1.To confirm minutes of the Annual General Meeting held on October 28, 2024.

2.To receive, consider, approve and adopt the audited consolidated and un consolidated financial statements of
the Company for the financial year ended June 30, 2025,together with the Directors' and Auditors' Reports
thereon and Chairman's Review Report;

3.In accordance with Section 223 of the Companies Act, 2017 and pursuant to the S.R.0. 389(1)2023 dated March
21, 2024, the annual report the Company, including the annual audited financial statements, auditor's report,
Directors' report, Chairman's review report and other reports contained therein, can be accessed through the
following web link and QR enabled code.

Weblink QR Enabled Code

https://indus-group.com/financial-information-sutm/

4.To appoint the Statutory Auditors for the year ending June 30, 2026 and to fix their remuneration. The Board of
Directors on the recommendation of Audit Committee has recommended the appointment of retiring auditors,
Messers Yousuf Adil, Chartered Accountants who being eligible have offered themselves for re-appointment;

SPECIAL BUSINESS:

5. To ratify the transactions carried out by the Company with related parties disclosed in the Financial Statements
for the year ended June 30, 2025 by passing the following resolution with or without modification:

Resolved That all related parties transactions carried out by the Company as disclosed in Note No. 41 of the

Financial Statements of the Company for the year ended June 30, 2025 be and are hereby noted, ratified and

approved.

6.To approve potential transactions with related parties intended to be carried out in the financial year 2025-2026
and to authorize the Board of Directors of the Company to carry out such related party transactions at its
discretion from time to time, irrespective of the composition of the Board of Directors affected due to majority
of Board members are interested in any agenda item.

The resolutions to be passed in this respect (with or without modification) as special resolutions are as under:

Resolved Further That in accordance with the policy approved by the Board and subject to such conditions as
may be specified from time to time, the Company be and is hereby authorized to carry out transactions with the
related parties for the fiscal year 2025-26.

Resolved Further That the board of directors of the Company may, at its discretion, approves specific related
party/parties transaction(s) from time to time, irrespective of the composition of the Board, affected due to
majority of Board members are interested in any agenda item till the next Annual General Meeting. However, in
order to ensure transparency in these transactions.

All such transactions shall be placed before the shareholders in the next Annual General Meeting for their
noting/ratification/approval.

7.To transact any other business with the permission of the chair.
By Order of the Board

Ahmed Faheem Niazi

Karachi
Date : October 6, 2025 Company Secretary



NOTES:

1.The Share Transfer Books of the Company will remain closed for the period from October 22, 2025 to October 28, 2025 (both
days inclusive). Transfers received in order at the Office of Company's Share Registrar M/s. Jwaffs Registrar Services (Pvt) Ltd,
Office # 20, 5th Floor, Arkay Square Extension, New Chali, Shahra-e-Liaquat, Karachi. ('Registrar') at the close of business on
October 21, 2025 will be considered in time to attend and vote at the Meeting.

2.Availability of Financial Statements and Reports on the Website
The Annual Report of the Company for the year ended June 30,2025 has been placed on the Company's website

https://www.indus-group.com. The Annual Reports and quarterly financial statements of prior periods are also available.
https://indus-group.com/download/

3.Pursuant to Section 223 of the Companies Act, 2017, the Company is allowed to send audited financial statements and reports
to its members electronically. Members are therefore requested to provide their valid email IDs. For convenience, a Standard
Request Form has also been made available on the Company's website www.indus-group.com

4.Access and Transmission of Annual Report
In accordance with the provision of section 223 of the Companies Act, 2017, and pursuant to S.R.O. 389 (1) 2023 dated
March 21, 2024, the Company has circulated the notice of AGM along with QR enabled code and web link to view and download
the audited financial statements of the Company for the year ended June 30, 2025.

5.Transmission of Annual Report through Email
Pursuant to the SRO No. 787(1)/2024 dated: September 08, 2014, issued by the Securities and Exchange Commission of Pakistan,
permitted the Company to circulate its Annual Balance Sheet, Profit and Loss Account, Auditor's Report and Directors' Report
etc., (“Annual Report”) along with the notice of Annual General Meeting (“Notice”), to its shareholders by email. Shareholders
of the Company, who wish to receive the Company's Annual Report and Notice by email, are requested to provide complete
Electronic Communication details to the Share Registrar of the Company. However, the Company may provide a hard copy of
the Annual Report and Notice to such members on their request, free of cost, within seven days of receipt of such request.

6.Members (Non-CDC) are requested to promptly notify the Company's Registrar of any change in their addresses and submit, if
applicable to them, the Non-deduction of Zakat Form CZ-50 with the Registrar of the Company M/s Jwaffs Registrar Services
(Pvt) Ltd, Office # 20, 5th Floor, Arkay Square Extension, New Chali, Shahra-e-Liaquat, Karachi.

A member of the Company entitled to attend and vote at this meeting, may appoint another member as his/her proxy to attend
and vote instead of him/her. Proxies, in order to be effective, must be received at the Registered Office of the Company not less
than 48 hours before the time for holding the meeting.

CDC Account Holders will further have to follow the under mentioned guidelines as laid down by the Securities and Exchange
Commission of Pakistan.

A.FOR ATTENDING THE MEETING:
i.In case of individuals, the accounts holders and/or sub-account holder and their registration details are uploaded as per the
CDC Regulations, shall authenticate his/her identity by showing his original CNIC or Passport at the time of attending the Meeting.

ii.In case of corporate entity, the Board of Directors' resolution / power of attorney with specimen signature of the nominee shall
be produced (unless it has been provided earlier) at the time of the Meeting.

B. FOR APPOINTING PROXIES:

i.In case of individuals, the account holders and/or sub-account holder and their registration details are uploaded as per the CDC
Regulations, shall submit the proxy form as per the above requirements.

ii.The proxy form shall be witnessed by two persons whose names, addresses and CNIC numbers shall be mentioned on the form.
iii.Attested copies of CNIC or the passport of the beneficial owner and the proxy shall be furnished with the proxy form.

iv.The proxy shall produce his/her original CNIC or original Passport at the time of meeting.

v.In case of corporate entity, the Board of Directors' resolution/power of attorney with specimen signature shall be submitted
(unless it has been provided earlier) along with proxy form to the Company.



7.Members are requested to notify Change in their addresses, if any; in case of book entry securities in CDS to their respective
participants/investor account services and in case of physical shares to the Registrar of the Company by quoting their folio
numbers and name of the Company at the above mentioned address, if not earlier notified/submitted.

8.Deduction of Income Tax from Dividend under Section 150 of the Income Tax Ordinance, 2001
Pursuant to the provisions of the Finance Act 2019 effective July 1, 2019, the rates of deduction of income tax from dividend
payments under the income Tax Ordinance, have been revised as follows:

(a)

Rate of tax deduction for filer of income tax returns 15%

(b)

Rate of deduction for non-filer of income tax returns 30%

10.

The income tax is deducted from the payment of dividend according to Active Tax -Payers List (ATL) provided on the website of FBR. All those shareholders
who are filers of income tax returns are therefore advised to ensure that their names are entered into ATL to enable the Company to withhold income tax
from payment of cash dividend @ 15% instead of 30%.

Further, according to clarification received from FBR, withholding tax will be determined separately on 'Filer  /Non Filer' status of Principal Shareholder as
well as Joint-holder(s) based on their shareholding proportions in case of joint accounts held by the shareholders.

In this regard, all shareholders who hold shares jointly are requested to provide the shareholding proportions of Principal Shareholder and Joint-holders in
respect of shares held by them to our Shares Registrar, in writing. The joint accounts information must reach to our Shares Registrar within 10 days of this
notice. In case of non-receipt of the information, it will be assumed that the shares are equally held by Principal Shareholder and the Joint-holder(s).

Members seeking exemption from deduction of income tax or are eligible for deduction at a reduced rate are requested to submit a valid tax certificate or
necessary documentary evidence as the case may be.

Dividend Mandate and Payment of Cash Dividend through Electronic Mode

The provisions of Section 242 of the Companies Act, 2017 require that the dividend payable in cash shall only be paid through electronic mode directly into
the bank accounts designated by the entitled shareholders. Therefore, for making compliance to the provisions of the law, all those physical shareholders
who have not yet submitted their IBAN bank account details to the Company are requested to provide the same on the Dividend Mandate Form available on
Company website at www.indus-group.com.

Non CDC shareholders are requested to send valid and legible copy of CNIC/Passport (in case of individual) and NTN Certificate (in case of corporate entity)
to the Registrar of the Company. Please note that CNIC number is mandatory for issuance of dividend warrants and in the absence of this information
payment of dividend shall be withheld.

CDC shareholders who have also not provided their IBAN bank account details are also requested to provide the same to their Participants in CDC and ensure
that their IBAN bank account details are updated. In case of unavailability of IBAN, the Company would be constrained t o withhold dividend in accordance
with the Companies (Distribution of Dividends) Regulations, 2017.

Video-Link Arrangement for online Participation in the 34" Annual General Meeting of the Company

Shareholders interested in atten ding the Annual Gener al Meeting (AGM) through video link facility are requested to get themselves registered with the
Company Secretary office at least two working days before the holding of the time of AGM at corporate.affairs@indus-group.com by providing the following
details: -

11.

12.

Name of Shareholder CNIC NO Folio CDC No. Cell No. Email address
é The Login facility will remain open from 11:30 A.M. till the end of the meeting.
é Shareholders will be encouraged to participate in the AGM to consolidate their attendance and participation through proxies.
é Shareholders will be able to login and participate in AGM proceedings through their smart phone or computer devices from their home after

completing all the facilities required for the identification and verification of the Shareholders.

The Company will follow the best practices and comply with the instructions of the Government and SECP to ensure protective m easure are in place for the
well-being of its members.

Video Conference Facility

Members may avail video conference facility for this Annual General Meeting other than Karachi, provided the Company receives consent (standard format
is given below) atleast 07 days prior to the date of the Meeting from members holding in aggregate 10% or more shareholding residing at respective city.

The Company will intimate respective members regarding venue of the video-link facility before the date of Meeting along with complete information
necessary to enable them to access the facility.

1/we of being member(s) of Sunrays Textile Mills Limited, holder of Ordinary Share(s) as per Registered Folio No./CDC
Account No. hereby opt for video conference facility at ____ in respect of 34™ Annual General Meeting of the Company.

Signature of Member
Deposit of Physical Shares into Central Depository

As per Section 72 of the Companies Act, 2017, every existing listed company shall be required to replace its physical shares with book-entry form in a manner
as may be specified and from the date notified by the Commission, within a period not exceeding four years from the commencem ent of the Act i.e. May 30,
2017. Further SECP vide Letter dated March 26, 2021 has advised to comply Section 72 of the Act and encourage shareholders to convert their shares in book
—entry form.

In light of above, shareholders holding physical share certificates are requested to deposit their s hares in Central Depo sitory by opening CDC sub -accounts
with any of the brokers or Investor Accounts maintained directly with CDC to convert their physical shares into scrip less fo rm. This will facilitate the
shareholders to streamline their informationi n member’s Register e nabling the Company to effectively communicate with the shareholders and timely
disburse any entitlements. Further, shares held shall remain secure and maintaining shares in scrip less form allows for swift sale / purchase.



13. Unclaimed Dividends and Bonus Shares

Shareholders, who for any reason, could not claim their dividend and/or bonus shares are advised to contact our Shares Registrar M/s. Jwaffs Registrar
Services (Pvt) Limited to collect/enquire about their unclaimed dividends and/or bonus shares if any.

14. Postal Ballot
Pursuant to companies (Postal Ballot) Regulations, 2018 for the agenda item subject to the requirements of Section 143 and 144 of the Companies Act, 2017,

members will be allowed to exercise their right of vote through e-voting, in accordance with the requirements and procedure contained in the aforesaid
regulations.

Statement of Material facts concerning special business pursuant to section 134 (3) of the Companies Act, 2017

This statement sets out th e material facts concerning the Special Business given in agenda item(s) No.5 to 6 of this Notice of AGM, which
will be considered to be transacted in the AGM of the Company. The purpose of this statement is to set forth the material facts concerning
such Special Businesses:

Agenda Item No. 5 & 6 of the Notice —

The related parties transactions carried out in normal course of business with associated companies and related parties were  being
approved by the Board of Directors as recommended by the Audit Committee on quarterly basis pursuant to Section 208 of the
Companies Act, 2017 and Regulation 15 of the Listed Companies (Code of Corporate Governance) Regulations, 2019. However, the
majority of Company Directors were interested in these transactions due to their common directo rship and holding of shares in the
group companies, the quorum of directors could not be formed for approval of these transactions pursuant to Section 207 of the
Companies Act, 2017 and therefore, these transactions have to be approved by the shareholders in General Meeting as a special
resolution in terms of section 208 of the said Act.

The transactions with related parties carried out during the fiscal year 2024 - 2025 to be ratified as disclosed in Note No. 41 of the
Financial Statements of the Company for the year ended June 30, 2025

Likewise, since related party transactions are an ongoing process and a restriction to carry out business with related parties merely
due to absence of valid quorum would adversely affect the business of t he Company. Therefore, shareholders are being approached
to grant the broad approval for such transactions to be entered into by the Company, from time to time, at the discretion of the
Board (and irrespective of its composition affected due to majority of Board members are interested in any agenda item ). The Company
shall comply with its policy pertaining to transactions with related parties as stated above to ensure that the same continue to be
carried out in a fair and transparent manner and on an arm’s length basis. This wo uld also ensure compliance with the Section
208(1) of the Companies Act, 2017 of which requires that shareholders’ approval shall be required where the majority directors are
interested in any related party transactions and regulation 4 of the Companies (Related Party Transactions and Maintenance of
Related Records) Regulations, 2018 which sets out the conditions for transactions with related parties to be characterized as “arm’s
length transactions” and states that the parties to the t ransaction must be unrelated in any way.

Further; it is not possible for the Company or the directors to accurately predict the nature of the related party transaction(s) or the
specific related party(ies) with which the transaction(s) shall be carried out. In view of the same and in order to ensure smooth
supply during the year, the Company seeks the broad approval of the shareholders that the Board may cause the Company to enter
into transactions with related party / parties from time to time in its wisd om and in accordance with the policy of the Company for
the fiscal year 2025-26.

All such transactions will be clearly stipulated at the end of the next financial year in the company’s Annual Report. In however
addition to this all such transactions shall also be placed before the shareholders in the next General Meeting for theirnoting
approval/ ratification.

The Directors are interested in these resolutions only to be extent of their common directorship and shareholding in the associated
companies.

Directors Interest:

The Directors do not have any interest in the Special Business, whether directly or indirectly, except to the extent of their shareholding in
the Company.



VISION

To be a most successful company in terms of quality
products, services & financial

MISSION

To provide quality products & services to our

customers and handsome return to the shareholders.



CHAIRMAN'S REVIEW

FOR THE YEAR ENDED JUNE 30, 2025

Dear Shareholders,

On behalf of the Board of Directors, | am pleased to present the company's annual results for the fiscal year ending
June 30, 2025. | also take this opportunity to cordially invite you to attend the 34th Annual General Meeting of the
company.

Review of the Boards Performance

Throughout the year, the Board of Directors worked cohesively to provide strategic oversight to management and the
Chief Executive, demonstrating its commitment to sound corporate governance as the cornerstone of accountability
and long-term value creation.

A comprehensive review of the internal control framework was undertaken with the active involvement of the Audit
Committee. The Board is satisfied with the robustness and effectiveness of these controls and remains dedicated to
their continuous improvement and proactive engagement. The annual self-assessment exercise further reaffirmed
that the Board continues to operate effectively, delivering prudent guidance and upholding the highest standards of
governance.

The Board maintained a strong focus on sustainable growth by closely monitoring environmental, social, and
governance (ESG)-related risks and opportunities. Strategic investments in renewable energy underscore our
commitment to driving sustainable value for shareholders, while our strengthened corporate social responsibility
initiatives reflect our resolve to support community development and employee well-being.

Review of Company’s Performance

The year under review reflected encouraging macroeconomic indicators; however, the overall business environment
remained demanding, particularly for the spinning segment. Rising operational costs, volatile power tariffs, the limited
availability and high cost of substandard domestic cotton, and intensified competition from duty-free imported yarn
continued to exert pressure on local manufacturers.

Despite these headwinds, the Company maintained a substantial share of its revenue base demonstrating the resilience
of our operations, the soundness of the Board's strategic guidance, and the unwavering commitment of our
management team.

On behalf of the Board, | extend our sincere appreciation to our shareholders, customers, business partners, employees,
and fellow Board members. Your steadfast support and commitment have been the cornerstone of our achievements.
Together, we look forward to building on this foundation as we pursue sustainable growth and deliver enduring value
for all our stakeholders.

N

Mian Imran Ahmed
October 6, 2025 Chairman



DIRECTORS REPORT TO SHAREHOLDERS

FOR THE YEAR ENDED JUNE 30, 2025

The Directors of Sunrays Textile Mills Limited are pleased to present the Annual Report together with the audited
Financial Statements for the year ended June 30th, 2025 before the 34th Annual General Meeting of the Company.

COMPOSITION OF BOARD

The composition of the Board is in compliance with the requirements of the Code of Corporate Governance regulations, 2019

applicable on listed entities which is given below:
Total Number of Directors

Male 08
Female 03
Composition
Executive Director 01
Independent Director 03
Non-Executive Director 07
Category Names

Independent Directors

Mr. Faisal Hanif
Ms. Azra Yaqub Vawda
Mr. Farooq Hassan

Executive Directors

Mr. Kashif Riaz (CEO)

Non-Executive Directors

Mr.Naveed Ahmed

Mian Shahzad Ahmed

Mian Imran Ahmed

Mrs. Fadia Kashif

Mr. Shahwaiz Ahmed

Ms. Mehr-un-Nisa Kashif
Mr. Sheikh Shafgat Masood

Female Director

Ms.Azra Yaqub Vawda
Mrs.Fadia Kashif
Ms. Mehr-un-Nisa Kashif

Financial and operational result

The Company earned pretax profit of Rs. 308.532 Million for the year ended June 30, 2025.

Rs.000

Highlights: 2025 2024

Pretax profit for the year 308,532 483,626
Taxation (232,760) (306,487)
Profit after taxation 75,772 177,139
Deferred tax and others 634 11,164
Un-appropriated profit brought forward 428,139 5,738,803
Profit available for appropriations 428,139 5,738,803
Transfer from surplus on revaluation of fixed assets 67,848 112,930
Transfer to Capital Reserve 0 (2,500,000)
Transfer to General Reserve 0 (3,000,000)
Un-appropriated profit carried forward 495,987 351,733

DIVIDEND

The Board of Directors have not declared any dividend for the year ended June 30, 2025




BUSINESS OVERVIEW
Your company reported a profit after tax of Rs. 75.772 million, down from Rs. 177.139 million in the same period last

year. The primary reason for the decrease in profit after tax to the rise in input cost and finance costs. During this
period, the company invested Rs.330.216 million in fixed assets. This is part of the company,s plan to improve the
quality and reduce the manufacturing cost. These investments were financed through retained earnings and long-term
financing.

FUTURE OUTLOOK

FY 2026 unfolded amid a challenging global economic climate marked by shifting monetary policies, geopolitical
tensions, and renewed protectionist trade measures. The IMF maintained its global GDP growth forecast at 3.1%,
supported by easing inflation and moderate demand recovery. However, the reintroduction of U.S. tariffs, particularly
on Chinese and South Asian exports, disrupted global trade and supply chains. In Pakistan, while efforts continued
to control inflation and meet IMF benchmarks, severe monsoon floods in mid-2026 hampered agricultural output
and logistics, impacting the cotton supply chain. The textile sector, especially spinning, faced higher input costs due
to cotton shortages, elevated energy tariffs, and high borrowing costs. Withdrawal of export incentives further
strained industry margins. Despite these headwinds, the Company remained resilient, implementing cost control,
process optimization, and supply chain efficiency measures to sustain operations, strengthen profitability, and ensure
long-term value creation for stakeholders.

CORPORATE SOCIAL RESPONSIBILITY

The Company always committed to prioritize its social responsibilities in the best interest of all stakeholders and overall
business environment. This being a continuous process, the conservation of natural resources, reduction in wastages,
enhancement of recycling, improvement of energy efficiency and enhancement of environmental performance by reducing
spills and releases were the top priorities while observing the “Corporate Social Responsibility”. Like prior years targets
were set for reduction in the natural gas consumption and use of water based on the achievements made in prior years
The continued initiatives includes ;

*\Waste water treatment

econservation of natural resources

ereduction in wastages

eenhancement of recycling, improvement of energy efficiency, and

eenhancement of environmental performance by reducing spills and releases

POST BALANCE SHEET EVENTS

No material changes and commitments affecting the financial position of the company have occurred between the
end of the financial year to which this balance sheet relates and the date of the Director's report.

RELATED PARTY TRANSACTIONS

In accordance with the requirement of Code of Corporate Governance, the company presented all related party
transactions before the audit committee and the board for the review and approval. The details of all related Party
transactions have been provided in Note 41 of the annexed financial statements for the year ended June 30, 2025

CORPORATE GOVERNANCE, FINANCIAL REPORTING AND INTERNAL CONTROL SYSTEM

The Director confirms compliance with corporate and financial reporting framework as per the Listing Regulations
of the Stock Exchange as follows:

e The financial statements, prepared by the management of the company present its state of affairs fairly, the
result of its operations, cash flows and changes in equity.

e Proper books of accounts of the company have been maintained.

e Appropriate accounting policies have been consistently applied in the preparation of financial statements and
any departure there from has been adequately disclosed and explained.

e The system of internal control is sound in design and has been effectively implemented and monitored.

e There has been no deviation from the best practice of corporate governance, as mentioned in the listing

regulations.



e Key operating and financial data for the last six year is annexed.
® There are no statuary payments on account of taxes, duties, levies and charge which are outstanding as on
June 30th 2019 except for those disclosed in financial statements.
e There has been no trading of shares by Chief Executive, Director, Financial Officer, Company Secretary, their
spouses and minor children, during the year.
BOARD & SUB COMMITTEE MEETINGS
e During the year meetings of the Board were held Attendance by each director is as follows.

Board of Directors 4 - Meetings Audit Committee 4 — HR & R 1 - Meeting

Name of Directors Meetings
Attended Attended Attended

Mian Imran Ahmed 3/4
Mr. Kashif Riaz 4/4
Mian Shahzad Ahmed 4/4
Mr. Naveed Ahmed 4/4
Mrs. Fadia Kashif 4/4 1/1
Mr. Shahwaiz Ahmed 4/4 4/4
Ms. Mehr-Un-Nisa Kashif 4/4 1/1
Mr. Sheikh Shafgat Masood 4/4 4/4
Mr. Farooq Hassan 4/4
Mr. Faisal Hanif 4/4 4/4 1/1
Ms. Azra Yaqub Vawda 4/4

BOARD OF DIRECTORS
-During the period under the review received in shares through gift of the company by the CEO, Directors, spouses and Minors as follow:

S.No | Name Shares Transfer
1 Mian Shahzad Ahmed 500,170
2 Naveed Ahmed 500,170
3 Irfan Ahmed 500,169
4 Imran Ahmed 500,170

DIRECTORS REMUNERATION

The directors have a formal remuneration policy for its directors (Executive/Non-Executive) duly approved by the Board of Directors. The policy
has been designed as a component of HR strategy and both are required to support business strategy. The Board believes that the policy is
appropriate and effective in its ability to attract and retain the best executives and directors to run and manage the company as well as to create
congruence between Directors, executives and shareholders.

APPOINTMENT OF AUDITORS

Messer's Yousaf Adil, Chartered Accountants, (Yousuf Adil) independent correspondent firm of Deloitte Touché Tohmatsu Limited, a reputable
Chartered Accountants Firm completed its tenure of appointment with the company and being eligible has offered its services for another term. The
Board of Directors of Company, based on the recommendation of the audit committee of the board, has proposed Yousuf Adil for reappointment as
auditors of the company for the ensuring year.

AUDIT COMMITTEE
The Board of Directors constituted a fully functional Audit Committee comprising three members, one is Independent Director and two are non-

executive Director. The terms of reference of the committee, interalia, consists of ensuring transparent internal audits, accounting and control
systems, adequate reporting structure as well as determining appropriate measure to safeguard the Company's assets.

PATTERN OF SHAREHOLDING
The pattern of share holding as at June 30th, 2025 as required under the Companies Act 2017, and the code of Corporate Governance, is annexed
to this report.

INTERNAL AUDIT FUNCTION

The board have setup efficient and energetic internal control system with operational, financial and compliance controls to carry on the business
of the company. Internal audit findings are reviewed by the Audit Committee, and where necessary, action is taken in the basis of recommendations
contained in the internal audit reports.

WEB PRESENCE

Annual and periodic financial statements of the company are also available on the website of the company http://indus-
group.com for information of the shareholders and others.

ACKNOWLEDGEMENT

The directors are pleased to place on record their appreciation for the contribution made by employees of the company and
look forward for same cordial relationship in coming years. In addition, management also acknowledges the role of all the

financial institutions, customers, suppliers and other stakeholders for their continued support.
On Behalf of the Board of Directors x’
JA ’
| L ostn -
Chief Executive Officer Director
Karachi

Dated: October 06, 2025



SIX YEAR KEY OPERATING AND FINANCIAL DATA

OPERATING DATA
Sales

Cost of Goods Sold
Gross Profit

Profit Before Taxation
Profit After Taxation
FINANCIAL DATA
Paid Up Capital
Fixed Assets

Current Assets
Current Liabilites
KEY RATIOS

Gross Margin

Net Profit
Current Ratio

Earning Per Share(Rupees)

STATISTICS

Number Of Spindle
Number of Rooters
Production in to

20/S Count(in 000 Kgs)

FROM 2020 TO 2025
(Rupees in 000)

2025

19,257,156
17,754,041
1,503,115
309,546
76,623

207,000
8,397,974
11,513,260
7,676,275

7.81%

0.40%
1.50
3.70

32550
5951

18826

2024

20,148,888
18,544,262
1,604,626
482,950
177,194

207,000
7,670,516
7,547,016
4,019,550

7.96%

0.88%
1.88
8.56

34550
5355

18408

2023

9,654,366
8,829,381
824,985
415,891
287,817

207,000
7,338,745
4,864,831
1,279,970

8.55%

2.98%
3.80
13.90

33882

9980

2022

9,757,682
7,156,924
2,600,758
2,062,363
1,909,806

207,000
4,226,358
5,496,620

858,078

26.65%

19.57%
6.41
92.26

34802

11430

2021

8,640,883
7,059,086
1,581,797
1,239,043
1,150,164

207,000
1,663,452
4,296,801
547,933

18.31%

13.31%
7.84
55.56

34792

11882

2020

6,476,172
5,565,454
910,718
646,430
560,164

69,000
1,813,371
3,091,115

416,746

14.06%

8.65%
7.41
81.18

33127

10531



Statement of Compliance with Listed Companies

(Code of Corporate Governance) Regulations, 2019
For the year ended June 30, 2025

The Company has complied with the requirements of the Regulations in the following manner:
1. Total number of directors are 11 as per follows ;

a) Male 8
b) Female 3
2. The composition of board is as follows ;
Category Names
Independent Directors Ms. Azra Yaqub Vawda
Mr. Farooq Hassan
Mr. Faisal Hanif
Executive Directors Mr. Kashif Riaz (CEO)
Non-Executive Directors Mian Imran Ahmed

Mr. Naveed Ahmed

Mian Shahzad Ahmed

Mrs. Fadia Kashif

Mr. Shahwaiz Ahmed

Ms. Mehr-Un-Nisa Kashif
Mr. Sheikh Shafqat Masood
Female Director Ms. Azra Yaqub Vawda
Mrs. Fadia Kashif

Ms. Mehr-Un-Nisa Kashif

3.The Directors have confirmed that none of them is serving as a Director on more than seven listed companies,
including this Company;

4.The Company has prepared a Code of Conduct and has ensured that appropriate steps have been taken to disseminate
it throughout the Company along with its supporting policies and procedures;

5.The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the
Company. The Board has ensured that complete record of particulars of the significant policies along with their date

of approval or updating is maintained by the Company;
6.All the powers of the Board have been duly exercised and decisions on relevant matters have been taken by the

board/ shareholders as empowered by the relevant provisions of the Act and these Regulations;
7.The meetings of the board were presided over by the chairman and, in his absence, by a director elected by the
board for this purpose. The board has complied with the requirements of Act and the Regulations with respect to
frequency, recording and circulating minutes of meeting of board;
8.The Board of Directors have a formal policy and transparent procedures for the remuneration of the Directors in
accordance with the Act and these Regulations;
9.Majority of the Directors of the Company are exempt from the requirement of the directors training program or
has obtained the exemption certificate.
10.No new appointment of Head of Internal Audit, Company Secretary and Chief Financial Officer (CFO) has been
made during the year except their remuneration and terms and conditions of employment which was approved by
the Board and the Board complied with relevant requirements of the Regulations;
11.The Financial Statements of the Company were duly endorsed by Chief Executive Officer and Chief Financial Officer
before approval of the Board;
12.The board has formed committees comprising of the members given below:
a) Audit Committee
Chairman Mr. Faisal Hanif

Members Mr. Shahwaiz Ahmed
Mr. Shafqat Masood

b) HR and Remuneration Committee

Chairman Mr. Faisal Hanif

Member Mrs. Fadia Kashif

Ms. Mehr-Un-Nisa Kashif

13.The terms of the reference of the aforesaid committees have been formed, documented and advised to the

committee for compliance;
14The frequency of the meeting of the committee were as per following:

a) Audit Committee (Quarterly)

b) HR and Remuneration Committee (yearly)



15.The board has set up an effective internal audit function headed by the Head of Internal Audit. The staff is suitably
qualified and experienced for the purpose and is conversant with the policies and procedures of the company and is
involved in the internal audit function on a full time basis.

16.The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under the
quality control review program of the Institute of Chartered Accountants of Pakistan and registered with Audit
Oversight Board of Pakistan, that they and all their partners are in compliance with International Federation of
Accountants (IFAC) guidelines on code of ethics as adopted by the Institute of Chartered Accountants of Pakistan and
that they and the partners of the firm involved in the audit are not a close relative (Spouses, parents, dependents
and non-dependents children) of the Chief Executive officer, Chief Financial Officer, head of Internal Audit, Company
Secretary or Directors of the Company;

17.The statutory auditors or the persons associated with them have not been appointed to provide other services
except in accordance with the act, these regulations or any other regulatory requirement and the auditors have
confirmed that they have observed IFAC guidelines in this regards

18.We confirm that all requirements of Regulations 3,6,7,8,27,32,33 and 36 of the Regulations have been complied
with except following;

e As per regulation 6, it is mandatory that each listed company shall have at least two or one third members of the
Board, whichever is higher, as Independent Directors and currently, there are three Independent Directors in a
Board of Eleven Directors. With regard to compliance with Regulation 6 pertaining to fraction contained in
one-third number and not rounded up as one, Management believes that three Independent Directors are sufficient
to represent minority shareholders which are only 12.69% of total shareholders.

19.Explanations for non-compliance with requirements, other than regulations 3, 6, 7, 8, 27, 32, 33, and 36 are below:

On behalf of the board of directors

S.NO Non-Mandatory Requirements Reg.No Explanation

Disclosure of significant Policies Currently, the Company has voluntarily disclosed its CSR
The Company may post on its website key elements of 35 policy on its website. However, the Company is committed

1. its significant policies including DE&I and protection (134) o comply with this requirement and is planning to place
against harassment at workplace as advised by SECP and 10 other significant policies as per requirement of the regulation
vide its SRO 920 (1)/2024 dated 12 June 2024 (4) including policies for DE&I and anti-harassment.

Directors Training Program for Female Executive and The Company has not arranged any training under Directors'
Head of Departments Training Program for female executives and head of the

2. It is encouraged to obtain DTP certification for female | 19 (3) department during the year. However, the Company plans

executive and one head of department every year to arrange such trainings in the near future.

starting from July 2020 and July 2022 respectively.

Sustainability Risks and 0pportumt1e§ . On June 12, 2024, the SECP has amended the Regulations,
The Board has been made responsible to consider

Sustainability Risks and Opportunities and make and added these requirements. Board will assess the
3 policies to promote diversity, equity and inclusion requirement and will make policies in due course of time.
(DE&I) and make strategies, priorities and targets. | 10 ( A.1)
Also board is required to periodically review and
monitor and disclose the assessment of risks and disclose
measures taken.

Nomination Committee . N
The Board may constitute a separate committee Currently, the Board has not constituted a separate Nomination

4 designated as the nomination committee, of such 29(1) Committee and the functions are being performed by the
number and class of directors as it may deem appropriate Human Resource & Remuneration Committee.
in its circumstances.

Risk Management Committee Currently, the Board has not constituted a risk management
The Board may constitute a separate committee, designated committee and the Company's Internal Auditor, performs
5 as the nomination committee, of such number and class of 30(1) [the requisite functions and apprises the board accordingly.

directors as it may deem appropriate in its circumstances.

i)

Chairman

Karachi Director
October 7, 2025




INDEPENDENT AUDITOR'S REVIEW REPORT
To the members of Sunrays Textile Mills Limited

Review Report on the Statement of Compliance contained in Listed Companies
(Code of Corporate Governance) Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors
of Sunrays Textile Mills Limited (the Company) for the year ended June 30, 2025 in accordance
with the requirements of regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Company. Our responsibility is to review whether the Statement of Compliance reflects the
status of the Company's compliance with the provisions of the Regulations and report if it does
not and to highlight any non-compliance with the requirements of the Regulations. A review is
limited primarily to inquiries of the Company's personnel and review of various documents
prepared by the Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of
the accounting and internal control systems sufficient to plan the audit and develop an effective
audit approach. We are not required to consider whether the Board of Directors' statement on
internal control covers all risks and controls or to form an opinion on the effectiveness of such
internal controls, the Company's corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation
of the Audit Committee, place before the Board of Directors for their review and approval, its related
party transactions. We are only required and have ensured compliance of this requirement to the
extent of the approval of the related party transactions by the Board of Directors upon
recommendation of the Audit Committee.

Based on our review, nothing has come to our attention which causes us to believe that the Statement
of Compliance does not appropriately reflect the Company's compliance, in all material respects, with
the requirements contained in the Regulations as applicable to the Company for the year ended
June 30, 2025.

Chartered Accountants

Multan
Date: October 7, 2025
UDIN: CR2025101808dualXetK



INDEPENDENT AUDITOR’S REPORT

To the Members of Sunrays Textile Mills Limited
Report on the Audit of the Unconsolidated Financial Statement

Opinion

We have audited the annexed unconsolidated financial statements of Sunrays Textile Mills Limited (the Company), which comprise
the statement of unconsolidated financial position as at June 30, 2025, and the unconsolidated statement of profit or loss, the
unconsolidated statement of comprehensive income, the unconsolidated statement of changes in equity, the unconsolidated
statement of cash flows for the year then ended, and notes to the unconsolidated financial statements including a summary of
material accounting policies information and other explanatory information, and we state that we have obtained all the information
and explanations which, to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the unconsolidated statement of
financial position, the unconsolidated statement of profit or loss, the unconsolidated statement of comprehensive income, the
unconsolidated statement of changes in equity and the unconsolidated statement of cash flows together with the notes forming
part thereof conform with the accounting and reporting standards as applicable in Pakistan and give the information required by
the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of the state of the
Company's affairs as at June 30, 2025 and of the profit and other comprehensive income, changes in equity and its cash flows
for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants'
Code of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we
have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters is the matter that, in our professional judgment, was of most significance in our audit of the unconsolidated
financial statements of the current period. This matter was addressed in the context of our audit of the unconsolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on this matter.

Following is thekey audit matter:

Key audit matter How the matter was addressed in our audit

. Revenue Recognition

Our audit procedures to address the Key Audit Matter

The Company is engaged in manufacturing and sale of yarn. included the following:

Revenue recognition policy has been explained in note 4.14

and the related amounts of revenue recognized during the * Obtained an understanding of revenue from customers and

year are disclosed in note 27 to the unconsolidated financial assessing the design and implementation and operating

statements. effectiveness of controls around recognition of revenue;

o Assessed the appropriateness of the Company's accounting
policies for revenue recognition in light of IFRS -15 'Revenue
from contracts with customer;

The Company generates revenue from sale of goods to
domestic as well as export customers.

Revenue from the sale is recognized, when control of goods
is transferred to the customer and the performance obligation| «Checked on a sample basis whether the recorded sales

is satisfied. transactions were based on transfer of goods to the customer,
We identified revenue recognition as key audit matter since satisfying the performance obligation and were recorded in
it is one of the key performance indicators of the Company the appropriate accounting period; and

and because of the potential risk that revenue transactions « Testing timeliness of revenue recognition by comparing
may not have been recognized on point in time basis i.e. individual sales transaction before and after the year end to
when control of goods is transferred to the customer, in line underlying documents.

with the accounting policy adopted and may not have been
recognized in the appropriate period.




Valuation of Stock in Trade

Stock-in-trade has been valued following an accounting policy
as stated in note 4.9 to the unconsolidated financial statements

Our audit procedures to address the Key Audit Matter
included the following:

and stock in trade is disclosed in note 9 to the unconsolidated
financial statements. Stock in trade forms material part of the
Company's assets comprising around 21.31% of total assets.

* Observing physical inventory count at year end and comparing,
on a sample basis, physical counted inventories with valuation
sheets provided the management;

Obtained an understanding of mechanism of recording purchases
and valuation of stock in trade;

Tested on sample basis purchases and directly attributable
costs with underlying supporting documents;

The stock in trade is carried at lower of cost or net realizable
value. The cost of finished goods and work in process is
determined using the average manufacturing costs including
production overhead, which includes judgement in relation to
the allocation of overheads, which incurred in bringing the
finished goods to its present location and condition.
Judgement are also involved in determining the net realizable
value (NRV) (estimated selling price in the ordinary course of
business less estimated cost of completion and estimated
costs necessary to make the sale) of stock in trade in line with
accounting policy adopted

Verified on test basis, the moving average calculation of raw
material as per accounting policy;

Verified the calculation of the actual overhead costs and
checked allocation labor and overhead costs to the finished
goods and work in process; and

Checked the calculation of NRV of itemized list of stock in
trade, on selected sample and compared the NRV with the
cost to ensure that valuation of stock in trade is in line with
the accounting policy.

Due to the above factors, we have considered the valuation of
stock in trade as key audit matter.

Information Other than the Unconsolidated Financial Statements and Auditor's Report Thereon
Management is responsible for the other information. The other information comprises the information included in the Annual
Report, but does not include the unconsolidated financial statements and our auditor's report thereon.

Our opinion on the unconsolidated financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the unconsolidated financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the unconsolidated financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact.

Responsibilities of Management and the Board of Directors for the Unconsolidated Financial Statements
Management is responsible for the preparation and fair presentation of the unconsolidated financial statements in accordance
with the accounting and reporting standards as applicable in Pakistan and the requirements of the Companies Act, 2017
(XIX of 2017) and for such internal control as management determines is necessary to enable the preparation of unconsolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the unconsolidated financial statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the unconsolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the unconsolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs as
applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these unconsolidated financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the unconsolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

override of internal control.



¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the unconsolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the unconsolidated financial statements, including the disclosures,
and whether the unconsolidated financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were of most significance in the
audit of the unconsolidated financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) Proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 2017);

b) the statement of unconsolidated financial position, the unconsolidated statement of profit or loss, the unconsolidated
statement of comprehensive income, the unconsolidated statement of changes in equity and the unconsolidated statement of
cash flows together with the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and
are in agreement with the books of account and returns;

c) Investments made, expenditure incurred and guarantees extended during the year were for the purpose of the Company's
business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980

The engagement partner on the audit resulting in this independent auditor's report is Muhammad Sufyan.

Chartered Accountants

Multan

Date: QOctober 7, 2025
UDIN: AR202510180RA8159kolL



UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT JUNE 30, 2025

2025 2024
ASSETS Note —-————--——-—-- Rupees -
Non-current assets
Property, plant and equipment 5 8,360,937,311 7,583,547,948
Long term investment 6 190,850,000 190,850,000
Long term advances 7 37,036,826 86,968,155
Long term deposits 6,991,200 6,991,200
8,595,815,337 7,868,357,303
Current assets
Stores and spares 8 297,664,297 247,706,284
Stock in trade 9 4,250,339,067 2,395,400,226
Trade debts 10 4,441,878,054 3,068,459,274
Loans and advances 11 78,082,239 102,153,113
Advance income tax 307,644,358 185,868,153
Trade deposits and other receivables 12 188,038,002 34,765,901
Short term investments 13 748,311,298 531,794,041
Taxes refundable 14 1,122,554,712 896,882,446
Cash and bank balances 15 78,747,915 83,986,195
11,513,259,942 7,547,015,633
Total assets 20,109,075,279 15,415,372,936
EQUITY AND LIABILITIES
Share capital and reserves
Issued, subscribed and paid-up capital 16 207,000,000 207,000,000
Share premium 3,600,000 3,600,000
Surplus on revaluation of property,
plant and equipment 17 2,339,991,652 1,536,985,734
Reserves 18 6,112,000,000 6,112,000,000
Unappropriated profit 488,946,068 343,840,993
9,151,537,720 8,203,426,727
Non-current liabilities
Long term financing 19 2,500,327,267 2,707,707,420
Deferred taxation 20 637,810,279 369,173,962
Deferred liabilities 21 143,125,378 115,514,664
3,281,262,924 3,192,396,046
Current liabilities
Trade and other payables 22 1,214,663,015 976,285,148
Accured markup 23 219,598,634 175,788,524
Short term borrowings 24 5,474,378,533 2,285,390,105
Current portion of long term financing 19 418,053,579 223,944,846
Unclaimed dividend 22,523,062 22,523,062
Provision for taxation 25 327,057,812 335,618,478
7,676,274,635 4,019,550,163
Contingencies and commitments 26

Total equity and liabilities

20,109,075,279

15,415,372,936

A% | L asn Hf-
Shabbir Kausar

Chief Financial Officer

The @ﬁgﬁexed notes from 1 to 49 form an integral part of these unconsolidated ﬁnanciajaiirie/r\b.

~ Kashif Riaz Mian Imran Ahmed
Chief Executive Officer Chairman



UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30, 2025

Note

Revenue from contracts with customers 27
Cost of sales 28
Gross profit

Distribution cost 29
Administrative expenses 30
Other expenses 31
Finance cost 32
Other income 33

Profit before final taxes,revenue taxes and income tax
Final taxes 34

Profit before revenue taxes and income tax
Revenue taxes 35

Profit before income tax

Income tax 36
Profit for the year
Earnings per share - basic and diluted 37

2025 2024
-------------- Rupees --------------
19,257,155,909 20,148,888,456
(17,754,040,561) (18,544,262,066)
1,503,115,348 1,604,626,390
(140,268,503) (200,511,914
(359,291,580) (311,256,220
(97,121,267) (51,655,749
(1,060,768,884) (1,023,046,345
463,880,432 464,793,625
(1,193,569,802) (1,121,676,603)
309,545,546 482,949,787
- 1,325,666
309,545,546 484,275,453
(150,654,284) (254,899,826)
158,891,262 229,375,627
(82,268,065) (52,181,844)
76,623,197 177,193,783
3.70 8.56

The annexed notes from 1 to 49 form an integral part of these unconsolidated financial statements.

g
Shabbir Kausar

Chief Financial Officer

| L & ﬁﬂ—
Kashif Riaz

Chief Executive Officer

Mian Imran Ahmed
Chairman



UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2025

Profit for the year
Other comprehensive income
Items that will not be reclassified to profit or loss

Remeasurement of defined benefit obligation - gratuity  21.1.1
Related tax thereon
Impact on change in tax rate

Revaluation surplus on property, plant and equipment 17
Related tax thereon
Adjustment of deferred tax relating to surplus on

revaluation of operating fixed assets due to change in tax rate

Total comprehensive income for the year

2025 2024
------------ Rupees ------------
76,623,197 177,193,783
946,615 521,729
(312,383) (172,171
- 10,806,263
634,232 11,155,821
1,150,373,719 -
(279,520,155) -
- (334,174,975
870,853,564 (334,174,975)
948,110,993 (145,825,371)

The annexed notes from 1 to 49 form an integral part of these unconsolidated financial statements.

'\.:_.g-llg:
d--'*:.r.“-.'
Shabbir Kausar
Chief Financial Officer

| L & ﬁﬂ—
Kashif Riaz

Chief Executive Officer

Mian Imran Ahmed
Chairman
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UNCONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
A. CASH FLOWS FROM OPERATING ACTIVITIES NOTES = cemmmeeeeee Rupees ----------
Profit before income tax 158,891,262 229,375,627
Adjustments for:
Depreciation on property, plant and equipment 690,642,300 635,191,554
Unrealized (gain) / loss on re-measurement of
other financial assets-net (217,242,032) (201,327,771
Realized gain on disposal of other financial assets-net (694,262) (2,170,763
Provision for staff retirement benefits - gratuity 53,995,391 33,038,006
Gain on sale of property, plant and equipment- net (6,731,722) (2,125,985
Dividend income (26,765,122) (27,604,610
Interest income (182,040,595) (1,465,822
Finance cost 1,060,768,884 1,023,046,345
Final taxes - (1,325,666
Revenue taxes 150,654,284 254,899,826
Operating cash flows before changes in working capital 1,681,478,388 1,939,530,741
Changes in working capital
(Increase) / decrease in current assets
Stores and spares (49,958,013) (137,867,784
Stock in trade (1,854,938,841) (143,556,751
Trade debts (1,373,418,780) (1,887,158,797
Loans and advances (excluding advance income tax ) 24,070,874 7,128,827
Trade deposits and other receivables (153,272,101) 42,842,040
Sales tax refundable (225,672,266) (212,735,687
Increase in current liabilities
Trade and other payables 238,377,867 377,091,973
(3,394,811,260)  (1,954,256,179)
Cash used in operations (1,713,332,872) (14,725,438)
Finance cost paid (1,016,958,774) (980,909,902
Staff retirement benefits - gratuity paid (15,393,375) (5,656,454
Income taxes paid (374,455,446) (186,065,785
Net cash used in operating activities (3,120,140,467) (1,187,357,579)
B. CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property, plant and equipment (196,010,272) (78,925,326
Additions to capital work in progress (134,206,654) (889,511,425
Proceeds from disposal of property, plant and equipment 69,222,034 3,600,000
Payment for purchase of short term investments (25,811,206) (28,701,439
Proceeds from disposal of short term investments 27,230,244 13,994,585
Dividend income 26,765,122 27,604,610
Interest income 182,040,595 1,465,822
Net cash used in investing activities (50,770,137) (950,473,173)
C. CASH FLOWS FROM FINANCING ACTIVITIES
Long term finances obtained 256,374,540 244,605,000
Repayment of long term finances (279,690,644) (160,801,797
Short term borrowings - net 1,324,555,815 1,998,625,824
Dividends paid - (1,678,139
Net cash generated from financing activities 1,301,239,711 2,080,750,888
Net decrease in cash and cash equivalents (A+B+C) (1,869,670,893) (57,079,864)
Cash and cash equivalents at beginning of the year (202,778,086) (145,698,222)
Cash and cash equivalents at end of the year (2,072,448,979) (202,778,086)
CASH AND CASH EQUIVALENTS
Cash and bank balances 15 78,747,915 83,986,195
Running finance 24 (2,151,196,894) (286,764,281)
Net cash and cash equivalents at end of the year (2,072,448,979) (202,778,086)

The annexed notes from 1 to 49 form an integral part of these unconsolidated financial statements.

W
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Shabbir Kausar Kashif Riaz
Chief Financial Officer Chief Executive Officer

Mian Imran Ahmed

Chairman
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1.2

2.2

2.3

2.4

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025
GENERAL INFORMATION

Sunrays Textile Mills Limited "the Company" was incorporated in Pakistan on August 27,1987
as a public limited company under the repealed Companies Ordinance, 1984 (Now Companies
Act 2017) and its shares are quoted on the Pakistan Stock Exchange. The Company is
principally engaged in trade, manufacture and sale of yarn. The registered office of the
Company is situated at Office no. 508, 5th floor, Beaumont Plaza, Beaumont Road, Civil Lines
Quarters, Karachi. The mill site is located at Khanpur Shumali khewat no. 359, District
Muzaffargarh, Dera Ghazi Khan Division, in the province of Punjab having area of 727 Kanal and 10 Marlas.
These financial statements are the Unconsolidated financial statements of the Company in
which investment in subsidiary company is accounted for on the basis of actual cost incurred
to acquire subsidiary. Consolidated financial statements are prepared separately.

BASIS OF PRESENTATION

Statement of compliance

These unconsolidated financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan. The accounting and reporting
standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the

IFRS's, the provisions of and directives issued under the Companies Act, 2017 have been folowed
Basis of measurement

These unconsolidated financial statements have been prepared under historical cost
convention except indicated in note 4.1,4.2,4.4,4.5,4.10,4.11 and 4.12.

Functional and presentation currency

The unconsolidated financial statements are presented in Pakistani Rupees, which is the
Company's functional and presentation currency.

Significant accounting estimates and judgments

The preparation of unconsolidated financial statements in conformity with IFRS requires
management to make judgments, estimates and assumptions that effect the application of
policies and reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under circumstances, the result of which form the basis of making
the judgment about carrying values of assets and liabilities that are not readily apparent from

other resources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on the ongoing basis. Revisions to
accounting estimates are recognized in the period in which estimates are revised.

In preparing these unconsolidated financial statements, the significant judgement made by the
management in applying accounting policies include:



3.1

3.2

3.3

- useful life and residual values of depreciable assets (note 4.5 and 5.1)

- allowance for expected credit losses;

- provision for current tax and deferred tax (note 4.2, 34, 35 and 36 )

- revaluation of assets pertaining to freehold land, building on freehold landand land and
- staff retirement benefits (note 4.1 and 21.1)

- net realizable value of stock-in-trade (note 4.9 and 9)

Adoption of new and revised accounting standards

The following amendments to existing standards have been published that are applicable to
the Company's financial statements covering annual periods, beginning on or after the following date:
New amendments that are effective for the year ended June 30, 2025

The following amendments are effective for the year ended June 30, 2025. These
amendments are either not relevant to the Company's operations or are not expected to have
significant impact on the Company's financial statements other than certain additional
Amendments to IFRS 16 ' Leases' -Clarification on how seller-lessee subsequently measures
sale and leaseback transactions

Amendments to IAS 1 'Presentation of Financial Statements' - Classification of liabilities as
current or non-current along with Non-current liabilities with Convenants

Amendments to IAS 7 'Statement of Cash Flows' and 'IFRS 7 'Financial instruments
disclosures' - Supplier Finance Arrangements

Standard and amendments to IFRS that are not yet effective

The following standard and amendments are effective for accounting periods, beginning on or
after the date mentioned against each of them. These amendments are either not relevant to
the Company's operations or are not expected to have significant impact on the Company's

financial statements other than certain additional disclosures.
Effective from accounting period

beginning on or after:
Amendments to IAS 21 'The Effects of Changes in

Foreign Exchange Rates' - Clarification on how entity January 01, 2025
accounts when there is long term lack of Exchangeability

IFRS 17 — Insurance Contracts (including the June 2020 January 01,2026
and December 2021 Amendments to IFRS 17)

Amendments IFRS 9 'Financial Instruments' and IFRS 7 January 01, 2026

'Financial instruments disclosures' - Classification and

measurement of financial instruments

Annual Improvements to IFRS Accounting Standards January 01,2026
(related to IFRS 1, IFRS 7, IFRS 9, IFRS 10 and IAS 7)

Amendments IFRS 9 'Financial Instruments' and IFRS 7

'Financial instruments  disclosures’ - Contracts January 01, 2026
Referencing Nature-dependent Electricity

Other than the aforesaid amendments, IASB has also issued the following standards which
have not been adopted locally by the Securities and Exchange Commission of Pakistan:
- IFRS 1 - First Time Adoption of International Financial Reporting Standards

- IFRS 18 - Presentation and Disclosures in Financial Statements

- IFRS 19 - Subsidiaries without Public Accountability: Disclosures
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4.2

MATERIAL ACCOUNTING POLICIES INFORMATION
The company has consistently applied the following accounting policies to all periods

presented in these unconsolidated financial statements.

Staff retirement benefits

The Company operates an unfunded gratuity scheme covering all its employees. The cost of
providing benefit is determined using the projected unit credit method, with actuarial
valuation. Actuarial gains and losses are recognized immediately as they arise in other
comprehensive income. Past service cost is recognized immediately to the extent that the
benefits are already vested. Otherwise it is amortized on a straight line basis over the average
Details of the scheme are given in the note 21.1 to these unconsolidated financial statements.
Taxation / Revenue Taxes / Final Taxes

Current

Charge for current taxation is based on taxable income at the current rates of taxation after
taking into account tax credits and tax rebates available, if any, as per Income Tax Ordinance,2001.
Revenue Taxes

Revenue taxes includes amount representing excess of :

a)minimum tax paid under section 113 over income tax determined on income streams
taxable at general rate of taxation; and

b)minimum tax withheld / collected / paid or computed over tax liability computed on (related
income tax streamstaxable at general rate of tax), is not adjustable against tax liability of
Amount over income tax determined on income streams taxable at general rate of taxation
shall be treated as revenue taxes.

The company determines, based on expected future taxable profits, that excess paid under
section 113 by the entity over and above its tax liability (on income stream(s) taxable at
general rate of taxation) is expected to be realized in subsequent tax years, then, such excess
shall be recorded as deferred tax asset adjustable against tax liability for subsequent tax
years. This shall be recognized as ‘deferred tax asset’ for the reason that it represents unused
tax credit as it can be adjusted only against tax liability (of subsequent tax years) arising on
taxable income subject to general rate of taxation. Such an asset shall be subject to

requirements contained in IAS 12 ‘Income Tax’
A levy is an outflow of resources embodying economic benefits that is imposed by

governments on entities in accordance with legislation (i.e. laws and/or regulations), other
(a) those outflows of resources that are within the scope of other standards.
(b) fines or other penalties that are imposed for breaches of the legislation.

In these financial statements, levy includes minimum taxes differential, if any, final taxes and
super taxes which are calculated on a basis other than taxable profits. The corresponding
advance tax paid, except for minimum taxes under section 113, which are treated as levy are
recognised as prepaid assets.

Final Taxes

Final taxes includes tax charged / withheld / paid on certain income streams under various
provisions of Income Tax Ordinance, 2001 (Ordinance). Final tax is charged / computed under
the Ordinance, without reference to income chargeable to tax at the general rate of tax and
final tax computed / withheld or paid for a tax year is construed as final tax liability for the
related stream of Income under the Ordinance.

Final tax paid is considered to be full and final discharge of the tax liability for the Company
for a tax year related to that income stream.
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4.4

4.5

Deferred

Deferred tax is provided using the liability method for all temporary differences at the
reporting date between tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes after considering, the average enacted tax rate.

Deferred tax asset is recognized for all deductible temporary differences and carry forward of
unused tax losses, if any, to the extent that it is probable that taxable profit will be available
against which such temporary differences and tax losses can be utilized. Deferred tax assets
and liabilities are measured at the tax rate that are expected to apply to the period when the
asset is realized or the liability is settled, based on tax rates that have been enacted or
substantively enacted at the statement of financial position date.

Dividend distribution

Dividend distribution to the Company’s shareholders is recognized as a liability in the
unconsolidated financial statement in the period in which the dividends are approved by the company’s
shareholders

Foreign currencies

Transactions in currencies other than Pakistani Rupees are recorded at the rates of exchange
prevailing on the dates of the transactions. At each statement of financial position date,
monetary assets and liabilities that are denominated in foreign currencies are retranslated at
the rates prevailing on the statement of financial position date except where forward
exchange contracts have been entered into for repayment of liabilities, in that case, the rates
Gains and losses arising on retranslation are included in profit or loss for the period.

Property, plant and equipment

Property, plant and equipment except free hold land, building on freehold land, plant and
machinery, electric installations and capital work in progress are stated at cost less

accumulated depreciation and accumulated impairment losses.
Revaluation

Free hold land, building on free hold land, plant and machinery and electric installations are
stated at revalued amount being the fair value at the date of revaluation, less any subsequent
accumulated depreciation and impairment losses. Revaluations are performed with sufficient
regularity so that the fair value and carrying value do not differ materially at the statement of
financial position date. Any revaluation increase arising on the revaluation of such assets is
credited in 'Surplus on revaluation of property, plant and equipment. A decrease in the
carrying amount arising surplus on revaluation is charged to profit or loss to the extent that it
exceeds the balance, if any, held in the surplus on revaluation account relating to previously
revalued assets. To the extent of incremental depreciation charged on revalued assets, on
disposal of revalued assets and the related surplus on revaluation (net of deferred tax) is trans-
-ferred directly to unappropriate profit.

Depreciation is charged to income applying reducing balance method to write-off the cost
over the estimated remaining useful life of assets. The useful life and depreciation method
are reviewed periodically to ensure that the method and period of depreciation are consistent
with the expected pattern of economic benefits from items of property, plant and equipment.
Rates of depreciation are stated in note 6. In respect of additions and disposals during the
year, depreciation is charged from the month when the assets is available for use and ceased

from the month of disposal, to the statement of profit or loss applying the reducing balance
Gains / losses on disposal of operating assets, if any, are recognized in unconsolidated

statement of profit and loss account, as and when incurred. Assets are derecognized when
disposed or when no future economic benefits are expected from its use or disposal.

Normal repairs and maintenance are charged to unconsolidated statement of profit and loss
account as and when incurred. Major renewals and improvements are capitalized and assets
replaced, if any, other than those kept as stand-by are retired.



4.6

4.7

4.8

4.9

4.10

4.11

Capital work-in-progress
Capital work-in-progress (CWIP) is stated at cost less any recognized impairment loss. All

expenditures connected to the specific assets incurred during installation and construction
period are carried under CWIP. These are transferred to specific assets as and when assets
are available for use.

Investment property
Investment property, which is property held to earn rentals and/or for capital appreciation, is

valued using the cost method i.e. at cost less any accumulated depreciation and any identified
impairment loss.

Any gain or loss on disposal of investment property, calculated as difference between the
proceeds from disposal and the carrying amount is recognised in the unconsolidated statement
of Profit and Loss.

Long term investment

Investment in subsidiary company

Investment in subsidiary is initially recognized at cost. At subsequent reporting dates, the
recoverable amounts are estimated to determine the extent of impairment losses, if any, and
carrying amounts of investment are adjsuted accordingly. Impairment losses are recognized
as an expense in the unconsolidated statement of profit and loss. Where impairment losses
are subsequently reversed, the carrying amounts of investments are increased to revise
recoverable amounts but limited to the extent of initial cost of investments. A reversal of

impairment loss is recognized in the unconsolidated statement of profit and loss.
Stores and spares
These are valued at lower of cost or net realizable value, cost is determined on the basis of

moving average cost less allowance for obsolete and slow moving items, except for items in
transit which are valued at cost incurred to the statement of financial position.

Stock in trade

These are valued at lower of cost and net realizable value. Cost is determined by applying the
following basis:

Raw material

- At mills Weighted average cost

- In transit At cost incurred to the statement of financial position
Work in process Average manufacturing cost
Finished goods Average manufacturing cost
Waste Net realizable value

Net realizable value signifies the estimated selling price in the ordinary course of business,
less estimated costs of completion and the estimated costs necessary to make the sale.
Trade debts

Trade debts and other receivables are initially recognised at fair value, which is usually the
original invoiced amount and subsequently carried at amortised cost using the effective
interest method less allowance for expected credit losses.

Impairment of non-financial assets

The Company assesses at each statement of financial position date whether there is any
indication that assets may be impaired. If such indication exists, the carrying amounts of such
assets are reviewed to assess whether they are recorded in excess of their recoverable
amount. Where carrying values exceed the respective recoverable amount, assets are written
down to their recoverable amount and the resulting impairment loss is recognized in
unconsolidated statement of profit and loss. The recoverable amount is the higher of an asset’s
fair value to sell and value in use.
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Where impairment loss subsequently reverses, the carrying amount of the assets is increased
to the revised recoverable amount but limited to the extent of carrying amount that would
have been determined had no impairment loss been recognized in prior periods. Reversal of
impairment loss is recognized as income.

Financial Instruments

Financial assets and financial liabilities are recognised in the Company’'s statement of
financial position when the Company becomes a party to the contractual provisions of the
Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

4.12.1 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a
trade date basis. Regular way purchases or sales are purchases or sales of financial assets

that require delivery of assets within the time frame established by regulation or convention in
All recognised financial assets are measured subsequently in their entirety at either amortised

cost or fair value, depending on the classification of the financial assets.

Classification of financial assets

a) Debt instruments measured at amortised cost

Debt instruments that meet the following conditions are measured subsequently at amortised

- the financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Amortised cost and effective interest method

The amortised cost of a financial asset is the amount at which the financial asset is
measured at initial recognition minus the principal repayments, plus the cumulative
amortization using the effective interest method of any difference between that initial amount
and the maturity amount, adjusted for any loss allowance. The gross carrying amount of a
financial asset is the amortised cost of a financial asset before adjusting for any loss

The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period. Interest income is
calculated by applying the effective interest rate to the gross carrying amount of a financial

As at reporting date, the Company carries cash and cash equivalents, trade receivables and
term finance certificate at amortized cost.

b) Debt instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments that meet specified conditions and are measured subsequently at fair value
through other comprehensive income (FVTOCI).
As at reporting date, the Company does not hold any debt instrument classified as at FVTOCI.



c)  Equity instruments designated as at FVTOCI

On initial recognition, the Company may make an irrevocable election (on an
instrument-by-instrument basis) to designate investments in equity instruments as at FVTOCI.
As at reporting date, the Company does not hold any equity instrument classified as at FVTOCI.

d) Financial assets measured subsequently at fair value through profit or loss (FVTPL)

By default, all other financial assets are measured subsequently at fair value through profit or
loss (FVTPL).

As at reporting date, the Company carries investments in shares of listed companies and
units of mutual funds classified as at FVTPL.

Impairment of financial assets

The Company recognises a loss allowance for expected credit losses (ECL) on financial
assets that are measured at amortised cost or at FVTPL, as well as on financial guarantee
contracts. The amount of expected credit losses is updated at each reporting date to reflect
changes in credit risk since initial recognition of the respective financial instrument.

The Company always recognises lifetime ECL for trade receivables. For all other financial
instruments, the Company recognises lifetime ECL when there has been a significant increase
in credit risk since initial recognition. However, if the credit risk on the financial instrument
has not increased significantly since initial recognition, the Company measures the loss
allowance for that financial instrument at an amount equal to 12-month ECL.

Lifetime ECL represents the expected credit losses that will result from all possible default
events over the expected life of a financial instrument. In contrast, 12?month ECL represents
the portion of lifetime ECL that is expected to result from default events on a financial
instrument that are possible within 12 months after the reporting date. IFRS 9 does not define
what constitutes a significant increase in credit risk. In assessing whether the credit risk of an

asset has significantly increased the Company takes into account qualitative and quantitative
reasonable and supportable forward looking information. The historical loss rates are

adjusted to reflect current and forward-looking information on macroeconomic factors
affecting the ability of the customers to settle the receiveables.

The measurement of expected credit losses is a function of the probability of default, loss
given default (i.e. the magnitude of the loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss given default is based on historical data
adjusted by forward-looking information as described above. As for the exposure at default,
for financial assets, this is represented by the assets’ gross carrying amount at the reporting
date; for financial guarantee contracts, the exposure includes the amount drawn down as at
the reporting date, together with any additional amounts expected to be drawn down in the
future by default date determined based on historical trend, the Company’s understanding of
the specific future financing needs of the debtors, and other relevant forward-looking

information.



Definition of default:

The Company considers the following as constituting an event of default for internal credit
risk management purposes as historical experience indicates that financial assets that meet
either of the following criteria are generally not recoverable:

- when there is a breach of financial covenants by the debtor; or

- information developed internally or obtained from external sources indicates that the debtor
is unlikely to pay its creditors, including the Company, in full (without taking into account any
collateral held by the Company).

Write-off policy

The Company writes off financial assets when there is information indicating that the debtor
is in severe financial difficulty and there is no realistic prospect of recovery. Financial assets
written off may still be subject to enforcement activities under the Company’s recovery
procedures, taking into account legal advice where appropriate. Any recoveries made against
financial assets written-off are recognised in profit or loss.

Derecognition of financial assets

The Company derecognizes a financial asset only when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity. If the Company neither
transfers nor retains substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Company recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Company retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Company continues to
recognise the financial asset and also recognises a collateralized borrowing for the proceeds
received
On derecognition of a financial asset measured at amortised cost, the difference between the
asset’s carrying amount and the sum of the consideration received and receivable is
recognised in profit or loss.

4.12.2 Financial liabilities
Subsequent measurement of financial liabilities

Financial liabilities that are not

- contingent consideration of an acquirer in a business combination,

- held-for-trading, or

- designated as at FVTPL, are measured subsequently at amortised cost using the effective

The effective interest method is a method of calculating the amortised cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash payments (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the financial liability, or
(where appropriate) a shorter period, to the amortised cost of a financial liability.

4.12.3 Derecognition of financial liabilities
The Company derecognizes financial liabilities when, and only when, the Company’s
obligations are discharged, cancelled or have expired. The difference between the carrying
amount of the financial liability derecognised and the consideration paid and payable is

4.12.4 Off setting of financial assets and financial liabilities
A financial asset and a financial liability is offset and the net amount reported in the
statement of financial position, if the Company has a current legal enforceable right to set off

the recognized amount and the Company also intends either to settle on a net basis or to
realize the asset and settle the liability simultaneously.
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Trade and other payables
Liabilities for trade and other payables are carried at cost which is the fair value of the

consideration to be paid in the future for goods and services received, whether or not billed to
the company.

Revenue recognition
The Company is in the business of sale of goods. Revenue from contracts with customers is

recognised when control of the goods is transferred to the customer and the performance
obligation is satisfied under the contract at an amount that reflects the consideration to
which the Company expects to be entitled in exchange for those goods. The Company has
generally concluded that it is the principal in its revenue arrangements because it typically

controls the goods or services before transferring them to the customer.
- Revenue from sale of goods is recognised at the point in time when control of the goods is

transferred to the customer, generally on delivery of the goods.

- Export rebate is recognized on accrual basis at the time of making the Export sales.

The Company considers whether there are other promises in the contract that are separate
performance obligations to which a portion of the transaction price needs to be allocated
(e.g., right of returns, volume rebates). In determining the transaction price for the sale of
goods, the Company considers the effects of variable consideration, the existence of
significant financing components, non cash consideration, and consideration payable to the
customer (If any).

Cash and cash equivalents

Cash and cash equivalents are carried in the unconsolidated statement of financial position at
cost. For the purposes of cash flow statement, cash and cash equivalents comprise cash and
cheques in hand, balances with banks on current, saving and deposit accounts and short-term
running finance. Running finances under mark-up arrangements are shown with short term
borrowings on the balance sheet date.

Borrowing cost

Borrowings are initially recorded at the proceeds received. They are subsequently carried at

amortized cost; any difference between the proceeds (net of transaction costs) and the
redemption value is recognized in the profit and loss account over the period of borrowings
using the effective interest method. Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are added to the cost of
those assets, until such time as the assets are substantially ready for their intended use or sale.
All other borrowing costs are charged to income in the period in which these are incurred.
Borrowings

Loans and borrowings are initially recorded at the proceeds received. In subsequent periods,
borrowings are stated at amortized cost using the effective yield method. Finance cost is
accounted for on an accrual basis and are included in mark-up accrued on loans to the extent
of amount remaining unpaid, if any.

Earning Per share

The Company presents basic and diluted earnings per share (EPS) data. Basic EPS is
calculated by dividing the profit or loss attributable to the ordinary shareholders of the
company by the weighted average number of ordinary shares outstanding during the year.
Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders
and the weighted average number of ordinary shares outstanding for the effects of all dilutive
potential ordinary shares.

5. PROPERTY, PLANT AND EQUIPMENT 2025 2024

Note Rupees

Operating assets 5.1 8,360,937,311 7,161,816,317
Capital work-in-progress 54 - 421,731,631

8,360,937,311 7,583,547,948
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5.3

5.4

5.4.1

5.5

5.6

Note @ = —--oooooeee- Rupees ----------
Depreciation for the year has been allocated as under:
Cost of sales 28 650,622,864 611,344,547
Administrative expenses 30 40,019,436 23,847,007
690,642,300 635,191,554
Capital work in progress
Machinery - 223,751,801
Electric installations - 197,979,830
5.4.1 - 421,731,631
Movement in capital work in progress
Opening balance 421,731,631 3,822,113,899
Additions during the year 184,137,983 889,511,425
Transfer to operating assets (605,869,614)  (4,289,893,693)
- 421,731,631

The Company has its freehold land, building on freehold land and plant and machinery revalued
on June 30, 2025 by Joseph Lobo (Private) Limited & M.Y.K Associate (Private) Limited,
independent valuers. The basis used for the revaluation of these assets were as follows:

Freehold land

Fair market value of the land was assessed through inquiries in the vicinity of land, recent market
deals and information obtained through estate agents and property dealers of the area.

Building on freehold land

Fair market value of the building was assessed mainly through new construction value,
depreciation cost factors, state of infrastructure, current trends in prices of real estate in the
vicinity.

Plant and machinery and electric installations

Fair market value of the plant and machinery and electric Installations was assessed through
inquiries of local authorized dealers who deal in old and new similar type of plant and
machineries. Replacement value was then ascertained from competitive rates of the plant and
machinery and thereafter, an average depreciation factor was applied on the replacement value
of the plant and machinery and electric installation.

Forced sale value of the above items of property, plant and equipment is as follows:

Rupees
Freehold land 976,380,000
Building on freehold land 1,134,750,000
Plant and machinery 3,431,452,500
Electric installations 551,250,000
6,093,832,500

Had there been no revaluation the related figures of freehold land, building on freehold land and
plant and machinery as at the statement of financial position date would have been as follows;

2025 2024
------------ Rupees ----------
Freehold land 124,872,785 124,872,785
Building on freehold land 1,146,524,207 1,269,199,929
Plant and machinery 3,473,521,863 3,515,999,207
Electric installation 444,806,861 -

5,189,725,716 4,910,071,921




6.1

10.

10.1

10.2

10.3
10.4
10.5

11.

LONG TERM INVESTMENTS Note
Investment in subsidiary company - at cost
Embee Industries (Private) Limited 6.1

190,850,000

190,850,000

As at the reporting date, the Company holds 100 percent shares (173,500issued, subscribed and
paid up share of Rs. 100 each) of Embee Industries Private Limited which was engaged in the

business of manufacturing and sale of ice.

This amount represents advances provided to suppliers for the acquisition of capital nature items.

2025 2024
Note = ---oooooeeee Rupees ----------
STORES AND SPARES
Stores 164,256,113 105,439,644
Spares 133,408,184 142,266,640
297,664,297 247,706,284

STOCK IN TRADE
Raw material 2,955,173,389 768,323,885
Raw material in-transit 543,111,997 1,246,250,642
Work in process 120,000,081 109,973,699
Finished goods 417,937,847 172,091,901
Waste 214,115,753 98,760,099

4,250,339,067 2,395,400,226
TRADE DEBTS
Foreign - secured and considered good 771,091,927 373,456,203
Local - unsecured 10.1 3,712,635,350 2,712,141,717

4,483,727,277 3,085,597,920
Allowance for expected credit losses 10.2 (41,849,223) (17,138,646)

4,441,878,054 3,068,459,274

It includes due from associated undertakings relating to sale of yarn in normal course of
business. Detail of balances due is as follows:

2025 2024
Note @ = —--mmmeeeee- Rupees ----------
Indus Home Limited 10.5& 44 608,222 96,265,396
Allowance for expected credit losses
Opening balance 17,138,646 2,905,285
Expected credit losses 24,710,577 14,233,361
Closing balance 41,849,223 17,138,646

Trade debts are generally on 60 to 90 days credit terms.

As at year end, trade receivables of Rs. 41.85 millon (2024: Rs. 17.14 million) were past due.

The maximum outstanding balance during the year due from Indus Home Limited is Rs. 119.04
million (2024: Rs. 96.27 million).

2025 2024
Note @ = —---moooee Rupees ----------

LOANS AND ADVANCES
Considered good
Due from employees 11.1 22,938,277 29,586,502
Advances :

To suppliers / services 43,102,324 65,984,452

Letter of credit margin 12,041,638 6,582,159

78,082,239 102,153,113




11.1 These are interest free loans, secured against gratuity.

2025 2024
Note = -—---oooeeee- Rupees ----------
12. TRADE DEPOSITS AND OTHER RECEIVABLES
Bank guarantee margin 161,341,830 21,896,388
Cotton claims - considered good 25,069,397 10,033,679
Rebate claims 972,863 2,122,182
Other 653,912 713,652
188,038,002 34,765,901
13. OTHER FINANCIAL ASSETS
At fair value through profit or loss
Investments in units of mutual funds 13.1 240,496 5,752,512
Investment in ordinary shares of listed
companies 13.2 643,070,802 421,041,529
At amortized cost
Investment in term finance certificate 13.3 100,000,000 100,000,000
Term deposit receipts 13.4 5,000,000 5,000,000
748,311,298 531,794,041
13.1 Investments in units of mutual funds
2025 2024 2025 2024
Number ofunits e Rupees ----------
7 6 Alfalah GHP Money Market Fund 682 594
6 858 HBL Money Market Fund 593 88,561
97 27,994 UBL Cash Fund 9,700 2,803,797
12,423 285,722 NBP Mahana Amadni Fund 124,636 2,859,560
110 - Faisal Cash Fund 11,013 -
314 - UBL Stock Advantage Fund 64,770 -
169 - MCB Cash Management Optimizer 17,332 -
364 - Nafa Stock Fund 11,745 -
1 - Nafa Islamic Energy Fund 25 -
13,490 314,579 240,496 5,752,512
13.2 Investment in ordinary shares of listed companies
2025 2024 2025 2024
Numberofshares e Rupees ----------
- 32,920 Engro Corporation Limited - 10,952,813
510,500 102,100 Systems Limited 54,694,970 42,708,430
342 - Highnoon Labortaries Limited 337,882 -
Pakistan Aluminium Beverages
104,000 104,000 Cans Limited 15,004,080 7,680,400
84,750 84,750 Tariq Glass Industries Limited 21,286,658 9,877,613
476,500 95,300 Lucky Cement Limited 169,271,860 86,411,369
Mughal Iron & Steel Industries
21,239 104,004 Limited 1,531,757 9,672,372
Mughal Iron & Steel Industries
10,245 - Limited (Class C) 430,290 -
172,140 177,140 Hub Power Company Limited 23,722,613 28,887,991
159,308 19,500 Mari Energies Limited 99,868,592 52,890,630
651,600 626,100 Meezan Bank Limited 216,363,780 149,882,079
116,600 - Bank Al Falah Limited 9,355,984 -
73,875 - Engro Holding Limited 13,486,620 -
261,448 261,448 Interloop Limited 17,715,716 18,518,362
- 42,099 International Steels Limited - 3,559,470
2,642,547 1,649,361 643,070,802 421,041,529




13.3 Investment in term finance certificate

2025 2024 Note 2025 2024
Number of certificates @ e Rupees ----------
Habib Bank
1,000 1,000 Limited 13.3.1 100,000,000 100,000,000

13.3.1 This represents investment in AA+ rated, unsecured, subordinated, perpetual and non-cumulative
term finance certificate of Habib Bank Limited, having face value of Rs.100,000 per certificate
and carries profit at the rate of 3 Months KIBOR + 1.60% per annum.

13.4 Effective markup rate in respect of term deposit receipt ranges from 9.37% to 15.24% (2024:
15.24% to 18.53%) per annum.

2024 2023
Note = = -—----ooeeee- Rupees ----------
14. TAXES REFUNDABLE
Sales tax refundable 998,821,867 773,149,601
Income tax refundable 123,732,845 123,732,845
1,122,554,712 896,882,446
15. CASH AND BANK BALANCES
Cash in hand 525,504 65,633
Cash at bank
- Current accounts 78,181,967 83,883,621
- Saving accounts 15.1 40,444 36,941
78,222,411 83,920,562
78,747,915 83,986,195

15.1 Effective markup rate in respect of saving and deposit accounts ranges from 9.50% to 22%

(2024:15.24% to 18.53%) per annum.
16. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

2025 2024 2025 2024
------- Number of shares ------- ------------ Rupees ----------
Authorized capital
50,000,000 50,000,000 Ordinary shares of Rs. 10 each 50,000,000 500,000,000

Issued, subscribed and paid up capital
Ordinary shares of Rs. 10 each

20,700,000 20,700,000 fully paid in cash 207,000,000 207,000,000
16.1 205,962 ordinary shares (2024: 205,962) of Rs. 10 each are held by the associated company as
2025 2024

Indus Dyeing & Manufacturing Company Limited 205,962 205,962

16.2 The Company has only one class of ordinary shares which carry no right to fixed income.

16.3 Shareholders are entitled to cast vote proportionate to the paid up value of shares carrying
voting rights. All shares rank equally with regard to the Company's residual assets.

2025 2024
------------ Rupees ----------
17. SURPLUS ON REVALUATION OF
PROPERTY, PLANT AND EQUIPMENT
Surplus on revaluation of property, plant and equipment
Opening balance 1,871,160,709 1,983,349,881
Surplus arising on revaluation during the year 1,150,373,719 -
Transferred to unappropriated profit on account of :
Incremental depreciation (67,847,646) (112,189,172
Related deferred tax liability due to incremental depreciation (33,417,497) -
(101,265,143) (112,189,172)
Carried forward 2,920,269,285 1,871,160,709



18.

18.1

18.2

19.

19.1

Brought forward

Related deferred tax liability
Opening balance

Addition during the year

Related deferred tax liability due to incremental depreciation

Adjustment due to change in rate

Closing balance
RESERVES

Capital reserve
General reserve

Note

18.1
18.2

------------ Rupees ----------

2,920,269,285

1,871,160,709

334,174,975 -
279,520,155 -
(33,417,497) -
- 334,174,975
580,277,633 334,174,975

2,339,991,652

1,536,985,734

2,500,000,000
3,612,000,000

2,500,000,000
3,612,000,000

6,112,000,000

6,112,000,000

The Board of Director of the Company in its meeting held on Februery 28, 2024, decided to
allocate a sum of Rs. 2.5 billion as not available for distribution by way of dividend for purposes
of investment and bonus in future years.

This represents reserve created out of profits of the Company. This reserves are not usable for

profit distribution.

2025 2024
LONG TERM FINANCING Note @ = —mccmmeee Rupees ----------
From banking companies - secured
Term finance:
Allied Bank Limited 19.1 597,964,596 683,388,110
Bank Al Habib Limited 19.2 56,336,100 80,703,300
Bank Al Habib Limited 19.3 771,977,188 815,000,000
1,426,277,884 1,579,091,410
Demand finance | (DF):
MCB Bank Limited - DF | 19.4 615,687,613 617,216,894
MCB Bank Limited - DF Il 19.5 256,374,540 -
872,062,153 617,216,894
Renewable energy finance:
Askari Bank Limited 19.6 170,000,000 170,000,000
Long term finance facility (LTFF):
United Bank Limited 19.7 - 7,386,765
Bank Alfalah Limited 19.8 222,656,250 269,531,250
MCB Bank Limited 19.9 191,897,624 245,400,170
Allied Bank Limited 19.10 48,975,294 58,770,356
Allied Bank Limited 19.11 46,730,802 54,519,268
510,259,970 635,607,809
Carried forward 2,978,600,006 3,001,916,113
Less: Current portion (418,053,579) (223,944,846)
Less: Deferred grant 21.2 (60,219,160) (70,263,847)
2,500,327,267 2,707,707,420

Allied Bank Limited - TF

This finance has been obtained from Allied Bank to finance / retire LCs established for import of
plant and machinery and allied equipment’s for establishment / requirements of the company l.e.
enhancement in existing capacity of spinning set-up. The loan is repayable in 16 equal half yearly
installments with 2 years grace period commencing from June 14, 2024 and the date of final
repayment will be February 12, 2032. This loans carry mark up at the rate of 6 Months KIBOR +
0.75%. The finance was secured against 1st pari passu charge for over the present and future
fixed assets of the Company for Rs.800 Million inclusive of 25% margin.



19.2

19.3

19.4

19.5

19.6

19.7

Bank Al Habib Limited - TF
This finance has been obtained from Bank Al Habib Limited for the payment of import

documents drawn under LC Sight having Limit of Rs 150 million for import of renewable energy
equipment and for the payment of local equipment having capacity of 1.64 Mega Watt and / or
payment to local supplier if equipment to be purchased locally against each LC. The loan is
repayable in 20 equal quarterly installments against each LC commencing from November 22,
2022 and the date of final repayment will be July 12, 2028. It carries mark up at the rate of 6 Months
KIBOR + 0.5% .

Bank Al Habib Limited - TF

This finance has been obtained from Bank Al Habib Limited for the purchase of plant &
machinery. The loan is repayable in 16 equal half yearly installments with 2 years grace period
against each LC commencing from May 24, 2025 and the date of final repayment will be January
30, 2033 .. It carries mark up at the rate of 6 Months KIBOR+ 1%. The finance is secured against
1st pari passu Charge of Rs. 1,287 million (to be registered with SECP) over Fixed Assets
(including Land. Building & Machinery) of the Company.

MCB Bank Limited - DF |

This finance has been obtained to retire / finance imported components / equipments /
machinery imported through MCB used for setting-up new open ended Spinning unit. The loan is
repayable in 16 equal half yearly installments after 2 years grace period against each LC. It
carries mark up at the rate of 6 months KIBOR + 0.5% per annum.The finance is secured against
1st pari passu hypothecation / equitable mortgage charge of Rs 934 million with 25% margin on
all fixed asset of the company

MCB Bank Limited - DF Il

This finance has been obtained to retire / finance imported components / equipments /
machinery imported through MCB used for setting-up new open ended Spinning unit. The loan is
repayable in 16 equal half yearly installments after 2 years grace period against each LC. It
carries mark up at the rate of 6 months KIBOR + 0.5% per annum.The finance is secured against
1st pari passu hypothecation / equitable mortgage charge of Rs 432 million with 25% margin on

all fixed asset of the company.
Askari Bank Limited - REFF

This finance has been obtained from Askari Bank Limited for the payment of import documents
drawn under LC Sight having Limit of Rs 170 million, out of which Rs. 148 million has been
converted into REFF under term finance having markup at the rate of 3 month KIBOR +1.75% per
annum for import of Renewable Energy Equipments (Solar Energy) having capacity of 2 Mega
Watt under SBPs renewable energy refinance scheme.The loan is repayable in 32 equal quarterly
installments against each LC commencing from November 25, 2025 and the date of final
repayment will be August 31, 2033. During the year, markup was charged at the rate of 3 month
KIBOR +1.75%for the loan not converted into REFF and at SBP + 3%on the REFF loan. The
finance is secured against 1st pari passu Charge of Rs. 227 million over present and future fixed
assets to be registered with SECP of the Company with 25% security margin.

United Bank Limited - LTFF

This finance has been obtained from United bank Limited for BMR. The loan is repayable in 10
equal half yearly installments commencing from February 18, 2019 with 11 months grace period
and the date of final repayment will be August 18,2024 . It carries markup at flat rate of 3%. The
finance is secured against first pari passu charge of Rs. 125 million over all present and future
fixed assets of the Company with 25% margin.



19.8

19.9

19.10

19.11

20.
20.1

Bank Alfalah Limited - LTFF

This finance has been obtained from Bank Alfalah Limited for BMR. The loan is repayable in 32
equal quarterly installments commencing from June 18, 2021 with 2 years grace period and the
date of final repayment will be March 13, 2030. It carries markup at flat rate of 3%. The finance is
secured against first pari passu charge of Rs. 500 million over all present and future fixed assets

of the Company with 25% margin.
MCB Bank Limited - LTFF

This finance has been obtained from MCB Bank Limited for BMR. The loan is repayable in 16
equal half yearly installments commencing from April 5, 2021 with 2 years grace period and the
date of final repayment will be March 5, 2029. It carries markup at rate of 2.5%. The finance is
secured against first pari passu charge of Rs. 600 million over all present and future fixed assets
of the company with 25% margin.

Allied Bank Limited - LTFF
This finance has been obtained from Allied Bank to pay salaries & wages under SBP's Refinance

scheme for payment of wages & salaries. The loan is repayable in 8 equal quarterly installments
commencing from December 22, 2022 and the date of final repayment will be June 22, 2030. It
carries mark up at the rate of SBP + 1.25%. The finance is secured against 1st pari passu charge
on fixed assets with 25% margin.

Allied Bank Limited - LTFF

This finance has been obtained from Allied Bank to finance / retire LCs established for import /
local procurement of plant & machinery and Allied equipment related to renewable captive power
plant of the company. This finance had been obtained from Allied Bank to finance / retire LCs
established for import / local procurement of plant & machinery and Allied equipment related to
renewable captive power plant of the company. The loan is repayable in 16 equal half yearly
installments commencing from May 25, 2022 with 3 months grace period and the date of last
repayment will be May 27, 2031. It carries mark up at the rate of SBP + 0.50%. The finance is
secured against first pari passu charge over all present and future fixed assets of the Company
for rupees 134 million inclusive of 25% margin.

DEFERRED TAXATION Note =~ -eemeeeee Rupees ----------
The liability for deferred taxation comprises timing differences relating to:

Taxable temporary differences on:

Operating fixed assets 224,987,001 419,998,416
Surplus on revaluation of operating fixed assets 580,277,633 334,174,975
Other financial assets 57,474,771 20,762,999

862,739,405 774,936,390
Deductible temporary differences on:

Brought forward tax losses - (135,929,832)
Allowance for expected credit losses (13,810,244)

Minimum tax paid in excess of normal tax (183,759,830) (254,899,826)
Provision for staff retirement benefits - gratuity (27,359,052) (14,932,770)

637,810,279 369,173,962




20.1.1 Movement for the year ended June 30, 2025

Recognized
Balance as at Recognized in in other Balance as at
July 01, 2024 profit or loss comprehensive June 30, 2025
income
Rupees
Taxable temporary difference:
Operating fixed assets 419,998,416 (195,011,415) - 224,987,001
Surplus on revaluation of operating fixed assets 334,174,975 (33,417,497) 279,520,155 580,277,633
Other financial assets 20,762,999 36,711,772 - 57,474,771
Deductible temporary difference:
Brought forward tax losses (135,929,832) 135,929,832 -
Allowance for expected credit losses - (13,810,244) (13,810,244)
Minimum tax paid in excess of normal tax (254,899,826) 71,139,996 - (183,759,830)
Provision for staff retirement benefits - gratuity (14,932,770) (12,738,665) 312,383 (27,359,052)
June 30, 2025 369,173,962 (11,196,221) 279,832,538 637,810,279
Movement for the year ended June 30, 2024
Recognized
Balance as at Recognized in in other Balance as at
July 01, 2023 profit or loss comprehensive June 30, 2024
income
Rupees
Taxable temporary difference:
Surplus on revaluation of operating fixed assets - 334,174,975 334,174,975
Operating fixed assets 419,998,416 - 419,998,416
Other financial assets 20,762,999 20,762,999
Deductible temporary difference:
Brought forward tax losses (135,929,832) (1 35,929,&_332)
Minimum tax paid in excess of normal tax (254,899,826) - (254,899,5_326)
Provision for staff retirement benefits - gratuity (4,298,678) (10,634,092) (14,932,770)
June 30, 2024 45,633,079 323,540,883 369,173,962
2025 2024
21.  DEFERRED LIABILITIES [0 — Rupees --------=-
Staff retirement benefits - gratuity 21.1 82,906,218 45,250,817
Deferred grant 21.2 60,219,160 70,263,847
143,125,378 115,514,664
21.1 Staff retirement benefits - gratuity
Liability recognized in the statement of
financial position
Present value of defined benefit obligation 82,906,218 45,250,817
21.1.1 Movement in the net liability
Opening balance 45,250,817 18,390,994
Charge for the year 53,995,391 33,038,006
Payment made during the year (15,393,375) (5,656,454)
Remeasurement gain (946,615) (521,729)
82,906,218 45,250,817




21.1.2 Changes in present value of defined 2025 2024
benefit obligaton ~ memmmeeeees Rupees ----------
Opening defined benefit obligation 45,250,817 18,390,994
Current service cost 27,743,864 21,573,113
Past service cost 20,712,293 8,935,943
Interest cost 5,539,234 2,528,950
Benefits paid (15,393,375) (5,656,454)
Actuarial loss from changes in
experience adjustments (148,754) 1,095,841
Actuarial loss from changes in financial
assumptions (797,861) (1,617,570)

82,906,218 45,250,817

21.1.3 Charge for the year
Current service cost 27,743,864 21,573,113
Past service cost 20,712,293 8,935,943
Interest cost 5,539,234 2,528,950

53,995,391 33,038,006

21.1.4 Allocation of charge for the year
Cost of sales 28.2 44,189,341 27,038,006
Administrative expenses 30.1 9,806,050 6,000,000

53,995,391 33,038,006

21.1.5 Remeasurement gain/loss recognised in

other comprehensive income
Actuarial loss from changes in experience adjustments (148,754) 1,095,841
Actuarial loss from changes in financial assumptions (797,861) (1,617,570)
Remeasurement gain/loss (946,615) (521,729)

As per actuarial valuation carried out as at June 30, 2025by Nauman Associates using Projected
Unit Credit Method, the following significant assumptions have been used for valuation of

defined benefit obligation of the Company:

2025
Discount rate 11.75%
Expected rate of salary increase in future years 10.75%
Average expected remaining working life time of employees 6 years

2024

14.75%
13.75%
6 years

Mortality rate was based on the State Life Corporation (SLIC) 2001-2005ultimate mortality rates
with 1 year setback as per recommendation of Pakistan Society of Actuaries ("PSOA").

21.1.6 Staff retirement benefits sensitivity analysis

Increase/(decrease) in defined

2025
------------ Rupees
Year end sensitivity analysis (+/- 100 bps) on defined benefit obligation:
Discount rate + 100 bps 78,145,592
Discount rate - 100 bps 88,372,095
Salary Increase + 100 bps 88,602,792
Salary Increase - 100 bps 77,849,959

2024

42,773,680
48,082,544
48,218,649
42,606,169
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2025 2024
Maturity Profile
Average duration of liability 6 years 6 years
Expected expense for the next year
The expected expense for the next year works out to Rs. 45.16 million.
Deferred grant 2025 2024
Note @ = ------o----- Rupees ----------
At beginning of the year 70,263,847 -
Deferred grant recognized on subsidized rate
long term loan - 76,268,717
Amortization of deferred grant (10,044,687) (6,004,870)
60,219,160 70,263,847
Less: Current portion of deferred grant (10,983,161) (10,044,687)
49,235,999 60,219,160
TRADE AND OTHER PAYABLES
Creditors 22.1 275,930,193 492,625,639
Provision for infrastructure cess 22.3 392,820,908 246,877,592
Accrued liabilities 220,628,895 130,694,425
Payable to banks under bill discounting arrangement 185,704,477 -
Provision for GIDC 22.5 51,133,001 51,133,001
Sales tax payable 19,941,612 919,984
Advances from customers 22.4 31,242,509 8,993,344
Workers' Profit Participation Fund 22.6 16,642,234 26,730,277
Workers' welfare fund 18,824,493 17,069,564
Due to employees 1,147,163 936,741
Income tax deducted at source 647,530 304,581
1,214,663,015 976,285,148

It includes due to associated undertakings relating to purchase of yarn and raw material in

normal course of business. Detail of balances due is as follows:
Indus Dyeing & Manufacturing Co. 22.2 & 41 61,151,268 63,170,016

The maximum outstanding balance during the year due to Indus Dyeing & Manufacturing Co.
Limited (associated undertaking) is Rs.165 million (2024: Rs. 63.17 million).

This comprise provision for Sindh Development and Infrastructure Cess which was levied by the
Excise and Tax Department of Government of Sindh on goods entering or leaving the province
through air or sea at prescribed rate under Sindh Finance Ordinance, 2001. The levy was
challenged by the Company along with other companies in Sindh High Court (SHC). SHC through
its interim order passed on May 31, 2011 ordered that for every consignment cleared after
December 28, 2006, 50% of the value of infrastructure cess should be paid in cash and a bank
guarantee for the remaining amount should be submitted until the final order is passed. In 2022,
the Sindh High Court has passed an order on June 4, 2021, regarding the settlement of remainder
of Infrastructure Cess, against which the Company has filed an appeal in the Supreme Court on
September 9, 2021. The Company's legal counsel expect that the matter will be decided in favour
of the Company. However, as a matter of prudence, the Company has paid infrastructure cess in
cash and recorded liability for the unpaid amount which is supported by a bank guarantee.

These represent advances received by the Company from customers in respect of sales.
Revenue aggregating of Rs. 2.2 million has been recognized for the preceding year advances from

customers.
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On August 13, 2020 the Supreme Court of Pakistan (SCP) through its order declared GIDC Act an
intra vires to the constitution and directed all the industrial and commercial entities to pay the
Cess that have become due up to July 31, 2020. However, as a concession, the same was
allowed to be recovered in twenty four equal monthly installments starting from August 01, 2020.

In light of the above stated order of SCP, the Company opted to recognize the Cess as payable in
twenty four equal monthly installments in accordance with the provision of IAS 37.

2025 2024
Workers' Profit Participation Fund Note @ = -==--------- Rupees ----------
Opening balance 26,730,277 380,631
Payment to the fund (26,730,277) (380,631)
Charge for the year 31 16,642,234 26,730,277
Payment of the fund from current year liability - -
Closing balance 16,642,234 26,730,277
ACCURED MARKUP
Accrued markup on
- Short term borrowings 137,967,508 47,024,732
- Long term financings 81,631,126 128,763,792
219,598,634 175,788,524
SHORT TERM BORROWINGS \
Secured - under markup arrangements from
banking companies
Running finance 24.1 2,151,196,894 286,764,281
Cash finance 242 618,851,903 -
Foreign currency loan 24.3 2,180,650,693 1,998,625,824
Finance against trust receipt 523,679,043 -

5,474,378,533 2,285,390,105

Running finance have been obtained from commercial banks under mark up arrangements
amount to Rs. 3,350 Million (2024: Rs. 3,000 million) of which facilities aggregating to Rs. 1,199
million (2024: Rs. 2,713 million) remained unutilized at the year end. The rate of mark up ranges
from 12.87% to 21.64% per annum (2024: 22.37% to 23.63% per annum) payable on quarterly

basis. These finances are secured against pledge of raw material and finished goods and charge
on current assets of the Company.

Cash finance have been obtained from commercial banks under mark up arrangements amount
to Rs. 900 million (2024: Rs. 900 million) of which facilities aggregatingto Rs. 282 million (2024:
Rs. 900 million) remained unutilized at the year end. The rate of mark up ranges from 12.09% to
16.01% per annum payable on quarterly basis. These finances are secured against pledge of raw
material and finished goods and charge on current assets of the Company.

Foreign currency loan have been obtained from commercial banks under mark up arrangements
amount to Rs. 4,000 million (2024: Rs. 5,225 million) of which facilities aggregating to Rs. 1,820
million (2024: Rs. 3,226 million) remained unutilized at the year end. The rate of mark up ranges
from 4.65% to 8.5% per annum payable on quarterly basis (2024: 4% to 14% per annum). These
finances are secured against pledge of raw material, finished goods and export document and
charge on current assets of the Company.



24.4

Finance against trust receipt have been obtained from commercial banks under mark up
arrangements amount to Rs. 1,275 Million (2024: Rs. 1,275 million) of which facilities aggregating
to Rs. 751 million (2024: Rs. 1,275 million) remained unutilized at the year end. The rate of mark
up ranges from 11.78% to 13.12% per annum payable on quarterly basis. These finances are
secured against pledge of raw material, finished goods and export document and charge on

current assets of the company.

2025 2024
Note  ---—------m-- Rupees ----------
25. PROVISION FOR TAXATION AND REVENUE TAXES
Provision for revenue taxes 218,853,389 254,899,826
Provision for taxation 108,204,423 80,718,652
327,057,812 335,618,478
26. CONTINGENCIES AND COMMITMENTS
Contingencies
Bank guarantees 26.1 636,481,302 491,481,302
26.1 Bank guarantees
In favor of Bank
Sui Northern Gas Pipelines Limited MCB Bank Limited 57,061,261 57,061,261
Ministry of Textile MCB Bank Limited 599,574 599,574
Excise and taxation United Bank Limited 110,560,000 110,560,000
Import licence fee Habib Bank Limited 274,552 274,552
Excise and taxation MCB Bank Limited 467,985,915 322,985,915
636,481,302 491,481,302
Commitments
Under letters of credit for:
- Stores and spares 12,682,047 25,885,103
- Raw material 619,311,246 636,298,878
- Plant and machinery 63,149,387 95,330,032
695,142,680 757,514,013
27. REVENUE FROM CONTRACTS FROM CUSTOMERS
Exports
Yarn 27.1 3,061,484,717 13,869,693,499
Local
Yarn 18,900,827,202| 7,352,517,028
Doubling 31,398,453 15,675,568
Waste 299,101,048 329,823,478
19,231,326,703  7,698,016,074
Sales tax on local sales (2,946,147,940)  (1,305,954,068)
Commission (89,507,571) (112,867,049)
19,257,155,909 20,148,888,456

27.1 ltincludes indirect export of nil ( 2024: Rs. 7,686.38 million).
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COST OF SALES

Raw material consumed
Power and fuel

Salaries, wages and benefits
Depreciation

Packing material consumed
Stores and spares consumed
Repairs and maintenance
Insurance

Others

Work in process
Opening stock
Closing stock

Cost of goods manufactured

Finished goods
Opening stock
Purchase of finished goods
Closing stock

Raw material consumed
Opening stock

Purchases including purchase expenses

Closing stock

It includes Rs.44.189 million (2024: Rs. 26.96 million) in respect of staff retirement benefits - gratuity.

DISTRIBUTION COST

Export development surcharge
Ocean freight

Forwarding expenses

Local freight

Fuel expense

Others

ADMINISTRATIVE EXPENSES
Salaries, wages and benefits
Directors' remuneration
Depreciation

Vehicle running and maintenance
Travelling and conveyance
Postage, telephone and fax
Electricity, gas and fuel
Printing and stationery
Auditors' remuneration
Carried forward

Note

28.1

28.2
5.3

Note

30.1
38
5.3

30.2

2025 2024
------------ Rupees ----------
14,546,290,881 14,287,892,732
1,497,596,150 1,657,147,288
832,414,110 687,789,295
650,622,864 611,344,547
240,970,037 207,243,833
293,302,707 225,502,899
16,553,447 46,879,636
20,762,501 19,500,106
7,199,552 5,368,671
18,105,712,249 17,748,669,007
109,973,699 79,556,007
(120,000,081) (109,973,699
(10,026,382) (30,417,692)
18,095,685,867 17,718,251,315
270,852,000 510,155,251
19,556,295 586,707,500
(632,053,600) (270,852,000
(341,645,305) 826,010,751

17,754,040,561

18,544,262,066

768,323,885

1,641,158,805

16,733,140,385 13,415,057,812
17,501,464,270 15,056,216,617
(2,955,173,389) (768,323,885)
14,546,290,881 14,287,892,732
2025 2024
------------ Rupees ----------
6,758,522 15,587,876
19,744,730 38,459,847
16,086,817 32,712,935
37,013,942 45,880,821
58,594,353 66,661,527
2,070,139 1,208,908
140,268,503 200,511,914
107,949,883 90,182,552
104,028,273 79,444,970
40,019,436 23,847,007
39,437,786 31,655,223
4,432,218 14,696,057
5,531,981 5,755,024
5,328,414 4,094,629
3,619,868 5,510,464
2,150,000 2,150,000
312,497,859 257,335,926
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2025 2024
Note = -—---ooooee- Rupees ----------
Brought forward 312,497,859 257,335,926
Rent, rates and taxes 9,370,292 9,209,086
Donations 30.3 2,236,600 2,163,000
Insurance 5,007,306 5,803,355
Fees, subscription and periodicals 8,773,322 7,896,624
Entertainment 2,500,909 5,252,688
Repairs and maintenance 12,737,942 14,390,885
Legal and professional charges 1,020,500 1,533,192
Others 5,146,850 7,671,464
359,291,580 311,256,220
It includes Rs. 9.8 million (2023: Rs. 6 million) in respect of staff retirement benefits - gratuity.
2025 2024
------------ Rupees ----------
Auditors' remuneration
Statutory audit 1,600,000 1,600,000
Review report on compliance with COCG 100,000 100,000
Half year review 250,000 250,000
Certificate for CDC and free float shares 200,000 200,000
2,150,000 2,150,000

No donation exceeding Rs. 500,000 has been given to any donee and none of the directors or

their spouses have any interest in the donee's fund.

2025 2024
Note @~ = --------o-e- Rupees ----------
OTHER EXPENSES
Workers' Profit Participation Fund 22.6 16,642,234 26,730,277
Workers' welfare fund 6,656,893 10,692,111
Exchange loss on foreign currency Loan 49,111,563 -
Allowance for expected credit losses 24,710,577 14,233,361
97,121,267 51,655,749

FINANCE COST
Interest / mark up on:

Long term financing 424,675,790 539,044,907

Short term financing 599,768,482 446,873,258
Bank charges and commission 36,324,612 37,128,180

OTHER INCOME

Income from financial assets
Unrealized gain on remeasurement of

1,060,768,884

1,023,046,345

short term investments 217,242,032 201,327,771
Realized gain on disposal of short term investments 694,262 2,170,763
Exchange gain on export 20,362,012 116,797,598
Exchange gain on foreign currency Loan - 83,444,903
Interest income 33.1 182,040,595 25,105,356
Dividend income 26,765,122 27,604,610
Amortization of deferred grant 21.2 10,044,687 6,004,870
Agriculture Income - 211,769
Income from non financial assets
Gain on sale of property, plant and equipment 6,731,722 2,125,985
463,880,432 464,793,625

This amount includes interest income of Rs. 164.55 million earned from Pakistan Investment
Bonds (PIBs) acquired for the period from November 07, 2024 to February 6, 2025.
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Note
FINAL TAXES
Final taxes on:
Prior year

REVENUE TAXES

Minimum taxes
Prior year

2025 2024
------------ Rupees ----------
- (1,325,666)
- (1,325,666)
221,939,072 254,899,826
(71,284,788) -
150,654,284 254,899,826

This represents provision for minimum tax under sections 113 of the Income Tax Ordinance,
2001. The provision for minimum tax has been recognised as levy in these financial statements

as per the requirements of IFRIC 21 / IAS 37 and guide on IAS 12 issued by ICAP.

2025 2024
TAXATION Note @ = —cmmmmmeeeo Rupees ----------
Current year:
For the year 23,863,621 4,290,050
Prior 69,600,665 2,258,715
Deferred tax 20.1.1 (11,196,221) 45,633,079
82,268,065 52,181,844
Relationship between tax expense and accounting profit
2025 2024
Applicable tax rate 29% 29%
Profit before final taxes,revenue taxes and income tax 309,545,546 482,949,787
Tax on accounting profit before tax 89,768,208 140,055,438
Tax effect on lower rate tax income (3,969,400) (4,290,050)
Effect of change in deferred tax rate - 45,633,079
Prior year adjustment (1,684,123) 933,049
Others (1,846,620) (130,149,672)
82,268,065 52,181,844
EARNINGS PER SHARE - BASIC AND DILUTED
Profit after tax Rupees 76,623,197 177,193,783
Weighted average number of ordinary Numbers 20,700,000 20,700,000
Earnings per share - basic and diluted 3.70 8.56
There is no dilutive effect on the basic earnings per share of the Company.
REMUNERATION TO CHIEF EXECUTIVE, DIRECTOR AND EXECUTIVES
Chief executive Director Executives
2025 mmmmmmmmeeeees Rupees -----------------
Remuneration 30,000,000 21,000,000 34,920,000
Housing and utilities 7,397,325 3,300,192 -
Medical reimbursement 1,502,342 875,100 -
Conveyance - cars 1,653,313 972,107 10,591,651
Special allowance 16,500,000 14,671,047 5,820,000
Leave encashment 5,333,333 2,240,000 3,104,000
62,386,313 43,058,446 54,435,651
Number of persons 1 1 14
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Chief executive Director Executives

-----————-- RUupees ————----

2024
Remuneration 30,000,000 10,009,604 30,358,800
Housing and utilities 13,384,404 158,335 -
Medical reimbursement - 305,036 -
Conveyance - cars 1,329,505 209,897 9,415,133
Special allowance 20,308,189 3,740,000 5,069,800
Leave encashment - - 2,698,560

65,022,098 14,422,872 47,542,293
Number of persons 1 1 14

In addition, the Chief Executive and certain executives are provided with free transport subject to
certain specified limits for petrol consumption, residential telephone / mobile facilities for both
business and personal use and free medical facilities.

FINANCIAL INSTRUMENTS

The Company has exposure to the following risks from its use of financial instruments:

Credit risk

Liquidity risk

Market risk

This note presents information about the Company’s exposure to each of the above risks, the
Company’s objectives, policies and processes for measuring and managing risk. Further
quantitative disclosures are included throughout these unconsolidated financial statement.

The Board of Directors has overall responsibility for the establishment and oversight of the
Company'’s risk management framework. The Board is responsible for developing and monitoring
the Company’s risk management policies.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counter party to a
financial instrument fails to meet its contractual obligations and arises principally from deposits,
trade debts, loans and advances, other receivables and bank balances. The carrying amount of
financial assets represents the maximum credit exposure. The maximum exposure to credit risk

at the reporting date was 2025 2024
------------ Rupees ----------
Trade debts 4,441,878,054 3,068,459,274
Long term deposits 6,991,200 6,991,200
Trade deposits and other receivables 188,038,002 34,765,901
Short term investments 105,240,496 110,752,512
Bank balances 78,222,411 83,920,562

4,820,370,163 3,304,889,449
The Company’s credit risk exposures are categorized under the following headings:
Counterparties
The Company conducts transactions with the following major counterparties:
Trade debts
Public sectors
Banks and other financial institutions
Mutual funds
Term finance certificates
The Company has adopted a policy of only dealing with creditworthy counterparties and
obtaining sufficient collateral, where appropriate, as a means of mitigating the risk of financial
loss from defaults. The Company’s exposure is continuously monitored and the aggregate value
of transactions concluded is spread amongst approved counterparties. Credit exposure is
controlled by counterparty limits that are reviewed and approved by the management annually.




39.2.1Credit risk related to trade debtors

Trade debts are essentially due from local and foreign customers against sale of yarn and waste material
and the Company does not expect these counterparties to fail to meet their obligations. The majority of
sales to the Company’s customers are made on specific terms. Customer credit risk is managed subject
to established policies, procedures and controls relating to customer credit risk management. Credit limits

are established for all customers based on internal rating criteria. Credit quality of the customer is
assessed based on an extensive credit rating. Outstanding customer receivables are regularly monitored

and any shipments to foreign customers are generally covered by letters of credit.
Trade debts are generally on 60 to 90 days credit terms.

Impairment losses
The aging of trade debts at the reporting date was:

2025 2024
Gross Impairment Gross Impairment
----------------------- Rupees ------=-=====-cccmcunu-

Not yet due 3,027,886,501 - 2,693,037,565 -
Past due for:

- more than 3 months but less than 1 year 648,630,579 6,665,314 19,104,152 17,138,646

- more than 1 year but less than 2 years 1,868,721 934,361 - -

- more than 2 years 34,249,549 34,249,548 - -

3,712,635,350 41,849,223 2,712,141,717 17,138,646

Concentration of credit risk

Trade debts consist of a large number of diversified customers, spread across geographical areas.
Ongoing credit evaluation is performed on the financial condition of accounts receivable where
appropriate. The Company does not have any significant credit risk exposure to any single counterparty or
any group of counterparties having similar characteristics.

39.2.2Credit risk related to banks and other financial institutions

39.3

Credit risk on balances with banks is managed by management in accordance with the Company’s policy.
Excess funds are placed in deposits with reputable banks and financial institutions.

. Long term Short Term
Bank Name Rating Agency Loans Loans

The Bank of Punjab PACRA AA+ Al+
Askari Bank Limited PACRA AA+ A1+
Allied Bank Limited PACRA AAA A1+
Banklslami Pakistan Limited PACRA AA- A1l
Bank Alfalah Limited PACRA AAA Al+
Bank Al Habib Limited PACRA AAA A1+
Faysal Bank Limited PACRA AA A1+
Meezan Bank Limited VIS AAA Al+
Habib Bank Limited PACRA AAA Al+
Soneri Bank Limited PACRA AA- A1+
Habib Metropolitan Bank Limited PACRA AA+ Al+
United Bank Limited VIS AAA Al+
National Bank of Pakistan PACRA AAA Al+
MCB Bank Limited PACRA AAA A1+
Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.
Management closely monitors the Company’s liquidity and cash flow position. This includes maintenance
of statement of financial position liquidity ratios, debtors and creditors concentration both in terms of the
overall funding mix and avoidance of undue reliance on large individual customer.

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the
use of bank overdrafts and bank loans.



39.3.1 Liquidity risk table

The following tables detail the Company’s remaining contractual maturity for its financial liabilities. The tables have been
drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be
required to pay. The table includes both interest and principal cash flows.

Particulars 1 - 3 months 3 m;:::: -1 1-5years More than 5 years Total
Long term financing 52,727,706 425,545,033 2,096,556,652 403,770,615 2,978,600,006
Short term borrowings - 5,474,378,533 - - 5,474,378,533
Trade and other payables - 734,594,849 - - 734,594,849
Accrued mark up 219,598,634 - - - 219,598,634
Unclaimed dividend 22,523,062 - - - 22,523,062
2025 294,849,402 6,634,518,415 2,096,556,652 403,770,615 9,429,695,084
Long term financing 36,432,925 187,511,921  2,264,228,821 513,742,446 3,001,916,113
Short term borrowings - 2,285,390,105 - - 2,285,390,105
Trade and other payables - 633,250,149 - - 633,250,149
Accrued mark up 175,788,524 - - - 175,788,524
Unclaimed dividend 22,523,062 - - - 22,523,062
2024 198,311,586  3,106,152,175  2,264,228,821 513,742,446 6,118,867,953
2025 2024
------------ Rupees -------------
Off Statement of financial position items
Letters of credit 695,142,680 757,514,013
Bank guarantees 636,481,302 491,481,302

Off Statement of financial position gap

39.4 Market risk

1,331,623,982

1,248,995,315

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and
equity prices will affect the Company’s income or the value of its holdings of financial instruments. The
objective of market risk management is to manage and control market risk exposures within acceptable

parameters, while optimizing returns.

39.4.1Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of the changes in foreign exchange rates.

Exposure to currency risk

The Company is exposed to currency risk on trade debts which are denominated in currency other than the
functional currency of the Company. The Company's exposure to foreign currency risk is as follows:

Trade debts

The following US Dollar exchange rates were applied during the year:

Average rate

Statement of financial position rate

2025 2024
Rupees US Dollar Rupees US Dollar
771,091,927 2,717,409 373,456,203 1,341,727
771,091,927 2,717,409 373,456,203 1,341,727
2025 2024
------------ Rupees ----------
281.05 278.84
283.76 278.34




Sensitivity analysis - foreign currency

At June 30, 2025, if the Rupee had weakened / strengthened by 10% (2024: 10%) against the US Dollar with
all other variables held constant, profit for the year would have been lower / higher by Rs. 77.10 million
(2024: Rs. 37.35 million), as a result of foreign exchange gains / losses on translation of foreign currency
trade debts. Profit / (loss) is less sensitive to movement in Rupee / foreign currency exchange rates in
2025 than 2024 because of high recovery from export debtors.

39.4.2Interest rate risk
Interest / mark-up rate risk arises from the possibility that changes in interest / mark-up rates will effect
the value of financial instruments. The Company has significant amount of interest based financial assets
and financial liabilities which are largely based on variable interest / mark-up rates, therefore the Company
has to manage the related finance cost which exposes it to the risk of 3 month and 6 month KIBOR. Since
the impact on interest rate exposure is significant to the Company, management is considering the
alternative arrangement to manage interest rate exposure in future.

2025 2024
Effective Effective
Interest Rate Rupees Interest Rate Rupees
Fixed rate instruments
Financial assets:
- Saving accounts 40,444 36,941
9.5% - 22% ! 15.24% - 18.53% ’
- Term deposit receipts ° ° 5,000,000 > > 5,000,000
- Term finance certificate 9.37% - 15.25% 100,000,000 21.76% - 23.81% 100,000,000
Variable rate instruments
Financial liabilities:
- Long term financing 2.5%-23.66% 2,978,600,006 2.5%-23.72% 3,001,916,113
- Short term borrowings 4.65% - 21.64% 5,474,378,533 4%- 23.63%  2,285,390,105
8,558,018,983 5,392,343,159

Fair value sensitivity analysis for fxed rate instruments
The Company does not account for any fxed rate fnancial assets and liabilities at fair value through profit
or loss. Therefore, a change in interest rate at the reporting date would not affect proft or loss of the company
Cash flow sensitivity analysis for variable rate instruments
If interest rates had been 100 basis points higher / lower and all other variables were held constant, the
Company’s profit / loss for the year ended June 30, 2025 would decrease / increase by Rs. 85.58 million
(2024: Rs. 52.87 million). This is mainly attributable to the Company’s exposure to interest rates on its
variable rate financial instruments.

39.4.30ther price risk
Other price risk is the risk that the fair value or future cash flows from a financial instrument will fluctuate
due to changes in market prices (other than those arising from interest rate risk or currency risk), whether
those changes are caused by factors specific to the individual financial instrument or its issuer, or factors
affecting all similar financial instruments traded in the market. The Company is not materially exposed to
other price risk on financial assets and liabilities.

39.4.4Equity share price risk
The Company is also exposed to the equity price risk arising from the fluctuations due to change in fair
value of those equity instruments. At the reporting date, the exposure to equity securities at fair value was
Rs. 643.07 million (2024: 421.04 million)
Sensitivity analysis - Equity share price risk
A 1% increase / decrease in share prices at year end would have increased / decreased profit for the year
as follows :

Effect on profit or loss 6,430,708 4,210,415




39.5 Fair values
Fair value is the amount for which an asset could be exchanged, or a liability settled, between
knowledgeable willing parties in an arms length transaction other than in a forced or liquidation sale.
The carrying values of all financial assets and liabilities reflected in the unconsolidated financial statement
approximate their fair values.

39.5.1Fair value hierarchy

Following are three levels in fair value hierarchy that reflects the significance of the inputs used in
measurement of fair values of financial instruments and non financial assets.

Level 1: Quoted prices (unadjusted) in active market for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. drive from prices).

Level 3: Inputs for asset or liability that are not based on observable market data (unobservable

The Company does not have any other financial instruments to be classified here other than "Short term
investments" as disclosed in note 15, that are classified in level 1 and level 2 as per hierarchy stated

The Company follows the revaluation model for its free hold land, building on free hold land, plant and
machinery. The fair value measurement as at June 30, 2025 was performed by MYK Associates (Private)
Limited & Joseph Lobo (Private) Limited. MYK Associates (Private) Limited & Joseph Lobo (Private)
Limited both are on panel of Pakistan Banks Association as ‘Any Amount’ asset valuator. It is also on the
panel of State Bank of Pakistan and possesses appropriate qualification and recent experience in the fair
value measurements in the relevant locations. The fair value of the assets was determined using the
comparable price method after performing detailed enquiries and verification from various estate agents,
brokers and builders keeping in view the location of the property/project, condition, size, utilization, and
other relevant factors. In estimating the fair value of free hold land, building on free hold land and plant and

machinery, the highest and best use of these assets is their current use.
Since the date of last revaluation, there has been no material change in the market factors that derive fair
value of these properties, therefore, management believes that the carrying value of these non financial

assets approximate its fair market value.

Short term investments include quoted equity shares, mutual funds, term finance certificate and term
deposit receipt. The equity share and funds are valued at each reporting date at their fair value by using the
prevailing quoted prices of shares on Pakistan Stock Exchange Limited. Term finance certificate and term
deposit receipt are valued at amortized cost.

June 30, 2025 Level 1 Level 2 Level 3 Total

Rup
Short term investments 643,311,298 - - 643,311,298
Free hold land - 1,286,725,000 - 1,286,725,000
Building on free hold land - 1,513,000,000 - 1,513,000,000
Plant and machinery - 4,574,970,000 - 4,574,970,000
Electric installations - 735,300,000 - 735,300,000
Total 643,311,298  8,109,995,000 - 8,753,306,298
June 30, 2024 Level 1 Level 2 Level 3 Total

Rup
Short term investments 426,794,041 - - 426,794,041
Free hold land - 983,382,055 - 983,382,055
Building on free hold land - 1,643,767,693 - 1,643,767,693
Plant and machinery - 4,154,082,882 - 4,154,082,882
Total 426,794,041 6,781,232,630 - 7,208,026,671

There were no transfers between levels of fair value hierarchy during the period.



39.6 Financial instruments by category

40.

The Company finances its operations through equity, borrowings and management of working capital with
a view to maintain an approximate mix between various sources of finance to minimize risk.

The accounting policies for financial instruments have been applied for line items as below:

2025 2024
--------- Rupees ---------
Assets carried at fair value through profit or loss
carrying value of other financial assets at fair value through profit or loss 643,311,298 426,794,041
643,311,298 426,794,041
Assets categorized at amortized cost
Trade debts 4,441,878,054 3,068,459,274
Loan and advances 34,979,915 36,168,661
Long term deposits 6,991,200 6,991,200
Short term investments 105,000,000 105,000,000
Trade deposits and other receivables 188,038,002 34,765,901
Cash and bank balances 78,747,915 83,986,195
4,855,635,086  3,335,371,231
Liabilities carried at amortized cost
Trade and other payables 528,948,760 633,250,149
Long term financing 2,978,600,006 3,001,916,113
Short term borrowings 5,474,378,533  2,285,390,105
Unclaimed dividend 22,523,062 22,523,062
Accrued mark up 219,598,634 175,788,524
9,224,048,995 6,118,867,953

CAPITAL MANAGEMENT
The Company objectives when managing capital are:

to safeguard the Company's ability to continue as a going concern, so that it can continue to
provide returns for shareholders and benefits for other stakeholders, and
to provide an adequate return to shareholders by pricing products and services commensurately

with the level of risk.
Capital comprises all components of equity (i.e. share capital, reserves and unappropriated

profit). The Company manages its capital structure by monitoring return on net assets and
makes adjustments to it in the light of changes in economic conditions. In order to maintain or

adjust the capital structure, the company may adjust the amount of dividends paid to shareholders
or issue new shares.

The debt-to-adjusted capital ratios at June 30, were as follows:

Total debt 6,301,781,645 5,000,541,937
Cash and cash equivalents 2,072,448,979 202,778,086
Net debt 8,374,230,624 5,203,320,023
Total equity 9,151,537,720 8,203,426,727
Adjusted capital 17,525,768,344 13,406,746,750
Debt-to-adjusted capital ratio 47.78% 38.81%




41.

42.

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated undertakings, other related group companies, directors
of the Company and key management personnel. The Company in the normal course of business
carries out transactions with various related parties. Amounts due from and to related parties
are shown under trade debts and trade and other payable (note 10.1, 22.1) and remuneration of
Chief Executive, director and excutives (note 38). Indus Home Limited and Indus Dyeing &
Manufacturing Co. Limited is associated undertaking based on common directorship. Other
significant transactions with related parties are as follows:

Transactions with associated undertakings (due to common directorship)
Indus Dyeing & Manufacturing Company Limited

Sale of goods and services 5,252,420 5,364,799
Purchase of goods and services 867,738,953 792,381,792
Indus Home Limited

Sale of goods and services 391,213,602 247,639,714
Indus Lyallpur Limited

Purchase of goods and services 9,000,675 18,529,865

All transactions with related parties have been carried out on agreed terms and conditions duly approved by
the board of directors.

DISCLOSURE REQUIREMENT FOR COMPANIES NOT ENGAGED IN SHARIAH
NON-PERMISSBILE BUSINESS ACTIVITIES

Following information has been disclosed as required under amended part | clause VIl of Fourth
Schedule to the Companies Act, 2017 as amended via S.R.0.1278 (1) / 2024 dated August 15, 2024

STATEMENT OF FINANCIAL POSITION

2025 2024
Liabilities Note @ = -—mceeeeeeee- Rupees ----------
Short term borrowings as per islamic mode 24 964,413,690 -
Interest or mark-up accrued on conventional loans 23 191,139,673 164,046,373
Assets
Shariah compliant short term investment 13 88,946,523 78,579,564
Shariah compliant bank balances 15 21,729,600 15,201,899
STATEMENT OF PROFIT OR LOSS
Revenue from contracts with customers 27 19,257,155,909  20,148,888,456
Profit paid on islamic mode of financing 32 67,607,094 65,026,079
Dividend Income
Shariah compliant 33 - -
Shariah non-compliant 33 26,765,122 27,604,610



43.

44.

Exchange gain on export

Shariah compliant 33 20,362,012
Shariah non-compliant 33 -
Interest income

Shariah compliant 33 -
Shariah non-compliant 33 182,040,595
Exchange gain on foreign currency Loan

Shariah compliant 33 -
Shariah non-compliant 33 -
Unrealized gain on remeasurement of short term investments

Shariah compliant 33 16,931,383
Shariah non-compliant 33 200,310,650
Realized Gain on disposal of short term investments

Shariah compliant 33 -
Shariah non-compliant 33 612,521
Other income - Other

Shariah compliant 33 6,731,722
Shariah non-compliant 33 10,044,687

Relationship with Shariah-compliant financial institutions:

116,797,598

25,105,356

83,444,903

16,233,562
185,094,209

2,170,763

2,125,985
6,004,870

The Company has relationships with shariah compliant banks in respect of bank balances and

availed borrowing facilities as mentioned above.

2025
PLANT CAPACITY AND PRODUCTION
Number of spindles installed 34,896
Number of spindles worked 32,550
Number of rooters installed 6,000
Number of rooters worked 5,951

Number of shifts / day 3
Installed capacity after

conversion into 20/s count Kgs 21,022,080
Actual production of yarn after
conversion into 20/s count Kgs 18,826,329

Reasons for shortfall

2024

34,896
34,550
6,000
5,355
3

21,079,674

18,407,920

It is difficult to describe precisely the production capacity in spinning unit since it fluctuates
widely depending on various factors such as count of yarn spun, spindles speed and twist etc. It

also varies according to the pattern of production adopted in a particular year.
RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

2024 Cash flow 2025
--------------------- Rupees ---------==------------
Long term finances 3,001,916,113 (23,316,107) 2,978,600,006
Short term borrowings 2,285,390,105 3,188,988,428 5,474,378,533
Dividend 22,523,062 - 22,523,062
5,309,829,280 3,165,672,321 8,475,501,601




45. SEGMENT REPORTING
The Company’s core business is manufacturing and sale of yarn and it generates more than 90%
of its revenue and profit from the production and sale of yarn. Decision making process is
centralized at head office led by Chief Executive who is continuously involved in day to day
operations and regularly reviews operating results and assesses its performance and makes
necessary decisions about resources to be allocated to the segments. Currently it has one yarn
manufacturing unit. Owing to the similarity in nature of the products and services, nature of the
production processes, type or class of customers for the products and services, the methods
used to distribute the products, the nature of the regulatory environment all the yarn producing
units are aggregated into a single operating segment and the Company's performance is
evaluated by the management on an overall basis, therefore these operational segments by
location are not separately reportable segments.

46. NUMBER OF EMPLOYEES
The total number of employees at the year end and average number of employees during year
are as follows:

2025 2024

Total number of employees as at June 30 872 960
Average number of employees during the year 946 971

47. CORRESPONDING FIGURES
The preparation and presentation of these unconsolidated financial statement for the year ended
June 30, 2025 is in accordance with the requirements of IFRSs.

48. DATE OF AUTHORIZATION FOR ISSUE
These unconsolidated financial statement were authorized for issue on _October 06, 2025
the Board of Directors of the Company.

49. GENERAL
Figures have been rounded off to the nearest Rupee, except where stated otherwise.

R
AL | L asen -
Shabbir Kausar Kashif Riaz Mian Imran Ahmed
Chief Financial Officer Chief Executive Officer Chairman
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INDEPENDENT AUDITOR'S REPORT
2 To the Members of Sunrays Textile Mills Limited
pinion

We have audded the annexed consolidated fimancial ststements of Sunrays Textile Mills Limited and s
subsidiary (the Group'), which comprise the consolidated statement of financial position as at June 30, 2025,
and the consolidated statement of profit or loss, the consolidated statement of comprehensive Doome,
the consobidated staterment of changes i equity, the consolidated staternernt of cash flows for the year
then endied, and notes 1o the consolidated financial statements, mcluding & summary of material scoounting
palicy information and other explanatory information.

in our opinlon, consalidated Hieancial siotements give a true el falr view of the consolldated financiad position of
the Group as at Jene 30, 2025 and of iis oonsolidated financial performance and its consolidated cesh flows for the
wmﬁm&dhﬂmﬂmmEMHMMEpmﬁuanHwM&hm

e conducied our sudit in sccordance with interneionsl Stwndards on Auditbng [I5Ac) as applicable n Pakictmn,
Cher respamadbifites under those standamds are furthar deiciibed in the Auditors” Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group in
mcooidanoe with the Intemational Ethics Standards Soard for Acountanis” Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) snd weo have
fulfiled our other ethical responsibilities n aocondance with the Code. We beliowe that the sodit evidence

wn hawe obtained s sufficient and appropriate to provide 2 basis for pur opimion,
Koy Audit Matters

Ky pupidit prstbers ane those matters Ui, 0 our professional (udgrment, were of most gignificance b our audit of
the consolldated financial statements of the current period. These mattors wene sddressed in the contest of our
sudit of the consolidat=d fingnclal statemeants 55 5 whole, and in forming our opinion thersgn, and we do net

provide a separafe opnion on these matters
Following s the key audit matter:
Eey audit matier

L. Revenue Recagnition

| How the matter was addressed in our audit

The Group |s enpaped In manufacturing and sabe of
yarn, Revenus ecognition policy has been explained in
note 4.13 and the related amounts of revense

recognized during the year are disclosed in note 36 o
the eonvolideted fnanciol staterents

The Group generates revenue from sale of goods to
domestic as well & expart customens

Revenie lrom the sale b recognized, when control of
poids is transformed o the ostomer and the

performances abligation i satified

We identifed evenue recognition os key audit
matter since it is one of the key performance
indicators of the group and because ol the
potential risk that revenus fransactions maoy
not have been recognized on point in time basis
i.e. when control of goods is transferred o the
customer, in line with the accouniing policy
adopted and may not have been recognized in
the appropriate period.

« Obtained an understanding of ressnue from auistomers

o Auipssed the appropHatenss ol the group’s sccodenling|

Our auelil procedutes to sddress the Key Audit Matier
included the nllowing:

and assesung the design and implementation amd
operating cfectivensss of controls around recognition
o reveEnue;

podicies for revenue recognition in light of IFRS -15 '
Mewermie from contracts with customer;

= Checked on & somple besis whether the recorded salss
transactions wene based on transfor of goods o the
cusiomer, willfying the perlormance obligaton and
were recorded in the appropriate accounting peniod, and

= Testing timeliness of revenue mecognition by comparing
inlividual sales transsction belore snd after the yesr el
o imnilertying documents




| 2. Vahusmtion of stock in trade

Stock-in-trade has been valued AN ICCounting
pendiicy s siated in pote 4 8 o the consalidaied fnancial
stiternents and siock in trade |s disclosed in note 8 to
the ooesolidaled Rnancal stsements. Stock In trade
forms materiasl part of the group's essets comprising
amund 21 13% of totod assets.

The siock in trade 5 arded at ower of coost o oet
realipabie valis mﬂummmﬁmm
process 5 determined wbng the vermge minufacturing
CO%EE lu:h.ldlnl u:Hnn overhagd, which includes
to the allocation of overheads,
Mlmdmmmeﬁmmmh
precent locetion el candithon. Judgement are also
irmhved i et ing the net mafimable value  [NEV)
[estimated seling price in the oodinory course ol
mmmmwdmmmﬂ
cofts necessary o make the sale) of stock in trade in
line with ascounting policy

e to the abowve factors, we have considered the
waluntion of stk b trede o key sudit matter.

Ot audit procedores 1o sddreds the Key Audi Matter
ineluded the following:

= Obarrving phyuical ivendony count at yesr end and companng,
on & sample basis, physical counted inventories with
vahmation shisety provided the management;

« Citstmineed an understanding of mechanisen of reopiding
puirchiases and viluation of siock n rade;

» Tesied on {5317 anel attributable
sVprified on test basis, the moving average calioulption of
i msterial as per accounting polloy

«Werified the caleulation of the actual overheod costs and
checked aliocaten labor and overhead costs to the
finiatved goods and work in prooess; and

sChecked the calculation of MRV of iemised i of sock

in trade, on wiected ample and compared the NEY with
the tost to ensre that valuation of gock in trade is in line
with the accounting palicy

Information Cther than the Consolidated Finandial Statements and Auditors’ Report Thereon

Management b responashle for the ather information. The other information comprises the Information included in
anrual regort, bul doess not nclude the conselidated financal statements and our auditor’s reports thenen,

Oiur opindon an the consolidated Bnancial siatements does not cover the other information and we do not expiess mvy
Tonm of assuranoe opinion thereon.

In connection with our aisdit of the consofideted financal statements, our responadbality b o read the other formathon
and, in doing so, consider whather the other information is metedslly nconglstent with the consolidsted firmncial
sttements or our knoededge obtained In this asdit, or othensdse appean to e materislly misstated. | based on the
work we lune performed, we conclude thal there is 2 matedal misstalement of this other infformation, we are reguined
o et that Bact. W lanie nothing to report in this regard

Respansibilities of Management and the Board of Directors for the Cansolideted Financlal Statements
Management B responsible for the prepsration and falr presentation of the consolidated Tmandal satements In
accordance with the accounting end reporting standards as applicable in Pakistan and the requirements of the
Comganies Act, 2017 and Tor suech internal contred @y management determines b necossary o cnabie the preparation
of comdidated finandal statements that e free from material misstatement, whether due to fraud of enror.

In preparing the convolidated financial staternents, management iy respomsible for assessing the Group's ability (o
eontinue 45 a going rondern, diciodng, as spplicabile, matters related to going concern and using the going concerm
hasis of accounting uniesws managemaent aither intends to liguidate the Group or 1o cease operations, or kas no reslistc
alternative bu to do sa.

Board of directors are responsible for oversering the Group's financial reporting process

Auditors’ Respomibilities for the Awdit of the Consolidated Financial Statements

Our ohjectives are 1o obitain reasonable assarsnce about whether the conolidated financial statements a5 & whole are
Free froim st el msskatsment, whethed doe 1o froud af e, ehd o saee ah auditon” eport that incudss oo oplnoen.
Reassnable psturance = a high level of asurance, bat it not a guorontes that an sedit conductisd in stcordance with 5As
o applicabile in Pakhtsn willl shwaygs detect o mserisl misdatement when @ ety Misstabements con arbe fram remd or
errar and @re ponsidered material if, indhidually de In the apgregate, they could reasonably be expected 1o Influence the
economic idecizions of users taken on the basis of these consolidaied financial striements,



Ay part of s apudit In accordance with 150 as applicabde v Pakistan, we eeeigise professional jedgrmont and makntain
professional skeptickm throughout the sudit. We akao:

2] Identify and assess the rlaks of materjal misstatemaent of the consolidated financial statements, whethar due
to fraud or errar, design and perform audit procedures responsive o those risks, and obitain sdit cvidence
that is sufficlent and approprisie to provide a basis for our opinion. The riik of not detecting 8 muterial
misstatement resulting From fraud is higher than fior cne resulting from ermorn, @5 fraud may imobve collusion,
forgery, intentionad omislone, msrepresentation, or the override of irternael ontnol,

b} Obtain on underssanding of ivternal control relevant to the audit i onder to design audit procedures hat are
ospprogerlatee i the dreormtanoes, but not o the purpos: of expirssing 6o opinion on the effectivnes of the
Group's internal contral.

e) Evahuate the appropriateness of sccounting policirs wed and the reasonableness of accounting estimates and
reslated diciosieres mids by management

d) Conclude on the appropriateness of management's use of the going concern basis of accounting and, hased
on e audit svidence obitained, whether 3 meterial uscertalaty exkts related to svenls o condifions that
iy cast significant doubt on the Growp's ablity 1o continue as a going conoerm. i we conclude that a material
uncertsnty eslsts, we are required to dis attention in our audion repart io the selated deacosoress in the
comodidated financial statements of, IFsuch discinsures are ingdeguate, to modily our opinion, O condutions
are based on the audit evidence obitained up o the date of our suditors’ repoft. Howewer, future events of
eonditinns may couse the Group o tease 1o confines 35 o galng Concem.

8] Cwalite the overall presentation, drscture and content of the conuwnldated Enancial Satements, ineluding the
dischosures, and whether the consolidated financial statsments represent the undeflying transactions and
ewmnts in @ manner thot achieves fair presentation.

fl (bt =ifficent sppropriate sudit evidence meparding the Fnancial infemation af the enatities o husinesa

pctivities within the Group to exgpres - an epinien. on the oaslidated financial stafements. We are responsible

lar the direction, supervison and performance of thie group audit, Wi remain solely responsible for our audlt opnon

We pomimunicats with the Board ol Directors reganding, amang other matters, the planned scope and thming of the

audit snd shpnificant @edie findings, Incheding any sipnificant defidencies b (mtemal control that we identify during
our audit.

We aho presdide the Boord of Directors with 2 statement that we have complied with relevant sthical requirements
regurefing independence, and 1o commuendcate with them ol relationships and other muatiees thiel mny reasonabily be
thought to bear an our independence, and where applicable, related safepusarnds

Fam the maiters commumicated with the Board of Direciors, we determine those matiens that were of most significance
in the awdil of the consolidated firancial sistements of the current period and are thersfore the ey audit maitem
We desoribe these matters in owr auditor's report wnbess law or reguistion precludes public disclosure aboit the matter
o when, in edremaly rare dreumstances, we detesmine Ut o matter should not be communicated n our repor becouse
the adverse cormsequences of doing so would masonably be cspecied to owtweigh the public sterest benefits of such
commmiasication

The engagement partner on the sudit resulting in this independent sudfitor's report s Muhammad Sufyan,

a""'”b"-?' e |
Chartered Accountants

Date: QOctober 7, 2025
UDIN: AR2025101800RLNyoS



CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT JUNE 30, 2025

Note 2025 2024
ASSETS e ST s N s
Hon-current azsets
Property, plant and equipment 5 8,601,108,352 7, 778,149,545
Long term advances 6 37,036,826 B6,968,155
Long term deposits 7,000,950 7.011.240
8,645, 146,128 7872128040
Current assets
Stores and spares 7 297,664,297 247 706,284
Stock in trade B 4,250,339 067 2395400 226/
Trade debis 9 4,441,878,054 3068459274
Loans and advances 10 78,082,239 102,153,113
Advance income tax 307,644,358 185,868,153
Trade depasits and other receivables 11 188,038 002 3476590
Shiort term nvestments 12 752 402 765 534,610,156
Taxes refundable 13 1,122,665,746 896,882,446
Cash and bank balances 14 | 78775361 84,005,929
“11,517,480,889  7.549.051,482
Total assets 20,162,636,017 15,421,980422
EQUITY AND LIABILITIES
Share capital and reserves
Issued, subscribed and paid-up capital 15 207,000,000 |  207,000,000]
Share premium 3,600,000 3,600, 000
Swurplus on revaluation of property,
plant and egquipment 16 | 2,381,920,624 1.534,704272
Reserves 17 | 6,112,000,000 &,112,000,000
Unappropriated profil 495,986,917 351,733,000
5,200,507 541 B.209,037,362
Hon-current Eabilities
Long term financing 18 [ 2,500,327,267 7,707,707, 420]
Deferred taxation 19 642,029,099 “ 369,753,108
Deferred labilities 20 143,125,378 115,514,664
3,285.481,744 3,192.975192
Current liabilitios
Trade and other payables 21 1,215035112 976,656,856
Accrued markup 2 219,598,634 175,788,524
Short term borrowings 23 5,474,378,533 2.285,390,105
Current portion of long term financing 18 418,053,579 223,944 B46
Unclaimed dividend 22 523,062 22523062
Provision for taxation 24 327,057.812 335,664,475
7.676,646,732 4019.967.868
s and commitments 25
Total equity and liabilities 20,162 636,017 15421 980,422

The annexed notes from 1 to 49 form an imegral part of these consolidated financial statements.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30, 2025
2025 2024
MNote  --- RUP@ES - --—mmmas
Revenue from cantracts with customers 26 19,257,155909 20,148,888 456
Cost of sales 27 (17.754,040,561) (18,544,262,065)
Gross profit 1,503,115,348 1,604,626,391

Distriburtion cost 28 (140,268, 503) 200,511,974
Administrative expenses 29 (361,253,075) (311,402,229
Other expenses 30 (97,121,267) (51,655,749
Finance cost 31 | (1,060,772,384) | (1023049473
Other moome E, ¥ 464 831,970 465,619,303
(1,94,583,259)  (1,121,000,128)
Profit before final taxes revenue taxes and income tax 308,532,089 483 626,263
Final taxes 33 . 1,325 666
Profit before revenue taxes and income tax 308,532,089 484 951,979
Hevenue taxes 34 (150,654,284) (254 899 826)
Profit before income tax 157,877,805 230,052,103
Income lax 35 (82,105,856) (52.913.424)
Profit for the year 75,771,949 177,138,679
Attributable 1o
Crwners of the parend 75,771,949 177138679
75,771,949 177138679
Eamings per share - basic and diluted (Rupees) a7 1.66 8.56

The annexed notes from 1 to 49 form an imegral part of these consolidated financial statements.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2025
2025 2024
Note e Rupées
Profit for the year 75,771,949 177,138,679

Other comprehensive income - net of tax
Hems that will not be reclassified to profit or loss

Remeasurement of defined benefit obligation - gratuity 201 946,615 521,729
Related tax thereon (312,383) (1721M
Impact on change in fax rate - 10,806,263
634 232 11,1558
Revaluation surplus on property, plant and equipment 1,198,655,189 -
Related tax thereon (283,591,191) -

Adjustment of deferred tax relaling to surplus on
revaluation of operating fved assels due to change in tax

. (334,174,975
915,063,998 (334,174,097

Gain on investment = B.403
Total comprehensive income for the year 991,470,180 (145872,072)
Attributable to:

Owners of the parent 991,470,180 (145,872.072)
MNon-controfling interest -

991,470,180 (145872072

The annexed notes from 1 to 49 form an integral pan of these congolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOW
FOR THE YEAR ENDED JUNE 30, 2025

A CASH FLOWS FROM OPERATING ACTIVITIES

Profit before incomes tax
Adjustments for:
Depreciation on propefty, plam and squiprmient
Linrealired loss on re-measurement of
other financial assets-net (217,246,975) (201,319,368
Realized gain on disposal of other financial assets-no (694,262) {2.170.763]
Provision for staff retirement benefits - gratuity 53,9953 A3, 038 06
Gain on sale of property, plant and equipment- net (6,731,7232) (2,125,885]
Dividend Income (26,765122) (27604610
InlErest incorme: (182 D40 535) (1465822
Finance cost 1,060,772 384 1023049473
Final laxes - (1,325,666
Revenus laxes 150,654 284 254 599 H26
Operating cash flows before changes in working capial 1,683,175,513 1,941,157 643
Changes in working capital
(Increase) f decrease in cument assels
Stores and spares (49,9580 137867784
Stock in trade (1,854, 938,841) (143,556,751
Trade debts (1,373418,780) || (1,887,158 797
Loans and advances (excluding sdvance income tax )| 24070874 7128827
Trade deposits and short Term prepaymenis {153,272,101) 42 BAZ D40
Sales tax refundable (225,672,266) (212735687
Inciease in curtent labilities
Trade and other payables 238,378,257 377092282
E10,870 1,954 255 870
Cash (usad in) / generated from operations 11,63 h:!.u'ﬂlﬂ.:_ﬁ{
Finance cost paid J16,962.274 980,913,033
Staff retirerment benefiis - gratuity paid {5656,454
Income taxes paid

Net cash used in operating activities
B. CASH FLOWS FROM INVESTING ACTIVITIES

Additions 10 propeny, plant and equipment (196,010,272) (7925326
Additions to capital work in progress (1324,206,654) (BED. 577 425]
Proceeds from disposal of property. plant and eguipiment 69 222 34 3,600,000
Poymment for purchase of short term nvestments (Z7,081,615) (30,044,470
Long term deposits 10,290 =
Proceeds from disposal of short tamm investmenls 27230 244 13904 5A%
Dividend incomes 26,765,122 27604610
Interest income 182,040,595 1,465,822
Met cash used in investing activities (52,030,256) (951 ,816,204)



CONSOLIDATED STATEMENT OF CASH FLOW

FOR THE YEAR ENDED JUNE 30, 2025
2025 2024
C. CASH FLOWS FROM FINANCING ACTIVITIES R i
Long term finances obtained 256,374,540
Repayment of long term finances (279,690, 644)
Short term bormowings - net 1,324,555.815
Dividends paid

Met cash generated from / (used in) fimancing activities 1,301,239, 711

Net (decrease) / increase in cash and cash

equivalents (A+B+C) (1,869,663,181) (57.13867)
Cash and cash equivalents at beginning of the year (202,758,352) (145619681
Cash and cash equivalents at end of the year (2,072,421,533) (202, 758,352)
CASH AND CASH EQUIVALENTS

Cash and bank balances 78,775,361 84,005,929
Running Finance (2,151,196,894) (286,764 2817)
Met cash and cash eguivalents at end of the year {2072 421,533) (202,758 352)

The annexed notes from 1 to 49 form an integral part of these consolidated financial statements.
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1.1

1.2

1.3

1.4

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

THE GROUP AND ITS OPERATIONS
The Group consists of Sunrays Textile Mills Limited (the Holding Company) and Embes

Industries {Private) Limited (Subsidiary). Brief profile of the Holding Company and subsidiary

are as follows :

Sunrays Textile Mills Limited

Sunrays Textile Mills Limited “the Company” was incorporated in Pakistan on August 27,
1987 as a public milted company under the repealed Companies Ordinance, 1984 (Mow
Companies Act 2017) and s shames are quoted on the Pakistan Slock Exchange. The
Company is principally engaged in trade, manufacture and sale of yarm. The registered office
of the Company is siluated at Office no. 508, 5th floor, Beaumont Plaza, Beawmonl Road,
Civil Lines Quarters, Karachi. The mill site is located at Khanpur Shumali khewat no. 359,
District Muzaffargarh, Dera Ghazi Khan Division, in the province of Punjab having area of 727
kanals and 10 Marlas.

Embes Industries (Private) Limited

Embes Industries (Private) Limited (the company) was incorporated in Pakistan under the
repealed Companies Ordinance, 1384 (now the Companies Act, 201 7) as a private limited
comparyy on 168th April, 1985 The principal business of the Company Iz manufacturing and
sale of ice. The regisiered office and works of the company are located ai Riaz Cofton
Factary, Faclory Area, Faisalabad in the provinee of the Punjab, The company became fully
owned subsidiary of Sunrays Textile Mills Limited. The company has rented oul its land and
Building and is rot in manufacturing operations.

Basls of Consolidation

The consolidated financial stastementis include the fmancial stsiemenis of the Holding
Company and its subsidiary,

Subsidinry company is fully consolidated from the date on which more than 50% of voling
rights are translerred 1o the Group of power 1o contial them is eslablished and excluded
from consolidation from the date of disposal or when the control is lost

The financial statements of the subsidiary are prepared lor the same reporting year as of
the Holding Compsany for the purpose of consolidation, using consistent accounting
policies. The accounting policies of the subsidianies have been changed to conform with
aocounting policies of the Group, whene required.

The azzeis, iabilities, income and expenses of subsidiary companies are consolidated on a
line by line basis and carmying value of inestments held by the Holding Company is
eliminated against the subsidiary companies’ shareholders’ equity in these consolidated
financial siatemenis,

Al intra-group balances, transactions and unrealised gains and losses resulling from intra-
group transactions and dividends are eliminated in full.

Business combination

Acguisition of business is accounted for using the acquisition method. The consideration
transfermed in a business combenation is measured i Fair value, which is calculated as a
sum of the scquisition-date faiwr values of the assets transferred by the Holding Company,
liabilities incured by the Holding Company to the former owners of the acquires and the
equity imerests issued by the Company in exchange for the control of the acguifes.
Acquisition-related costs are recognized in the statement of profil or loss as incurmed.

Al the acquisition date, the idemtified asseis acquired and the labilities assumed are
recognized at their falr value. E
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Goodwill is initially measured al ascguistion dale as the excess of the sum of the
consideration transferred and the fair value of the acquirer's previously held equity interest
in the acquires (il any) over the net of the acquisition-date amounts of the identifiable
assels acquired and the Habilities assumed.

if, net amounts at the acquisition-date of the identifiable assets acquired and the Habilities
assumed exceads the sum of the consideration tansferred and the fair value of the
acquirer's previously held interest in the acquiree (if any), excess s recognized immaediately
in the statement of profit or loss as a bargain purchase gain.

Acquisition of Subsidiary

On July 26, 2021, the Group acquired 100% shareholding of EIL (17.35 Milllon Shares)
against cash consideration of Rs. 190.85 Milllon and qualifies as a business as defined in
IFRS 3 Business Combinations. EIL was acquired to invest surplus funds available with the
Holding Company.

Identifiable assots acquired and liabilities assumed:

Rs.
Property, plant and equipment 197,492,977
Long term deposits 20,040
Other recalvables 58,671
Cash and bank balances 383,784
Trade and other payables 66,091
1 '
Bargain purchase option (BPO):
BPO arising from the acquisition has been recognised as follows:
Conskderation transferred 190,850,000
MNet assets at the date of acquisition 198,021,562
(7,171,562)
BASIS OF PRESENTATION
Statement of compliance

These consolidated financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan. The accounting and reporting
standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS's) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the
IFRS's, the provisions of and directives issued under the Companies Act, 2017 have been followed.
Basis of measurement

These consolidated financial statements have been prepared under historical cost
convention except indicated in note 4.1, 4.4 and 4.11.

Functional and presentation currency

The consolidated financial statements are presented in Pakistani Rupees, which is the
Company's functional and presentation curmency.
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The preparation of consolidated fng statements In conformity with IFRS reguires

managemeant io meke judgments, estimates and assumptions that sffect the spplication of
policies and reported amounts of assets, Babilitles, income and expenses. The esthmates
andl associated assumptions ame based on historical sxperience and varous ather faciors
that are belleved o be ressonable under circumsinnees, the rezulil of which form the basis
of making the jJudgment about camying values of assets and liabilities that are not resdily

appareni from other resources. Aciual results may differ from these estimates:
The estimates and underying assumptions are reviewed on tho ongoing basis. Revisions 1o

accounting estimates ars recognized in the perod in which estimales are revized.
In preeparing these consolidated financial statesmants, the signiicant judgemeant made by the
imanagemont i applying sccounting policies nclude:

- el Hife and residual valies of depreciable ssests (note 4.5 and 5 1)

- allowance for expocted crodit losses {note 4,11 and 9.2)

- proviskon for cuiment tax and deferred tax (note 4.2, 33,34 and 35)

- revalustion ol asset= perfaining to freshold fand, bullding on freehold land, plant and
machinery (note 16)

- staff retirement benefits (note 4.1 and 20.1)

- il realizable value of stock-in-trade (note 4.8 and &)

Adoption of now and rovised accounting standards

The following amendments 1o existing standands have been published that are applicable 1o
the Cormpamy's fnancisl statements covering snnual pericds, beginning on or after the following dates ;
Hew amondments that am affective for tho yoar onded June 30, 2025

The following amendments are effective for the year ended Jure 30, 2025 Thess

amondments ame either not relevant to the Company's operstions of ane nol expecisd o
have skgnificant impact an the Company's finsncial stitements other than certain additional disclosures
Amandments o IFRS 16 ° Leases’ Clatification on how seller-lessss subsequantly
maasures sale and leasehack transactions

Amendrments to 1AS 1 'Plesentation of Finenclal Statements’ - Classification of llabilities as
mtmmm:ﬂmvﬂﬁhﬁnmﬂaﬁﬂhuﬂﬂmnmm

Amendments 1o AS 7 Stmiement of Cash Flows' and IFRS 7 Financial instruments
disctosures’ - Supplier Finance Arrangamasnts

Erandard and amendments to IFRS that are not yot effective

The following standard and amendments are effective for accounting periods, beginning on
of after the daie mentoned agsinst each of them These amendments are elthes not
relewant o the Company’s operations of are not expected to have significant impaet on the
Cormpany’s financial statements othor than cerain additional disclosures,

LT thww Broem oormariing
bl ek v i afRET

Amendments to AS 21 Tha Efects of Changes in Foreign

Exchange Raies’ - Clarfication on how entity scoounis January (07, 2025
wihan thee 5 bong term lack of Exchangeability

IFRS 17 — Insurance Contracts {including the June 2020
and December 2027 Amendmeants to IFRS 17)
Amendments IFRS 9 Financial Instruments’ and IFRS 7
Financial instruments  disclosures’ - Classification  pnd Jarnuary 07, 2026
measuiement of financial Instruments

Amnual Improvements to IFRS Accounting Standards
(related to IFRS 1, IFRS 7, IFRS 9, IFRS 10 and LAS 7)
Amendments IFRS © Finandal Instruments” and IFRS 7
‘Financial  Instruments  disclosures’ - Contracts January 07, 2026
Referencing Mature-dependont Eln:‘trhﬁh

January 01, 2026

Jdanuary 07, 2026



33 Othes than the aforesaid amendments, IASB has also Issued the following standards which

4.1

4.2

have not been adopted locally by the Securities and Exchange Commission of Pakistan:

- IFRS 1 - First Time Adoption of International Financial Reporting Standards

- IFRS 18 - Pregentation and Disclosures in Financial Statements

- IFRS 19 - Subsidiaries without Public Accountability: Disclosures

MATERIAL ACCOUNTING POLICIES INFORMATION

The Company has consistently applied the following accounting policies to all presented in
thses consolidated financial statements.

Staff retirement benefits
The Group operates an unfunded gratuity scheme covering all its employees. The cost of

providing benefit is determined using the projectad unit credit method, with actuarial
valuation. Actuarial gains and losses are recognized immediately as they arise in other
comprehensive income. Pas! service cost is recognized immediately to the axtent that the
benefits ore asiready vested. Otherwise it is amorntized on a Straight line basis over the

overage perod wntil the amended benafits bacome vestad,
Detailts of the scheme are given in the note 20,1 1o these consolidated financial statements.

Taxation [ Revenve Taxes / Final Taxes
Current

Charge for current taxation is based on laxable income at the current rates of taxation after
taking into account tax credits and tax rebates available, if any, as per income Tax Crdinance , 2001,

Revenue Taxes

Revenue taxes includes amount representing excess of :
a)minimum tax paid under section 113 over income tax determined on income streams
taxable at general rate of wxation; and

byminimum tax withheld / collected / poid or computed owver tax liability computed on
(related income tax sireamstaxable al general rate of tax), is not adjustable against tax
liability of subsequent lax years.

Amount over income tax determined on income streams taxable at general rate of taxation

shall be treated as revenue taxes.
The company determines, based on expected future tazable profits, that excess paid under

section 113 by the entity over and above its tax liability (on income stream(s) tazable at
general rate of taxation) is expecied 1o be realired in subsequent tax years, then, such
excess shall be- recorded as deferred fax assel adivsiable against tax liability for
subsequent tax years. This shall be recognized as ‘deferred tax asset’ for the reason that it

represents unused tax credit as it can be adjusted only against tax liabiity (of subsequent
tax years) ansing on taxable income subject to general rate of taxation. Such an asset shall

be subject to requirements contairned in 1AS 12 Incorme Tax'
A levy s sn outflow of resources smbodying economic benefits that is imposed by

govemmenls on entities in accomdance with legisiation (Le. laws and/or regulations), other than :
(&) those outflows of resources that are within the scope of other standards.
(b} fines or other penalties that are imposed for breaches of the legislation.

In these financial staements, levy includes minimum taxes differential, if any, final taxes
and super taxes which are calculated on a basis other than taxable profits. The

commesponding advance tax paid, except for minimum taxes under section 113, which are
treatied ag levy are recognised as prepaid assels.
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Final Taxes

Final taxes includes tax charged / withheld / paid on certain income streams under various
provisions of Income Tax Ordinance, 2001 (Ordinance). Final tax is charged / computed
under the Ordinance, withou! reference to income chargeable 1o tax al the general rate of
tax and final tax computed / withheld or paid for a tax year is construed as final tax Bability
for the related stream of Income under the Ordinance.

Final tax paid is considered to be full and final discharge of the tax liability for the Company
for a tax year related ta that income stream.

Deferred

Deferred tax is provided using the liability methed for all temporary differences al the
reporting date between tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes after considering, the average enacted tax rate.

Deferred tax assel is recognized for all deductible temporary differences and camry fonward
of unused tax losses, if any, 10 the extent that it is probable that taxable profit will be
available agoinst which such temporary differences and tax losses can be utilized. Deferred
tax assets and liabilities are measured at the tax rate that are expected to apply to the
perind when the asset is realized or the Kability is settled, based on tax rates that have been
enacied or substantively enacted af the statement of financial position date.

Dividend distribution

Dividend distribution 1o the Group’s shareholders is recognized as a liability in the
consolidated financial statement in the in which the dividends are approved by the Group's Shareholders.
Foreign currencies o s

Transactions (n cumencies other than Pakistanl Rupees are recorded at the rates of
exchange prevailling on the dates of the transactions. Al each consolidated statement ol
financial position date, monetary assets and labilities that are denominated in forelgn
cumrencies ane retranskaled at the rates prevailing on the consolidated statement of
financial position date except whese forward exchange contracts have been entered into for
repayment of llabilities, in that cass, the rates contracted for are used.

Gains and losses arising on retranslation are included in profit or loss for the period,
Proparty, plant and equipment

Property, plant and equipment except free hold land, building on freehold land, plant and
machinery, electric installations and capital work i progress afe stated at cost less
accumulated depreciation and accumulated impairment losses.

Revaluation

Free hold land, bullding on free hold land, plant and machinery and electric installations are
stated at revalued amount being the fair valie a1t the date of revaluation, less any
subsequent accumulated depreciation and impairment losses. Revaluations are performed
with sufficient regularity so that the falr value and carrying value do not differ materially at
the consolidated siatement of financial position date. Any revaluaticn increase arising on
the revaluation of such assels it credited in "Surplue on revaluation of property, plant and
aquipment’. A decrease In the carrying amount ansing surplus on revaluation s charged to
profit or loss to the extent that it exceeds the balance, if any, held in the surplus on
revaluation account relating o previously revalued assets. To the extent of incremental
depreciation charged on revalued assets, on disposal of revalued assets and the related surplus
on revaluation (net of defermed tax) is transfemed directly to unappropriated profit.
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4.7

4.8

4.9

Deprectation is charged 1o income applying reducing balance method 10 write-off the cost
over the estimated remaining useful life of assets. The useful life and depreciation method

are reviewed periodically to ensure that the method and period of depreciation are
consistent with the expected pattern of economic benefits from items of property, plant and
equipment. Rates af depreciation are stated in note 6. In respect ol additions and disposals
during the year, depreciation is charged from the month when the assets is available for use
and ceasad from the month of disposal, to the statement of profit or loss applying the
reducing balance method

Gains or losses on disposal of operating assets, if any, are recognized in consolidated
statlement of profil or loss account, as and when incurred. Assets are derecognized when
disposed or when no future economic benefits are expected from its use or disposal.

Nomnal repairs and maintenance are charged to consolidated statement of profit or loss
account as and when incurred. Major renewals and improvements are capitalized and
assets replaced, if any, other than those kept as stand-by are retired.

Capital work-in-progress

Capital work-in-progress (CWIF) is stated at cost less any recognized impairment loss. All
expenditures connected 1o the specific assets incurmed during installation and construction
penod are camed under CWIP These are transfermad 1o speciflic assets as and when assels
are available for use.

investment property

Investment property, which is property held to eam rentals and/for for capital appreciation, is
valued using the cost method ie ol cost less any accumulated depreciation and any

icbantifeed mmeni loss.
Any gain or ioss on disposal of investment property, calculsted as difference between the

proceeds from disposal ond the camying amount is recognised in the consolidated statement
of profit or loss

Stores and spares

These are valued at lower of cost or net realizable value, cost is determined on the hasis of
maving average cost less allowance for obsolete and slow moving items, except for items
in transit which ane valued at cost incumed to the consolidated statement of financial positions
Stock in trade

These are valued at lower of cost and ned realizable valve. Cost s deterrmined by applying
the following basis:

Raw material
= Al mills Weighted average cost
= Im transit A1 cost incumred to the stetement of financial positi
Work in process Average manulsciuring cost
Finished goods Average manulacturing oot
Waste Met realizable valus

Met realizable value signifies the estimated selling price in the ordinary course of business,
legs estimated costs of completion and the estimated costs necessary to make the sale.

Trade debis

Trade debis and other receivables are indtially recognised at fair value, which is usually the
original imsoiced amount snd subseguenily carried ot amortised cost using the effective
interest method less allowance for expected credil losses.
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4.11.

Impairment of non-financial assets

The Group assesses al each conszolidated statement of financial position date whether
there is any indication that assets may be impaired. If such indication exists, the camying
amounts of such assels are reviewed 10 assess whether they are recorded in excess of
their recoverable amount. Where carrying values exceed the respective recoverable amount,
assels are writlen down 1o thelr recoverable amount and the resulting impairment loss is
recognized in consolidated statement of profit or loss. The recoverable amount is the
higher of an assef's fair value less costs 1o sell and value in use.

Where impairment loss subsequently reverses, the camying amoont of the assets is
increased 1o the revised recoverable amount but imiled 1o the extent of camying amount
that would have been determined had no impairment loss been recognized in prior periods,
Reversal of impairment loss is recognized as income.

Financial Instruments

Fimancial assets and financial Rabiities are recognised in the consolidated statement of
financial position when the Group’s becomes a party 1o the contractual provisions of the Instrument
Financial assets and financial liabfiities are initially measwred at fair value. Transaction
cosis that are direcily attributable to the acquisiion or issue of hnancial assets and
financial labilities [other than financial assets and hnancial liabilities at falr value through
profit of loss) are added to or deducted from the fair value of the financial assets or
financial labilives, as appropnate, on infial recognition. Transaclion costs directly
attributable 1o the acquisition of financial assets or financial liabilities at fair value through
profil or loss ane recognised immediately in profit or loss.

Financial assets

All regular way purchases or sales of inancial assetz are recognized and derecognised on
a trade dote basks. Regular way purchases or sales ane purchases of sales of financial
assels that require delivery of assets within the time frame established by regulation or
convention in the marketplace.

Al recognised finoncisl ossets are measured subsequenily in their entirety ot either
amortised cost or fair value, depending on the classification of the fimancial assets
Classification of inancial azsets

a)  Debil nstruments messuned o amortised cost

Debi instruments thal meet the following conditians am meassunesd subsequently at amorsed cost
- the fimanchal asssl B held within 8 business model whose objective is io hald financial
assets in order 1o collect contractual cash Aows, ond

- the contractual terms of the financial assel give fse on specilied dates 1o cash flows that
are solely paymenis ol principal and mileresi on the principa! smoweni culstanding.
Amortised cost and effective interest method

The amortised cost of o financial asset is the amoun! at which the financial asset is
measured ot initlal recognition minus the principal epeyments, plus the cwmulative
amortization using the eifective interest method of any difference belween that initiaf
amownt snd the maturity amownl, sdiusied for any loss allowance, The gross carmying
armount of a linancial asset s ihe amortised cost of a financial asset belfore adjusing for allowance.
The sifectve interesi method B o meihod of calculating the smortised cost ol o debi
instrumenl and ol alloesting ineresl income over Lhe relevant perod. Inleresi income is
caktiflated by applying the effective intenesl mle to the gross camying amount of & inancial assels

A5 ol reporiing date, the Group carries cash and cash equeivalents, trade receivables and
zales tax refund bonds qlwﬂuﬂmym



b) Debt instruments measured at fair value through other comprehensive income (FYTOCH)
Debt instruments thal mest specified condiions and are measured subsequently o Tair
value through other comprehensive income (FYTOCH).

As at reporting date, the Group does not hold any debt instrument classified as a1t FVTOC),
€)  Equity instruments designated as at FVTOCI

On initial recognition, the Group may make an irevocable election (on an
instrument-ty-instrument basis) lo designate investments in equity instruments as at FVTOCL.
As al reporting date, the Group does not hold any equity instrument classified as a1t FVTOCI
d) Financial assets measured subsequently at fair value through profit or loss (FVTPL)
By defaul, all other financial assets are measured subsequently at fair value through profit
or loss (FVTPL).

As al reporting date, the Group cames investments in shares of listed companies and units
of mutual funds classified as al FYTPL

Impairment of financial assets

The Group recognises a loss allowance for expected credit losses (ECL) on financial assets

that are measured al amortised cost or al FVTPL, as well as on financial guarantes
contracts. The amount of expected credil losses is updaled at each reporting date to reflect
changes in credil risk since initial recognition of the respective financial iInstrument.

The Group always recognises lifetime ECL for trade receivables. For all other financial
instrurments, the Group recognises lifetime ECL when there has been a significant increase
in credit risk since initial recognition. However, if the credit risk on the fimnancial instrument
has not increased significantly since initial recognition, the Group measures the loss
allowance for that financial iInstrument at an amount equal 10 12 month ECL

Lifetime ECL represents the expected credit losses that will result from all possible defaull
events over the expected fife of a financial instrument. In contrast, 12?month ECL represents
the portion of lifetime ECL that is expected 1o resull from default events on a financial
instrument that are possible within 12 months after the reporiing date. IFRS 9 does not
define what constitutes a significant increase in credit risk. In assessing whether the credit
risk of an asset has significantly increased the Group takes inlo account qualitative and
guantitative reasonable and supportable forward looking information. The historical loss
rates are adjusted 1o reflect current and forward-Hooking information on macroeconomic
factors affecting the ability of the customers 1o settle the receivables
The measurenent of expected credit losses is a function of the probability of default, loss
given defaull (Le. the magnituwde of the loss if there is a default) and the exposwre al defauli.
The assessmen! of the probability of defaiult and loss given defadlt is based on histoncal
data adjusted by forwardHooking information as described above. As for the exposure at
default, for financial assets, this is represented by the assels’ gross camying amount at the
reporting date; for financial guarantee contracts, the expasure includes the amaount dravwn
down as at the reporfing date, logether with any additional amounts expected to be drawn
down in the future by defaull date determined based on historical trend, the Group's
understanding of the specific future financing needs of the debtors, and other refevant forward
looking Information.
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Definition of default:

The Group considers the following as constituting an event of default for infemal credit risk
management purposes as historical experience indicates that financial assets that meet
either of the following criteria are generally not recoverahle:

- when there is a breach of financial covenants by the debtor; or

- information developed ntermally or obtained from external souwrces indicates that the
debior is unlikely to pay its creditors, including the Group, in full (without taking into
account any collateral held by the Group),

Write-off policy

The Group writes off financial assets when there is information indicating that the debtor is
in severe financial dificulty and there is no realistic prospect of recovery. Financial assels
writien off may still be subject to enforcement activities under the Group's recovery
procedures, taking intfo account legal advice where appropriate, Any recoveries made
against financial assets written-off are recognised in profit or loss,

Derecognition of financial assets
The Group derecognizes a financial asset only when the contractual rights 1o the cash lows

from the asset expire, of when it transfers the financial asset and substantially all the risks
and rewards of ownership of the assel o another entity. Il the Group neither transfers nor
relains substantially all the risks and rewards of ownership and continues o control the
transfered assef, the Group recognises its retained nterest in the asset and an associated
liabifity for amounts it may have to pay. If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Group continues to recognise the

financial asset and also recognises a collateralized bormowing for the proceads received.
On derecognition of a financial asset measured at amortised cosi, the difference between

the aaset’s camying amount and the sum of the consideration received and receivable is

recognized in profit or loss,

Financial Habilities

Subsequent measurement of financial liabilities

Financial liabilities that are not

- contingent consideration of an acquirer in & business combination,

- held-for-trading, or

- designated as at FVTPL, are measured subsequently al amortised cost using the effective
imerest method.

The effective interest method is a method of calculating the amortised cost of a financial

liability and of allocating interest expense over the relevamt period. The effective interest

rate is the rate that exactly discounts estimated future cash payments (including all fees

and points paid or received that form an integral part of the effective interest rate,

ransaction costs and other premiums or discounts) through the expected life of the

financial liability, or (where appropriate) a sharter period, to the amortised cost of a financial liability

Derecognition of financial liabilites

The Group derecognizes financial liabilities when, and only when, the Company's obligations
are discharged, cancelled or have expired. The difference between the carmying amount of

the financial liability derecognised and the consideration paid and payable is recognised in
profit or loss. .
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4.14
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Of setting of financlal sasols and financial Tabilities

A financial axsel and o hnencial ability s offsetl and the mel amourd reported in the
eanzalidated sistement of financial positon, if the Growp hes a cument legal enforceahls
right 1o st ofl the fecognized amaoum and the Ghoup also Intends cither 1o setthe on @ fis
basis o 1o realize the asaet and settle the lability simuliansously

Trade and other payabiles

Liabiliies for rade and other payables are carbed al cost which is the fair value of the
considerntion 1o be peid in the future for goods and serices received, wihether or not billed 1o the group.
Revenue recognition

The Group is in the business of sale of goods. Revenue from contracts with customers is
iecognised when controd of the goods i3 trensfemmed 1o the custormed and the perfofmanca
obligation is aatisfed undes the contract sl on amount thet reflects the consideration to
which the Group expects 1o be entitled in exchange for those goods The Group has
genorelly concuded that it = the principal in ils revenue arfangemonts becawsa it typically
eanirols the goods or ssrvices befare transfeming them 1o the cusiomer

- Rewenue from sale of goods i@ recognised al the point in time when control of the goods

ks transfened 1ot customer, genenally on delivery of the goods:
- Expodt rebate (8 recogrized on accrual basks at the tine of making the Expor salesy.

The Group considers whether there are aother promises in the confrect that are separale
performance obligatons to which a porthkan of the bsnssction price nesds o be allocated
(e.g., right of retums, volume rebates). I determining the transsction price for the sale of
goody, the Group considers the effecis of varable considesation, the exmtence ol
aignificant Ninancing components, non cash considermtion, and considemtion payable to the
customer | il any },

Cash and cash

Cash and cath equivalents aie carred in the congolidated stalement of financial position at
cost. For the purposes of cash flow siatement, cash and cash equivalents comprise cash
anedl chegues in hand, balances with banks on current, ssving and deposit accounts amnd
shorl- term running lnance. Running finance under mark up arangement are shown with
ahait lerm bamowings on the balance sheet date

wmﬁ:u directly attributable to the scquisiion, construction of production of
gualifying assets, which are asoets thet necessarily take 8 substantial period of time o get
rendy for the ntended use or sale, afe added to the cost of those assets, untl such Gime
as the aswsis ame substaniially ready for thedr intended use or sale,

Al ather bormowing cosls ame charged to income in the pericd in which thess ane incunned

Loans and bormowings are initially mecorded et the proceeds received. In subseguent

perods, bomowings ane stated at amortized cost using the effective yiold method. Finance
cosl is accounted for on an accrual basis and are included in mark-up accreed on loans o
thie extent of amount remeabning unpeaid, if any.

Earning Par sham

The Group presents basic and diluted samings per share (EPS) data. Basic EPS is calculated
by dividing the profit or loss anribuiable to the crdinary sharehalders of the campany by the
welghted average number of ordinary shaies oulstanding duding the year Dilied EPS i=
determined by sdjusting the prafit or loss aitributable to ordinary . shareholders and the
wielghted aversge numbser of ondinary ashares cutstanding for the effects of all dilutive
potential omdinary shares.

PROPERTY, PLANT AMD EQUIPMEMT 25 024
Hote Pugriees
Osrating asmEts 51 8,601,108 352 7356417974
Capdtal work-n-progress 54 - AN A6
B 6017 108 357 178,140 545
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5.3

54

541

Hote 2025 2024

Depreciation for the year has been allocaied as under: e RUPHaS oo
Cost of sales zr B5H0627 B6a 611,344,547
Ardmiristrative spensen 0 T3 467 24,785,502

i

Capdial Work in Progress

Machinory ' 23351800

Electric installations 5 197,979 530
5.4 = A1, FA,6370

Movormeni in capital work in progress

Opening balance 421,731,631 3877,113899

Additions during the year 184,137,983 BBD,511,475

Transier to oporating asscls [605.869,614) (4289893 693)

I 431,731,600

The Group hes ite freebald land, bullding on feehold land ond plant and machinery revalued on June
30, 2025 by Joseph Lobo (Private) Limited & M YK Associate {Privote) Limited, indepandent valuers.
The basls weed lor the revalustion of thees sssets wono os Iollows:

Frowhald land

Fair market volue of the ind was assessed throwgh inguiries in the vicinity of land, recont madoet
cieqls nnd imfinrmintion obtnined through estate ngoms and proporty dealers: of the e
Building on freahold lnmd

Fair markst value of the boillding was sssecssed mainky through new constroction vablue, depreciation
co&l Inciors, stale of infamstructune, cunnent trends n prices of fead estate in the vicinity

Plamnt and machinery and olectric installstions

Foir mrkel value of the plant and machinery and electric inslallations was asseszed throwgh
inguities ol local munhorized dealers who deal in old and new similsr type of plan ond mochineries,
Replocement value was then ascertaned om competitive mtes of the plam and machinery and

thereniien an overage depreciation lasior was applied on the replscement value of the plant and
reschinery e elecirks installalions.

Foroed sale valee of the abowe items of property, plant and eguipment is as loliows: Rupees
Frehold land 1,147, 536,000
Buldbng on freshindd lonnd 1,156, 719,088
Plami and mnchinery 431 452 500
Electric inatallations 551,250,000
6286 957 588

Had thers been no revaluation the reloted figueres of freehold lend, bailding on frechold iand amd plont
and machinery as at the consolidated statemeont of financial position date would hove been os follows:

2025 2024
Freehold kand 302,872,785 124872785
Building on freshold land 1,162,603,134  1,269,199,979
Plant and machinery 4TSI BA3 3515900707
Electric installation a4 B BET -

Eﬂlm ﬁﬂ'lﬂ.llﬁ.ﬂ'l

This amount represents sdvances provided 10 suppliens lor the soguisilion of capital nolure Rems.

2025 2024
Noste Rupess ——
STORES AND SPARES
Stores 164,256,113 105,435,644
Spares 133,408,184 142 266,640
297 G4, 247,




2.1

8.2

e3
9.4

10.1
11.

1L

STOCK-IN-TRADE Mute cemssnsnsees RUpees
Raw material 2,955,173,389 768323885
Raw material in-transit 543,111,997 1246250642
Wark in process 120,000,081 109,973,699
Finished goods 417,937,847 172,001,901
Waste 214,115,753 9B, 760,099
4,250,339,067 2395400226
TRADE DEETS
Foreign - secured and considersd good T, 081,927 373456200
Local - unsecured 9.1 3,712,635350 2712141, 717
4483 TXTATT 2085697520
Allownnce fof expected credit lossas 92 (41,849 ,227) (17,138, 64E)

1 | A% T4

It includes due from assoclated undertakings relating 1o sale of yam in normal cowrse of business
Detall of balances due is as Tollows:

Indues Haome Limited 0.5 &40 608,332 96265396
Allpwance lor expected credil losses

Opening balance 17,138, 646 2905285
Expected credit losses 24,710,577 14,233 361
Cloaing balance 1 17,138 646

Trade debtz are generally on 60 to 20 doys chedit tems,
Ag gl year end, trade repelvabbes of R, 41 85 milloo (2024: Rs. 1714 millan) were past dee.

Thie maximum cutstanding balance during the year des from Indus Home Lmited 5 Rs 17904

LOANS AND ADVANCES
Considered good
Duse fram emipl 10.1 22938277 209 586,502
Advanites |
To suppliers | servioes 43,102 324 65,984 452
Letter af credit mangin 12,041,638 6,582 159

78,082,239 102,153,113

Thess e intefest free loans, secuned against gratuity.
TRADE DEPOSITS AND OTHER RECEIVABLES

Bank guarantes manmgin 161,341 830 21,896,388

Caotton claims - considered good 25,069,397 10,033,679

Rebhate clakims 2883 2122082

Other 653,912 713652
188038002 34765901

SHDORT TERM INVESTMENTS

trvestments i units of mistaal funds 121 4,331,963 B.568 627

Investment in ordinsry shares of lisied

companies 122 543,070,802 421,041,570

Al amortized cast

Invesiment in (eam finance carificate 123 10000, e, e ") Ehi e, e

Torm deposit receipts 124 000 5,000,000
752,402,765 534,610,156




121

1.2

123

imvestrmants 0 unils of mutual funsds

H025 024 2025 pair s
Humber of units P —— n'- -
T & Alatah GHP Money Market Fund -2 F ] 94
& B58 HBL Maoney Masket Fund 593 BB 567
a7 27,5594 UBL Cash Fund 9,700 2803 97
12,433 285723 NEP Mahana Amadni Fund 124,636 2859 560
ADG,TET 281,381 MBP Maney Marksi Fund 4,091 467 LE16115
110 = Faigal Cash Fund 1.3 -
na - UBL Stock Advanisge Fund 64,770 J
169 - MCHE Cash Managemesnt Optimizes 17,332 -
e ¥ | - Mafa Stock Fund 11,745
1 - Maln Isiamic Enengy Fund 25 -
420,278 E‘Bﬁﬂ ﬂ!lﬂdﬂ B568627
lmrestiment bn ordinary shares of Bsted companies
Mumber of shares
2025 024
- 32920 Engro Ferlilaes Lirmnitod - 10952813
510,500 10200 Systems Limifted 54,6594 570 42, 708430
a4 - Highnoon Laborares Limdted EEYE ¥ -
104,000 104,000 Pakiston Alminium Beverages 15,004 680 7,680,400
Cans Limited
R4, 750 B4 750 Tarig Glass industries Limited 21 206 658 DETTG1
476,500 95,300 Lucky Cement Limited 169,271,860 86,411,369
Mughal tron & Steal Industries
21,239 104004  Limited 153,757 DAFLII2
bAughal ron B Steel ndustrbes
10,245 Limited (Clssa ) 430,290
172,740 177,140 Huls Power Company Limited 22722 613 28887991
159,308 19500 Marl Energles Linited 99,868, 592 52 B90,630
B51 600 G26, 700 Meozan Bank Limited 27162363, 780 149,882,070
116,600 - Bank Al Falah Limited 9,155 084 .
T3,87S - Engro Hobkding Lmited 13,486, 620 -
267 448 267448 Imerioop Limited 17,715,716 185718363
- 42 099 International Steals Limited - 3559470
iz 1 1] Ba3 602 421,041,529
investment in term finence cerificats
2025 2024
NHumber of cortificates
Habib Bank
1,000 1,000 Limited 123 10, 00, D00 85,333,000

T2.3.1 This represents mvestment in Af+ fated, unsecwed, subordnated, perpeteal and non-cumulative

T4

14

term finance certificate of Habib Bank Limited, having face vakie of Rs 100,000 per certificate and
cammies prafit ot the rate of 3 months KIBOR + 1.60% per annum:

Effective markup mite in respect of term dapostt receipt ranges from 9.37% 1o 15.24% (2024: 15.24%
o TH.53%) per amnum.

TAXES REFUNDAHLE
Sales tax refundable PUE.EZ AT Fra4nsm
Income lax refundsble 123 843 879 123 /32 g4k

11 EEI?II w
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16

151.

15.2.
15.3.

1.8

17

171

1r.2

i F b 2024

CASH AND BANE BALAMCES HNole —————— Rupseg -————————
Canh in hand 53,21 B2 470
Cash af bank
- Curmeni ascounis TH,203, 706 B3, BE6,518
- S BotOounts 14.1 Al 444 36,941
78, 150 073 A59
8,775,361 4005529

Effective markup rate in regpect of saving and deposit sccowmts  mnges from 9.500% to 22% (2024:

1534% o 18.53%) per annum
ESUED, SURSCRIBED AMD PAID-LIP SHARE CAPITAL

7025 024 2025 2024
—— Wumber of shares —— Rupees ——
Authorized capital
50,000,000 50,000,000 Ordinary shares of Re. 10 gach 500,000,000 500,000,000

lasused, subscribod and paid up copital
Drdinary shams of Bs. 10 esch

20,700,000 20,700,000 fully paid in cash 207 207 O

HI5,962 ordinany shares (2002 206967) of Rs, 10 each aie held by the associated company - Indus
Dyeing & Manulascturing Company Limited
The Group has only one class of ordinary shases which carmry no rigivi o Fooed incomse.
Shareholders are entitled o casl vole proportionate o the paid up value of sheres carmyisg vating
righis. All shares mnk equally with regasd to the Group's residinl assetn
BURPLLES OM REVALLIATION OF

PFROPERTY, PLANT AND ECQLIPREENT

Swrplus on revaluation of property, plant and equipment

Opening balsnoe 1,B68 B79,247 1981808 736
Surplus anising en revaluation during the year 1,198 655 189 -
Transfermed o unappropristed profit on account of @
Incrementsl dopreciation (67 BAT 64A8) | (V12909489
Revaluation surphes due to disposal of revalued asseis (33,417 497) -~
101 1 112979 489
2,966 769,293 ) B68,879.247
Related defermed tax lishility
Opaning bakwneon 334,174,975 =
Addition during the year 288 591,191 -
Related defermed tax Hatdlity due (o incremeniol depreciation (33,477 497) -
Adiustment due to change in mie - 334174975
_ 584348 669 3341 74875
Closing balanoe 2281920624 1534 704777
RESERVES
Capital reserve 17.1 2,500,000,000 -
General reeerve 172 3,61 &1 i)

Thie Bosrd af Dimector of the Company in its meeting held on Febiuery 28, 2024, decided to allocate a
sum of As. 2 5 billon a2 not svailshle for disirbution by waey ol dividend for purposss of Investrrisnt
and bormen in futune years,

Thin represents reserves created out of profits of the company, This  reserves are not usable for
prafit distribution.
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LOMG TERM FINAMCING

Frism banking companion - secured Note 2025 2024
Term finance: T N e
Allied Bank Limited THA 597,964, 596 GBI IER. 170
Bank Al Habdb Limited TBZ2 56, 336,100 B0, 703, 300
Bank Al Habib Limdted 183 FTr.977 188 815,040, 000
1,436 377 Bad4 1 579,007 410
Dmmand finamce (DF)
MR Bank Limited - [F | B4 015 687613 6172168594
MCE Bank Limited - OF 1 18,5 256, 3T4 540
BFE 062 153 B17. 216,654
Renswable enengy finance:
Askan Bank Limited 8.6 170,000,000 170,000,000
LTFF:
Ursited Bank Limited 18,7 = FARG, P65
Bank Alfalah Limited 188 222 656,150 269,531,250
MEB Bank Limited 169 191,897 624 245400,170
Ablieed Bank Lirmited 18.10 48,975,294 8,770,356
Ablierd Bank Lirmited 1811 &6, T30 BOZ 54 519 768
510,259,970 635,607, 509
2978600008 30071916113
Lews. Currest partion (418,053,579)  (277,944,846)
Less: Delerred grant (60,219, 160) {(70,263,847)
2 500,327 26T 2007, 007470

Adibed Bank Limitod - TF

Thiz finance has besn obiained from Alled Bank io finence / relire LCs established lor import of
plani and machinery and allied equipment's for esiablishment / requiremaents of the company Le
enhancemaenl in existing capacity of =pinning set-up. The loan B repayable i 16 equsl hall yearly
ingtaliments with 2 years grace period commencing from June T4, 2024 snd the date of final
repoayrmennt will be Febroary 12, 2033 This loans comy mark up ot the rate of & Months KIBOR +

0L 75%, The firance was secumd against 15t part passu charge for over the present and fulune fooed
pagels of the company for e 00D Milions Inclushe of 25% mangin,

Bark Al Habils Limited - TF

This finance has been abtained fom Bank Al Hablh Limited for the payment of mport doourments
dravwn under LE Sight having Limit of Bs 750 millicn for mpord of meewnble energy equipment end
for the payment of local squipment having capacity of 1,64 bega Watl and / or payment to local
supplier il eqguipment 1o be purchased loonlly agamed each LE. The loan is repayable o M equnl
gpuarietly instaliments agoinst esch LC commencing from Movember 22, 2022 and the date of Tinal
re el well b Suly 12, 2028 R camies mark up of the mie of & Months KIBOR + 0U5%.

Bark Al Hisbib Limited - TF

This firnance has keen obisined from Bank Al Hobib Limdted for the purchase of plant & machimery.
The loan is repayable in 16 equal half yearly metallmenis with 2 years grace poricd against each LC
coamimiencing from May 24, 2005 and the dote of final repayment will be Januany 30, 2003, I camies
rriark rate of 6 Monihs KIBOR + 1% fmance is secured against 15t pan passu Charge
nligr.;iu-::n {hhﬂﬂdmmmwm{w&mlﬂmﬁ
of the company.

FACE Busnk Limited - DF |

Thie finance hea been obtained to retire £ finance imponed components S sguipments / mechineny
mpoartied throwgh MCB caed for setting-up nims opeet ended Spinning wel. The koan is repayable in 16
eouil hall yoarly instollments affer 2 yoors grace porod against each LC commencing from Moy 16,
2025 nind the date of final repayrnent will be Sepfomber 13, 2033 . | corries mark up ot the mite of 6
mecniter KIBOR + 0.5% The finance is securod against 151 padi passu hypothecation /f Equitable
miarigage charge of s 934 million on all ixed asset of the Comipany.
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189

18.10

1811

MCE Bank Limited - DF i
This finance has been obtaimed to retire / finance mported ! pmants | mach

i through MCE used for setling-up new opan ended miTh-u-Ht:.m I repanyabee in 1
mﬂhﬂrmmmmm;aﬂwzagammmﬂndmmmm it carries mark up at the
rate of & months KIBOR + 0.5% annum. The finance is secured against st pari P3ssU
hypathecation / equitable mortgage charge of Rs 432 millan with 25% margn on all fixed asset of
the company.
Askari Bank Limited - REFF
This finance has been obtained ftom Askan Bank Limied for the payment of import documenis
drawen undesr LE Sighi having Limil af Bs 770 millian, oul of which Rs. 148 million has besn converied
inlo REFF under term finn@ce having markup at the rale of 3 manth KIBOR +1.75% par annum far

imporl ol Renewable Energy Equipments (Salar Energy] having capacity of 2 Mega Wait under SBPa
renswabile enengy refinance scheme. The loan is repayable in 32 equal quariery installments agains!
each LE commencing frem Movember 25 2025 and the doie of final repayment will be Augusi 31,
2033. During the year, markup was changed at the mle of 3 month KIBOR +1.75%f{or the loan nat
camnverted into REFT and &t SBP + 3%on the REFF loan The finance & secursd against st pan
passu Chame of Bs, 227 million over present and future fived asseis 1o be reqeatered with SECP of
the Company with 25% security margin.

United Bank Limited - LTFF

This finance has been obtained from United bank Limited for BMR. The loan is repayable in 10 equal
half yearly installments commencing from February 18, 2019 with 11 months grace period and the
date of final will be August 18, 2024 . it cames markup at flat mite of 3% The finance is
secured against par passu charge of RS, 125 million over all present and lulure fixed assels of
the Company with 25% margin

Bank Alfalah Limited - LTFF

This finance has been obtained from Bank Alfatah Limited for BMR. The loan is repayable in 32 egual
quarterdy mstaliments commancing from June 18, 2021 with 2 years grace penod and the date of
final repayment will be March 13, 2030, it camies markup at flat rate of 3% The finance is secuned
against firsl parl passu charge of Re 500 milkon over all present and future fixed assets of the
Company with 25% margin

MCB Bank Limited - LTFF

This fnance has been obiained rom MCBE Bank Limited for BMARL The loan is repayable in 16 equal

hall yearly installments commencing from April 5, 2027 with 2 years grace period and the date of
final repayment will be March 5 2029, # caries markup of rate of 2.5%. The finance is secured
against first pari passu charge of Rs. 600 milion over all present and future fived assets of the company
with 25% margen.

Allled Bank Limited - LTFF

Thiz finance has been obiained from Alled Bank to pay sslares & wages under SBP's Refinance
mrurpnymmﬂmm&m.mmhmgrmhnﬂm arterly installments
commencing from December 22, 2027 and the date of Hmmmﬁhmﬂ,maﬂ.u
carmies mark up at the rate of SBP + 1.25% The finance is secured against 151 pan passu charge on
fived assets with 25% Margin

Allied Bank Limited - LTFF

This finance has been abtained from Allied Bank to finance / retire LCs established for impor /
Iocal procursment of plant & machinery and Allied equipment refaied o renewable captive power
plant of the company. This finance had been oblained frorm Allied Bank to finance / retire LCs
established for import / bocal procorernent of plant & machinery and Allied equipment related to
renewable captive power plant of the company. The loan & repayable m 16 egual half yearly
installments commencing from May 25, 2022 with 3 months grace penod and the date of last
repayment will be Moy 27, 2037, t caries mark up at the tate of SBP + 0.50% The finance is securad

agains frst parl passu charge over all present and future fxed sssets of the Company for R, 134
Million inclusive of 25% margin. .
85



2025 2024
9. DEFERRED TAXATION SRS | T
L | ﬂhﬂﬂiylwm laxzation comprises tmming differences relating oo
Taxable temporary differencos on;
Operating fixed ssoeta 225,134 TRE M 5T FH62
Surplus on revaluation of operafing fived assets 584,348 668 334174975
Other financial sasots 57, k| FE2 299
Carried BBE,758 725 TI5.51 5536
Brought forwand 866,958,225 775,515,536
Deductible temporary differences on:
Brought forward tax losses - (135,929 832)
Allowance for expected oredit kosses (13,870,244)
Minimum tax paid in excess of normal tax (183,759.830)  (254,899,826)
Provision for staff retirement benefits - gratuity _ (27,359052) (14932770}
099 753108
19.1.1 Movemant for the year ended June 30, 2025
Lu:q:lﬂ
Flaliiticn as af Fet-n2y74 i i in cter Raslarics os al
hily O, 2024 pindt or kesa EOmRehenmve e ML IS
AT
 Hupoes
Tazuibshe lempatary diffemnen
Dperasng teod misets DS BT (195, 442.776) T, 104, Tes
Saif plitn, oo esvabualion ol apsrsting B mseto B4 FTLITE (30,477 T 35,190 B, 348, 5L
Ciheest Besinciad sty TR & TILTTR ST AT
Dt Iemporary @l emnon.
Priwaght formatd La by (VIS9P R3T) 135,925 532 .
Airwrar | spectsd credil Ioses (13,090, 74) {13870, 244)
Riirrrmarmy s pued ine et of ool s [R5 5 B2} 71,139,996 {123, 75 30
Frmmnasnn fun 3iafl srsroreen tererdes gramaty FASLTI (12, T30,665) 212,343 {¥7,350 057
Joiw B9, BOZS 364 T3, 108 [11, 527 Sur) IELU0 573 i 179 059
Mloraprreefit i Hee pear aivded e 30, 2024
bl e
Falnon am at Rerngri sead inother [Hwtance o 0l
iy 0, 2073 profit of koss ComprEhenm s M1 A
i =L
Frgwers
Taiable tempmry il
Chperating teed ozeetn a2 D, ATOLETTEED
S pphuy on revalusson of operafing Smed syt TR TGS TN TTNTS
Oihes Sranciad owseis L T ol il ]
Ottt lnmipoeary i lsemco.
Erunghi fesmard i s (359TREEE) [AELL Ve
Missrmants iz arch i sces af fr il b : (254,99 feTE) » {754 )
Proreision bor stafl retiromant honefie - gty . [fteall L] (10,534, 092) T
Juns 30 2024 SRS L R S Y i
2025 2024
Hote s RUPEES ===
20, DEFERRED LIABILITIES
Staff retirerment benefits - gratuity 201 82,906,218 45250817
Defermed Grant 202 60,219,160 T0263 847
143125378 115,574,664




201

201

20.1.2

2013

20,14

20.1.5

Liability recognized in the statement of financial position

Present value of defined benefit obligation 82906 N8 45250817
Movernent in the nel Hability
Opening balance 45,250,817 18,390,994
Charge for the year 53,99530 33,038,006
Payment made during the year (15,393,375) (5,656,454)
Remeasurement gain {946 615) (521,729)
B 45250817
Changes in present value of defined benefit obligation
Opening defined benefit obligation 45,250 817 18,390,994
Current servioe cost 27,743 B64 2157313
Post service cost 20,712,293 8935943
interest cost 5,539,734 2528950
Benefits paid (15,393, 375) (5.656,454)
Actuanal kess from changes in
experience adjusiments (148,754) 1,095841
Actuarial kess from changes in financial
pegumpions (797 861) (1,617,570}
82,906,218 45250817
Change for the year
Current serioe cost 27,743 BG4 21,5733
Past service cost 20,712,293 8935943
Interest cost 5539 234 2528950
— I 33,038 006
Altocation of charge for the year
Cost of sakes 272 44,189.307 27.038,006
Adminiztrative expenses 291 9,806,050 6,000,000

53.995.391 33,038,006

Remeazurement galndoss recognised in
other comprahengivie income

Actuariad loss / (gain) from changes in experience adjustments (148,754) 1.095841
Actuaria boss from changes in financial assumplions {797 861) {1,617,570)
Remeasurement gain/loss (946,615) (521,729)

As per actuarial valuation carrled owl as at June 30, 2025 by Msuman Associates wsing Projected
Unit Credit Method, the following significant assumptions have been used for valuation of defined

benefit obligation of the Company;

2025 2024
Descount rate 11.75% 14.75%
Expected rate of salary increase In future years 10.75% 13.75%
Average expected remaining working life time of employees b years 6 years

Mortality rate was based on the State Life Corporation (SLIC) 2001-2005 ultimate mortality rates
with 1 year seiback as per recommendation of Pakistan Society of Actuaries [PSOAT).



20016 Staff retirement benefits senaitiity ahoalbysis

Increase/ (decrense) in dafined
benefi obligation

HO2E

Yenr ond sensitivity analysis [+~ 100 bps) on defined benefit obligation:

Rupees ——

Discount rate + 100 bps 78,145,592 42,773 680
Discount rate - 100 bps 88,372,095 48,082 544
Salaey Increasne + 100 bps BE.5602, 192 48.218,649
Salary Increase - 100 bps 77 B49.959 A7 606165
Maturity Profile
Average duration of lebilny 6 yaars G yEars
Expected axpenss for the naxt yam
The pxpected sxpanss for the next year works oul o Rs. 45 16 million
20.2 Defered grant
At beganning of the yeor 70,263,847 =
Deferred grant recognized on subskdized mite
larg lerm koan - b2 1T
Amortiration of deferred grant (10,044 687) (6,004,870}
6,279,160 J0.263, 847
Less: Curmeni portion of defemed grant (10,983 161) {10,044 657T)
49,235,999 60219160
1. TRAGE AMND OTHER PAYABLES
Creditnrs 11 275,930,193 492635639
Frovision Tor infrastruciure cess na 392,820,908 246877592
Accrsed labilities 231,000,992 137,066,133
Payalile to barks under bill discounling armasngerment 185,704 477 =
Provision Tor GIDC 2.5 51,133,007 51,133,001
Goales Lax paysbbe 19,941,612 19,984
Achaances from customers 1.4 31,242 509 B593344
Workers' Profit Participation Fand 216 16,642 234 26, 73027
Waorkers' wel are fund 18,824,493 17,069,564
Due 1o employises 1,147,163 036,141
Income tax deducted al source 647 530 304,581
1215035112 9 76, 656,56
211 It includes due fo associated undertakinga relating 1o puwichase of yam and mw materdial 0 nomal
course of isineas. Detndl of balonces due |s as follows:
indurs: Dyeing & Manufacturing Co. 61,151 X648 63,1 F0 G
21.2  The maximuem outstending balanos durig the year dee 1o indus Dysing & Manufachring oo Limifted

.3

{sssociated undertaking) is Rs. 165 million (2024: Bs. 63.17 million),

This comprize proviskon for Sindh Development snd infrestruciune Cess which was levied by the
Excize and Tex Depariment ol Government of Sindh on goods emerng of leaving the provines
through air or sea @l prescribed rte under Sindh Finance Ordinanca, 2007. The vy was challenged
by the Company along with olfver companies in Sindh High Court (BHC). SHC through its infedim
order passed on May 371, 2011 ardesed that lor every consignment cleared after December 28, 2006,
S0% of the vabue of infestructure cess should be paid in cash ond & bank gusrsnies for the
rempining amount should be submitted wuntil the iinal order s pessed. in 2022, the Sindh High Court
has passed an ordor on Juno 4, 2027, regarding the settlement of remaindes of infrstucture Cons,
agalnst which ihe Company has hled an appeal in the Supremes Courl on Seplember 9 2027 The
Cormpany's egal counsel sxpect hat the matter will be decided in favour of the Company. Howeser,
85 & matter of pnedence, the Company has paid Rs. nil (2024 Ra, nil) of the valug of Infrestructune
mlhnuhurnlmmd:rdlhhlﬂrlwhunmmnnhhhlnmmdhrnhnﬂ:wnmﬂn
88



21.4

21.5

Thesa represent advances recenviod by the Company from customers In reapect of sales. Revenuo
m-nllh.ﬂ.?nﬂhnm besn necognized (or the preceding year advances from custaomess:
On Augusl 13, 2020 the Supreme Count of Pakistan (SCH) through ds onder declared GIDC Act an
vt vires to the constitution and disected all the dustnal and commencial ontites 1 pay the Coss
it have become duse wp to July 37, 2000 However, a5 a concession, the same was allowed 1o be
recoviied in haenty four equal monthily installimesis starting from Aogust 07, 2090,

in light of 1he above miEied order of SCR, the Company opted 1o (ecognize the Cess as payable in
rwrenity fowr egual monthly neteliments in accordanee with the provision of 1AS 37,

2025 2024
Hote meeecces s RUFGMMER - --- oo
‘Workers' Prafit Participation Fund
Cpening balance 26,730,277 IB0ETY
Payment 1o the fund __(as730277)  (380,631)
Charge for the year 30 16,6432, 334 26, 730277
Paymment ol the fund from current year linbility - -
Closing bhalanss 1 o i
ACCRUED MARKLE
Accneed markup onc
« Bhart torm borroeeings 137,967 508 47024732
- Long term borrowings 81,631,126 128,763 792
219,590,634 )75 78R 524
SHORT TERM BORROWINGS.
Secured - under markup amangements
from banking Companiea
Runming finance - secuned i | 2151,796 894 FH6, e FEY
Cash finasncs a2 678,857,503 "
Foreign curtency loan - secured 233 2,180,650,693 1,998,675 824
Finance sgainst inesl roceipi 234 __ 523 679,043 -
Em!lm EE?H'D.'IIIE
Fumning finence have been obtained from commercial banks under mark up TEMOLET 1o

Rz 3,350 Million (2024 Re. 3,000 million) of which facilitios aggregating to Bs. 1,799 million (2002 4:
A= 2713 million) mmained wuoutilised al the yesr end. The rate of mark up ranges frem 1287% to
21.64% per annum (P024: 22 37% 10 23.63% per monum) poysbbe on quanedy basis. These finandes
are secured sgainst pledoe of raw mstedal and finlshed goods and change an curfent sssels af the

Caah finance hove been obtained from commorcial banks vndeor mark op amangements smownt o
As. 900 million [2024: Rs. 900 millon) of which fncilities aggregating to Bs. 282 milllon {2024: s
900 million) remained unutilized 3t the year end. The rate of mark up ranges from 12.09% 10 16.01%
pr annum payable on quartedy basis. These finances ane secunsd against pledge of raw matesial
and finlzhed goods and charge on current asseis of ihe Com ,

Foreign curmency loan hthmnhﬁ-dfmmmmnwﬂmm
armourd 16 As. 4,000 million (2024: RS 5225 millkon) of which facilities sggregating 16 RAs. 1,890
mdfllion (2024: Ra_ 3326 million) remained umtilized ai the year end. The rate of mark up renges from
4 65% o B.5% per annum paysble on guanerly basis (F024 4% 10 14% per annum). These finances
are securnd agoinst pledge of raw matenal, finiched goods and export document  ond change on
currenl assets of the Company.

Finance against trust receipt heave been aobiained from commencial banks under mark wp

niTENGeenlE srmour to Re. 1,275 Milllon (2024: Ba. 1,205 million) of which facilities aggregating to
Rz, 751 million (3024 Be 1275 millon) remained unutilioed ot the year end. The mte of mark up
ranges from 17.78% 10 13.72% per annum payoable on quarterdy basis. These finonces am soecuned
against pledge of raw materal, finished goods and export document and chaegn on current assets of the company



26.1

[ L0
PROVESION FOR TAMAT N
Frovigion for revenue tees
Provison for Tasntibon

CONTINGEMCIES AMND COBMBMITMENTS

Contingancias

Bank guarantses 251
Bank guaranises

iy fwor of Harik

Sl Morhem Gas Pipalines LimiiecBACE Bank Lirmited
Bliniairy of Textie BACH Bank Limited
Excige Bnd InxElkn Umited Bank Lmited
Bt Lioeress Fée Halbsly Bank Limited
Ewcins and tmthon BACH Bank Limited
Comumilimants

Under latiers of credit for;
- Slopnes and spanes

- Hawe malerial

- Plant and machineny

HEVENUE FROM CONTRACTS FROM CUSTOMERS
Expaosris

Yorn i |
Loond

Yo

Boubling
Winnie

Zales tan an ool sales
Commission

I includes indirect export of nil [ 2024: Re. 768638 million).

COST OF SALES

Raw materisl consumesd i |
Power ared Toal

Salaties, wages and benelite 77
Deprecialion 532
Packing matersl consumed

Stored and Spares conSuimesd
Repairs and malinienonoe
InELUrance

nhers

Woik in process
Dippestiinig shosck
Closing stock

Castl of goods manulaciuned
Finishod gooads
Oipening stock
Purchase of finkshed goods
GClosing stock

20FS TOEa
218,853,399 254899876
108,204,423 B0,764,640
ﬂ?lﬂ_ﬂgl!'l F Bﬂgﬂlfﬁ
636481 307 491,481,302
57 067 367 57067 761
599,574 509574
110,560,000 110,560,000
274 553 274553
45T 15 SR5915
12,682,047 25,885,103
619,311,246 636,290 578
63,1 7 95,330,037
£95, &m 757,514,013
3,061 484717  13869,693499
18.900,827,202 | 7,352.517,078
31,398 453 15,675,568
296 101 D4l 2GR ATE
19,231.326,708  7,698,016,0/4
(2,946,147 2405 {1305 554,068)
(89,507 571)  (112.867,045)
19,257, 155900 20,148R84 456
14,546 290, 887 14,287 892 733
1,497 596 150 1,657,147 288
B3I 474770 GBHT 7H9 295
650 627 864 611, 344 547
240 970,037 207 243 B33
93 302, 707 225502 890
16,553 44T 4687 L6386
20,762,501 19,500,106
7199552 71
18,105, 712,249 17, 748,669,007
100 973,699 TO.556007
(130, 000, 0l {109 973,699
(10.026,382)  (30,417652)
18,095,685 BT 17, 718251315
0 A52 D00 510155251
19,556, 295 586,707,500
(632 083 600) | (270852000
(341 645 30%5) B26,010,751
17,754,040 561 10,544 962 065
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Hote 2025 2024
Raw moterial consurmed amms e s R

Opening stock TE8 IR BRS 1,641,158 805
Purchases including purchase sxpenses 16,733,140,385 13415057812

17,501,464 270 15056216617
Closing siock (2,955,173,389) (V68,373 885)

14,546 200 BE1 14 287 BO2,732
i mcludes R= 44,189 million [2024: Re. 2696 milllan) in respect of stafl retifement bansfits - gratuty.

DISTRIBUTION COST
Expori development surchange 6, 758 523 1558786
Ooean freight 19,744, 730 3B 459 047
F orwatding expensas 16,086 817 32,712.935
Lescal freight 37,013,942 45,880,821
Fuel sxpense 58,594,353 66,681,527
ithors 2,070,139 1,208,908
140,268,503 200,511,914
ADMINISTRATIVE EXPEMSES
Salaries, wages and benefits 91 108,571,723 S A8 452
Directors” nemunarotion iE ] 104 038373 Fh a4 S0
Depreciation L &2, 730 487 24, TARS02
Veliblis runnbng sl matilenancs 39,437 THG 31,655,223
Traveling and cofveyance 4,432,718 14,692 927
Poatage, telephone and fax 5,547,931 5767204
Electricity, gas and fuel 53%50,904 4235439
Printing amd stationesry 3,623,908 55172204
Susditors’ rermunerathon 32 2,230,000 220,000
Reant, rifes and taxes 7.84%9.997 TH30,170
Donationa ma 2,336,600 263,000
Insurance 5,007,306 5803355
Fees, subscription and periodicals 8773322 7H96624
Entartasnment 2,523,304 5282818
Repairs and maintenance 12,737 042 14390885
Legnl and professional charges 1,030,500 1.533,153
Cthers 5,159 310 7
361,253,075 311,402,295

It incluckes Rz, 9 8 million (20003, Re, & million) in respect of stall etirement benefits - gratuity
Auditors’ munention

Statutoryg sudi fee 1,370,000 1,370,000
Caonsolidation fee 300,000 00,000
Rmiew report on complisnce with COGG 100,000 100, 0
Hall year resies 250,000 250,000

Cortificate for COG and fres loal shores %:% znu%
Ho donation excesding Ra. 500,000 has been given to any dones and none of the directors ar thei
spouses hove any interest in the dones's fund.

OTHER EXPFENEES

Workers' Profit Participation Fund n.e 16,547 734 26,730,277
Waorkers' welfare fund 6,656,093 10,622,111
Exchange loss on forsign currency Loan 48,111,563 '
Allowsonce for expected credii losaes. 24,110,577 14,233 361

L FA A 51 F4%



2025 2iza
FIMAMCE COST Hole mmenen e - HURDHER -
Interast / mark up on
Lamng torm financing 424,675,790 539,044,507
Shart term borrosings 599 ThE 482 A46873, 258
Bank chorges and commission 36328112 AT 31 308

OTHER INCOME
Income From finencial asses

1,060,772, 384 1,023,049,473

Unrealized gain on remeasurement of shart term investmenis 217,248,975 20 32771
Realzed Gain on dispossl of ahot teom mesiments 694,262 2170, 763
Exchange gain on axpor 20,362,012 116,797 598
Exchange gain on fomsign cumency Loan . H3 444 903
interest / profit on bank deposite 182,040,595 1465822
interest incomea on TFCa s - 23,639, 534
Dividend income I ny 27908287
Amortization of delerted grant N2 10,044 687 6,004 870
Agricuiure Income - 211,763
Imcame fromm mon financial assets
Gain on sale of property, plant and equipmen 671,722 L 125986
Renlal Boorme 480,000 432,000
g7 A65 619,303

Thizs amourd indudes inlerest income of A 164,55 millkon enrmod from Pakistan investment Bonds
(PiBs) acquired for the period fom Movember 07, 2024 (o Febiuary 6, 2025

FitAlL TAXES

Final toxes o

Priar year - (1 325666)

— ___(1.375668)

REVENIE TAXES

Pinimam taxes 231 939,072 254850 BT

Priair year 1 ;
1 784 254, 8949 B76

This mepresenis provision for minimum fae onder sections 113 of the Income Tax Ordinance, 28017
The provision lor mindimwem lax has been recognised as levy in these hnancial staterments aa per he
requiraments of IFRIC 27 / 1AS 37 and guide on LAS 12 issued by ICAR

TAXKATION
Cusrreni year:
For the yaar 24132773 4.7E3 A0
IPricwr &9, 600, 655 2258715
Deterred 1ax 20.1.1 {11,627 582) 45 871,209
B2, 105 856 52913424
Retationship betwesn Lax egpenss and sccounting profil
Profit before final taxes, revenus tares and income tas 3N8.532,089 A3 626,263
Tax calculnted ot applischle rute of 20% (2024, 20%) B9, 474,306 140,251,676
Tax sffect on lower mie tax income (3,965 400) (4. 290.050)
Effect of changs in defermed too rate 3 45,633,079
Prior year adjustiment (1,684,123) 934,049
Others 1,714,927} 120,614,270
82,105,856 52913424
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2025 2034

EARMIMGS PER SHARE - BASIC AND MLUTED (RUPEES) Rugreot

Profn afior tax Hupons 75,771,949 177138679
Winkghted avermgs mumber of ordmory Humbers 20,70 000 20, 7000000
Earnings per share - basic and dihoted Rupees E H_56

There i no dilutive effect on the basic exmings por sham of the Group.
REMUNERATION TONCHIEF EXECLUTTVE AND DIRECTOR

Chiel axmculive Direcion Exmculves

s ee———— AUPOEs oo e
Rermumeration 30,000,600 21,000,000 34,920,000
Housing and utiditios T IT 325 3,300,152 -
Medical reanburserment 1,502 343 7S, 100 -
Conmveyanoe - Gars 1,653 313 ST A07T 10,591,851
Spocial alknwanos Vi, S0 O 14,671,047 5,830,000
Laave encashmant 5,333,333 2,240,000 3,104,000

Mumbar of pereons 1 1 14

Chief expcubiee Direcior Executbvzg
el RUPBOE —=- === =srs ==
P}

Remunermtion ] 10,009 &04 30,358 800

Housing and wilities 13384 404 1568335 T

Bedical resnibursarmesnd - 305,036 -
Cofmeryadioe - Cars 1.3, 505 209 897 9415133
Special allownnoe 20,308,189 3,740 D00 50ET BO0
Loave encashrment = = 2698, 560
65,072 098 1A A2 R72 A7 542 201
Mumber of persons 1 A 14
hmmmMMMWHMMMﬂEIMHW mm

carinin zpecifed limids for petrol conswmpiion, reasdaniial fephone / mobile facilities for both
tustneas and personal use and free medical facibifies.

The Group has axposure o the following risks froem s use of finoncinl estuments:

Crodit riak

L quidity risk

Market sk

This moter presents mformation about the Group's exposurs io each of the above nsks the Group’s
objectiven, policies and processes for measuring and managing risk. Further quentitative
disclosures afe inclided throughout these consolidated financial statement.

The Board ol DEeciors has overall responsibility for the establishment and oversighl of the Groups
risk mansgernen fmework. The Board s responsible fof develoging and monilacng e Group’s
risk management policies.

Croit risk

Crodit risk ko the risk of financip! lose 1o the Group @ o customer or counter party o a financisl
imptrsamient foils 10 meot s contmctusl obgotions ond onses prcipally from long term doposits,
trode dinbts, short term investments, othor recoivabbes and bank bplances. The carrying smoun of
fmancial assels represents the maximiem credit exposure. The maximem exposurs o oredil risk at
ot the reparting date wass.! E



senmmenn - HUEHESE

Trade debis 4,447 878,054 A 068459 374
Long term deposits 7,000,950 7011240
Trade deposits and other recenmbles 188,038,002 34,765,901
Shaort Term irpvitstments 108, 331,563 113,568 627
Bank balances 78,244,150 83,923,459

4824453119 3307728501
Thie Growp's credit risk exposures am calegorized unded the following headings:
Counterparties
The Growp conducts ransactions with the following major counterpartiag
Trade debits
Public secioes
Burikes and other inancinl nsttuticns
Mutual Funds

The Group has adopted a policy of only dealing with creditworthy counterparties and obtaining
sufficient collateral, where approgeiste; B2 & means of mitigating the risk of financial loss from
defaults. The Group’s exposune is continuously monitored and the aggregate value of Transactions
concluded is spread amongst approved counterparties. Credit expogure is controfled by counterparty
firnits that ane reviewed and approved by the mansgement anmanlly,

3921 Credit risk redated to trade debiors

Trade debts are essentially due from kocal and foreign customers against sale of yam and waste materiad
and the Group does not expect these counterparties 1o fail to mect their obligations. The majority of sales
ia the Company's customers are made on specific terms. Customer credit sk is managed subject 1o
established policies, procedures and controls relating o customer credit risk management. Credit imits
are established for all customers based on internal rating criteria. Credit quality of the customer is
assessed based on an extensive credi rating, Outstanding customer recefvables are reguilsily monitored

Ao K g e gttty ot

Impairment lossas
The aging of trade debts af the reporting date was

2025 2024
Gross Impairrrent Gross Irpairrrient
Rupess
Mot yet due 1,027 86,501 - 2,493,037 565
Past due for:
- miare than 3 months bt less than 1 year 648,630,579 6,665,314 19104152 17,138,646
- more than 1 year but less than 2 years . 1,868,721 934 361 . .
= more than 2 years 34 249 549 34 249 544 ; -
3712635350 41849223 2n21a4,N7 17,138,646
Concentration of cradit risk

Trade debis consist of a large number of diversified customers, spread across geographical aneas.
Ongoing credit eveluation is performed on the financial condition of sccoums receivable where
appropriate. The Group does not have any signdficant credit risk exposure o any single counterparty of
any group of courlerpartes having similar characteristics.



39.2.2 Credit risk reloted 1o banks and other fnancial institutons

Credit risk on belences with benks s managed by mehagemenl in sccordance with the Group's policy
Excess funds am placed in depasits with reputsbie banks and fimancial nstitutions

Baink Narms Rating Agonicy

The Bank of Pungab
Agkan Bank Limided
Allied Bonk Lmited
Banklslami Pakistan Limited
Bank Alfalsh Limited

Bank Al Habsib Limited
Faysal Bank Limited
Klessan Hank Limibed
Habib Bank Limiled
Soneri Bank Lamited

Hahib Metropokitsn Bank Limited
Ueted Bank Limited
HNational Bank of Pakistan
MCEB Bank Limited

393 Liquidity risk

§5EgaRehbbbags

Lisinag tsrm Shiard Term
Lowes
A+
AT+
A+
A1
A+
Ale
A+
A+
Al
Alw
AT+
Ale
Al+
A+

PEIRREEREEEELEE

Liguidity risk is the risk that the Group will not be able 1o meet §s fnancial obligations as they fall due.
Management closely monion: the Groug's hguidity and cash flow position. This ncludes mainienance af
statoment of finencial position liguidiy rmiios, debiors and crediiors concentration both in terms of the
overad] funding milx and avoidance of undua reliance on large mdvidoal custormed.

The Gioup's objective & 16 martan a balance betwean continuity af funding and flexibility through the

e of hank overdmalis and hank loans
39.3.1 Liguidity risk table

The folkinving Eabies detall the Groups femalaeng coniractunl malunty o e mancisl lohdmes. The tables Feren Doen
dhrawer i based an e undipooonted canh Bows of linoncial Babiiles based on e carlost dete on which the Group con

bre sexquired to pay. The tabie schudos both silerest and principal cash Nows

Particulsis ||l-:mnrlh Fmomnthe - 1 H 1- 4 yoars Wore than 3 || Feital
yraih yuars
Lang lerm financireg 277,708 ﬂs.l-.mn TOMSIGANL  MCATIONNS  2STRAMIS
Sheat e barrawings - 5474278510
Trasde nrwl oheey payablon - Hl.lill.ﬂi - - TEE A ATE
Accaued mark up 219,508,634 - - 219,598,634
Urclaimed divicone 72,573,067 - 72,573 062
20028 294845 402 l.lllhﬂl,iﬂ 2,096, 556,653 wmu 8,430 714 711
Long lerm fnancing FHATZGHE IHZE11931  Eiea R En ST FAZ G 300,916,113
Sheui e Borrowings - 27R5.390,105 . ‘ 3RS 390,105
Tracde arl oites payables - 33,21 85T [ SRR LY
Ao rmark i 7%, 784,524 VI8 7EE 574
Unclaimed didand 72,523,063 FLEII 067
2034 TR TG L1DE SIS EE | LOeA ] —ﬂmm
w25 2024

OFT Sxpiasrrseiid of Naoncisl posision X ema
Leibers of credit

Elank guasrarmss
O Saleemond of inancial poallion gap

e g

S, 142,580 ST SN,
B36 481,302 491 481,307
I e i F % S L ERAR




39.4 Market risk
Market risk in fhe risk that changes in market prices, sich as fomign sichangs mies, interest mies sl
equify prices will affect the Group’s income or tha value of it holdings of financial instrumensts. The
obpective of moket risk manegement is o mansge sl control msdket sk exposises within accopiable
pararTeE ars, widle nptimizeg retums.

3941 Currency ek
Currency risk ix fhe riak thet the fair value or fufwre caesh flows of & (inancial instnamend will fuciusia
becpese of ihs changes i foredgn eschongs mies
Exposurs o cunmency risk
Thi Group |= exposed 1o owrency fick on rade debis which are denominated in casrency other than tha
funciional currency of the Group, The Comgany's exposurne 1o (oheign cumency fsk iz e follows:

2025 20724
HLb LIS Golinr Fugpernm LIS Gl

Trade dabia 091 927 LT ADD 373,456,203 1. 341727

TTY091, 927 2,717 409 373,456,202 ‘I.ﬂ-lﬂ.?ﬁ
T Tiallowing LS Doller exchaomngs rates were applied during the year

2025 2024
———— R ———

Mvmrage rale 8105 20R.BA
Sumernent of Nnancal position rate TEATE 7834

Sonsitivity analysks - foreign curmency

A8 e 30, 2025, i the Rupee had weakened | strengthened by 10% (2024 10%) sgainst the US Dollor sith
all othor wonnbles held constant, profit for the year would hove been lower S higher by Ba 7710 miidllion
{2004 Rs. 37 25millken). s o resalt of foreign exchangs gains / losses on trmenabation of forelgn cumency
trade debis. Profit f (loss) B less sonsitive to movement in Rupes / foreign currency echange mins in

2035 than P34 becouse of high moowry from mgport debtors
a9_4.2 tarest malo sk

tnterest [ mark-up @i Ask arises rom the possibility thot changes in interest / mark-up mites sl effect
the waloe of fnoncial etruments. The Groap hes sipnificent amount of nterest based financial asoeis
and financied llabiiies which are largely based on wiwishle nterest / mank-up ees, themefore the Group
has to mnage the einled finance cost which exposes i to the gk of 3 month snd & month KIBOR. Sence
the mpact on iMerest mle exposure is significant 1o the Group, mansgement is conasidering the
mmmllummmmMmﬂmﬂ. i

Effective Efferive
Imierest Robe Fupess Interest Fate Fanppas
Fixed maite inslnamsanis

Financial pasets

- Bawving accounts i 40444 ¥ 36,941

Teomnd - 9.5% - 22% 000,000 15.24% - 18.53% . D00.000

= Term finance certificata 93T - 15.25% 100000000 71 /6%-Z3HIE 7 0, EaCieE0 D

Vartable rale insimemenis

Finamncind llabilties:

- Long term finmmncing 2.5% - 23.66%  Z,978,600,006 1 5%-2AFIN 3001916113

= Shor tesm hosmowings 4.65% - ﬂm% A% - FA63% 2 IB5350,105
=L R

Fair valus sensitivity analysis for feed rate instruments

The Company does et socouni for any fed rale inancial aasets and Gahiliies at fair walos through prof
of loss. Therolore, o changs in intenest re ol the reporting date would not affect proft of loss ol the
Comparm.

Garaltivity anabynis - intsoest s

il imteresl mres had been 100 base podnie highar | iower snd &l other varisbles were hald constani, the
Compary's profd ¢ baes for the yeor ended June 30, 2025 would decrease |/ incresse by He. 85 58 midllian
(2024 Ba. 53 87 mallinn). Thix in mamly atiribotable o the Company's eapadaurs o intenest retes on im
worinbée rate financisl instnamenis. E



3543 Dther price riak

Dthar pirtci nek t8 tha sk that thes fair value or fubeo cash e om e feancial ingthemesnt will Auctunis
duie 1o changes i msrkel prces (other than those arlsing from inlsest e risk o currency nak), whalbes
thoae chanpes sre couted by Tactor speciic 1o The indibddusl Ansncial mairument of 08 Esue, oF Teelon
affecting all simitar financial insuments trisded in the markel. The Group s not molenally axposed 1o
aiher prece rizk on financiad assels and liabililies

29.4,4 Equity share price risk

The Compamy is also axposed 1o the equilly price risk arfsing from the Puctsstions dee 10 change in fair
walise of those eguity Instrements, At the reporting date, (he sxposure (o0 eguity seounties of foulr values was
R B4 07 million (2024: 427 04 million)

Sensitivity analysis - Eguity share price risk

A1 increase / decreise 0 shere prices ol year end would hoee incressed | dechessed profil Tor the year

as Tollows:
025 4
s [N e
Eftect on profit or loss. 6,430, T 4210415
Fadr waldues

Fair valua m the amount for which an asse! codldd be cxchanged, or @ lability selilod, betwoon
enowisdgoable willing partins in an arms et imasaction other than o a foroed or liguidiod on salo.

Theis crryiiong vialues of ol Hnancil astots and Eabilites refocted n tha consoidatag Hinsnciyl Strtemen
approasate thelr Taif values.

3951 Fair valua hierarchy

Following are three levels in falr value emcchy that ofiects the significescs of the mpias used in
maasuromien] of {air vohees of finoncial struments and non nancial aasets

Ll 1 Qunted prices (imadiusied) in octhe market for identeal assets or Dabilikos

Lewe] 2= Inpuis othuer than quoted prices included within leved 1 el are obsorable for the
asset of [iabidity, efther directly (Le. as prices) of indiroctly (Le. drive fiom prices)

Lavel 3 Irppats P asseet of Lty 1t ae not basct on obsarvable maket dats (uoobservabibe oputs)

The CGroup doas not have any other financial nstruments 1o be classified here othar then “Shor tomm
inegtrments” o discioaed nonots 12, hat ame classified in level 1 and el 3 os per hisesrchy stated abows
The Groug Todlows the mevaluation model for = free hold and, buliding on free hold lerd, plant smd
machinery ond olecliic nstallations. The Taér valon messuremant as &t Juno 30, 2005 was performed by
MYK Azsocites (Privete) Limited & Joseph Lobe (Private) Limited MYK Associitos (Private) Limited &
Joseph Lobo (Private) Limited boih are on paned of Pakistan Banks Associalion as Any Amowd’ assel
vaduoton. N f also on the poevel of State Bonk of Pakistan ond possoases sppTOPNate quadifcolien s
focen] experienc i ihe fal value messurements 0 the felevant locations. The lar valee of the assels
was deformined using the comparahie price method aftor performing detalled anguirses and sesifcation
from vowious estaie agents, brokers el buildors koeping n viow the locabion of the property/project,
condition, size, utiliration, ped oither relryant factors. In estimating the faie walue of free hold innd, boildasg
on frew hold land, plant and mschinery and stectrio instaliations, the highast and best use of These asseds in
ThEir Clment i

Sinvce the date of lnst revaluntion, there has been no material chsege: in the market factors that dese fair
wadus of ihoese ropenies, therefors, management belises thnt the camying value of these non financial
asseis approsirnate its fair markot vales

Shoit Tefm Mvestmente include quoted equity shaies, motusl funds, tenn Shence cenificate and Temm
deposil receipl The equily shisne and Resds are valued ot each reporting date al thes lalt vakee by using
the prevailing quoted prices of shares on Pakistan Soch Exchange Limited  Tenm fhance cortificate snd
tarm deposit ecelpt ame valued at amoniced cost

Jure 30, 2025 Leval 1 Lewel 2 Lvel 3 Tl
Hupess -

Short term invesiments 543,070,802 . - G43,070802

Free hold land - 1, 50406700, i = 1,500,670,000

Euilcding oo Prese haodd land - 1,539, 225,935 - 1,59 F5935

Plant and mschinery - 4 574 970,040 = 4 5T4970,001

Electric installations - T35, 300, 00 = T35 300,000
Tatal T70,802 8,38 ; 93 234,73




e

hume 30, 3024 Lot 1 Lewed 2 Lovel 3 Total

Short term investrments A2 610,156 - . -
Fres hold land - 1,161, 262 055 x 1,161,382, 055
Building on frea hobd land 1,660,367 (66 ¥ 1,660,367 Db
Plant snd machmesry - 4,154 2 BHT - 4,154 0A2 BEI
Total — 23510156 _6375,532,004 8975532001
There wene na Iransfers betwesn ket of fair value hierschy during the penod,

Financisl instruments by cologory

The Group finances s operations throegh eguity, bomowings end manegement of working capital with a
wiew 1o mainiain an approximate miz between varouws sources of finance fo minimize isk

The accounting palicies For inancial instruments have been applied for fine itoma as belaw

Assets carried at fair value 025 2024
Carrying value of investments &t fair value through e RS e
proiit of loss 647,402 765 429 610,156
&10,1
AnspEls categorized gl amortioed cost
Trade dobits 4A41BTBOS4 2068459274
Laan and advanees 34979915 36168561
Long term deposits 7,00, 550 7.011,240
Dther financial assets TG, OO0, (i T, Do, (80
Teade depoaits and other ieceivables 188,038 02 24,765,901
Cash and bank balances 1 B4.MK5.929
333547 1,005
Lishilities camied 81 amortized cost
Trade and othes payables 529,320,857 633521857
Long femn finsmsng 2978 600,006 3001916713
Shewt Tenm Domowings SATA3TRSIZ 2285390105
Unclamed dividend 22 523 062 X 5 062
Accnied mark up 219, 598 634 175 7R, 524

0,224,421,092 5,119,239,661

CAPITAL MANAGEMENT

The Group abjectives when managing capital ane:

= {0 saleguard the Group's ability o contimee as a going conceim, 50 thal i can continue {0 provide
raturns for sharehoklers and benefits for ather stakeholders, and

- o provide an adequate refurm 1o shareholders by pricing producis and services commensuralely
wilh the level of risk.

Capital compeises all components of equity (Le. share capital, reserves and unappropriated poofit)
The Group manages its capetal structure by moniboring retum on nel assets and makes adjustments
to it in the light of changes i economic conditions. In orded 1o mainlain or adjust the capital
structure, the Group may adjust the amount of dividends paid to shareholders or issue new shares.

The debt-to-adjusted capital rtios al June 30, weene a2 follows: 2025 024
Total dabi 6,301,781,645 5000541937
Cash and cash equivalenis 2072 421 533 202, 758 352
Net diobst B374,203,178 5203300289
Total equity 9,200,507,541 8209037362
Adjusted capital 1757 719 13412337651
Debt-to-adyusted capital ratio 47.65% 38 79%




41,

TRAMSACTIONS WITH RELATED PARTIES

The related paries compelse associalsd wnderlaki alher relsled group campanies, dirsctors al
the Company and key mansgement personnel The in the marmad cowrse of business
canies oul fransactions with varous foloted parties. Amounts dee rom and 1o related porties ae
ahown under rade debls and trade and oliver poavable (note 9.1, 21.7) and remuneration of Chiel

Ewecutive, divector and excutives (note 37). indus Home Limited and Indus Dyeing & Mamufacturing
Co. Limdied is associated undertaking basod on common dimectarship. Other significant iransachonsa
with related parties are as follows:

Transactions with sssociated undertakings (due to common dirsciorahia) 2025 2074
indus Dyaing & Manufacturing Compuny Limiled e = - RIS

Sale of goods and services 5252420 S264,799
Purchise ol goods and services B68,218,953 T2 YA a2
Indurs Home Limited

Salo of goods and services 391,273,602 24756359714
indus Lyablpur Limited

Furchase of goods and servicoes 8.000.4675 18,529,865

Al rarsactons with relaled parties have been carmed oul on agreed terme and condiions duly
approved by tha board ol disectors,

DISCLOSURE REQUIREMENT FOR COMPAMIES HOT ENGAGED IN SHARIAH
HOM-PERMISSEILE BUSINESS ACTIVITIES

Following information has been disclosed as required under amended part | clavse Vil of Fourth
Schedule 1o the Companies Act, 2017 os amended via SR.O1278 (1) / 2024 doted August 15, 2024
STATEMENT OF FINANCIAL POSITION

2025 024
Liabilities Mote e R, ———
Short term barmwings &% per fslamic mode 24 964 413,600 =
Imterest of mark-up accroed on conventionsl loans 23 191,139,673 16, 06,373
Assats
Shariah compliant short term investment 13 BB 945 523 78,579, 564
Shariah compllant bank balances 15 21,729,600 1520 899
STATEMENT OF PROFIT DR LOSS
Revenue from contracts with customers 27 19,257,155,909 20,148,888 456
Profit paid on islamic mode of financing a2 67,607 094 65,026,079
Dividend Incoma
Sharinh compliant i3 - -
Shariah non-compliant 33 272,16 27 604 610
Exchangs gain on axport
Shariah compliant a3 20,362 012 116,797 598
Sharkah non-comgliant 33 = :
Interest incoms
Shariah compliant 33 = .
Sharimh non-compliani i3 182,040,505 25105356
Exchange galn on Torelgn cinmency Loan
Shariah complian 13 - -
Lhariah nomn-compliant i3 - B3 444503
Unrealized gain on remeasurement of shart term imesiments
Shariah compliam a3 16,931 383 16,233,562
Shariah non-compliant 33 200,315,593 185,094,209



Mote ————— Rupeas ———
Raalizad Gain on dispessd of short torm investmonis
Shariah compliant E . .
Shariah non-comgliant 1 B4 262 270,783
Other income - Diher
Sharish ecomglinn a3 6,731,722 2125985
Shatiah nor-comgiant < | 10,524,687 6004870

Relatienship with Shartsh-compliant mencial Instiutions:

The Company hes relationships with shariah compliant banks in respect of bank balances and
avaiied borrowna lasilities 5z mantoned ahove

PLANT CAPACITY AMD PRODUCTION

Number of spindles instalked 34,896 34,896
Numnber of spindles worked 32,550 34,550
Number of rooters installed 6,000 &,000
Miimber of rooters worked 5951 5,355
Number of shifts / day E] 3
installed capacity after

conversion imto 20/'s count Kgs 21,022 080 n0/9674
Actual production of yam after

conversian into 2075 count Kgs 18,826,329 18,407,920
Reasons for shortfall

It is difficult to describe precisely the production capacity in spinning unit since it fluctustes widely
depending on various factors such as count of yam spun, spindles speed and twist etc. it also
vares according to the pattern of production adopted in a particular year.

RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

2024 Cash flow 2025
Rupees Rupess Rupees
Long term finances 3,001,916,113 (23,316,107) 2,978,600,006
Short term borrowings 2,285390,105 3188988428 5474378533
Dividend 22 523 062 - 22 523,062
5 829 1 1 8B 501

The Group’s core business is manufacturing and sale of yarn and it generates more than 90% of s
revenue and profit from the production and sale of yarn. Decision making process is centralized at
head office led by Chiel Execitive who is confinuously involved in day 1o day operations and
regularly reviews operating results and assesses its performance and makes necessary decisions
about resources 1o be allocated 1o the segments. Currently it has one yarn manulacturing unit
Owing to the similarity in nature of the products and services, nature of the production processes,
type or class of customers for the products and services, the methods used 1o distribute the
products, the nature of the regulatory environment all the yam producing units are aggregated into a
single operaling segment and the Company's performance is evaluated by the management on an
overall basis, therefor these operstional segments by locations are nol separately reportable segments



46 NUMBER OF EMPLOYEES
The total number of employees at the year end and average number of employees during year ane as follows:

2025 024
Total rumber of emiployees as at June 30 BT4 960
dverage numbser of employees during the year 948 n

47, CORRESPONDING FIGURES
The preparation and presentation of these untansollated financial staterment for the year ended
Jure 30, 2025 iz n accordance with the requirements of [FRSs.

48.  DATE OF AUTHORIZATION FOR ISSUE

Thesa consolidated financial stotement were suthorized for issue on October 06,2025 by iy
Board of Dieectors of the Gloup,

49. GENERAL
Figures have been rounded off to the nearest Rupes, except where stated otherwise.
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Shareholder's Folio Mo-

PROXY FORM
ANNUAL GENERAL MEETING

Number of shares held

)

Wa.

Of (full address)

LIMITED hersby appaint
Mr, | Mrs. { Ma.

of {full addreas)

being & member of SUNRAYS TEXTILE MILLS

or failing himfer/ Mr. / Ms-

{full address)

as my / our proxyin mylour absence o attend and vols for malus on myfour behall at the Annual General

Meeting of theCompany to be haid on 28" dayof October, 202581 02.00 p,m. plot # 3 &7, Sector-

25 Korangi industrial Area, Karachl and at any adjourned meeting thereaf.

WITNESSES
WITNESS # 1 WITNESS # 2
SIGNATURE IGNATURE
NAME MNAME
CNIC# CNIC#

Signatura an
Rs. &i-
Revanue Stamp

1. Proxies in order 1o be effective, must ba recetved al the Company's Regislered Office’ Shares Ragistrar
not less than 48 hours befora the meating and must be duly stamped, signed and wilnessed.

2. COC shareholders and thew proxies are requested to attach an atlested photocopy of ther CNIC or
passport wilh this prosy form bedora submission o the Company.
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AFFIX
CORRECT
POSTAGE

The Company Secretary
SUNRAYS TEXTILE MILLS LIMITED
5" Floor 508 Beaumont Plaza Beaumont Road

Civil Lines Qtrs Karachi




PATTERN OF HOLDING OF THE SHARES HELD BY THE SHAREHOLDERS
OF SUNRAYS TEXTILE MILLS LIMITED

June 30, 2025
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DIVIDEND MANDATE FORM

The Company Secrotary,
Suhject Bank account delail lor pegment of Dkviderd through electronic mode

Caar Sir,

Lt asars beimg ihe
thareholder(s) of Sunrays Texnle Mills Limited [the “Company™l, heveby, authorre the Company, to directly credit
cash dividend decianed by i, my bark stcount as dotalled below;

{1} Sharehoider's details: |
Nume of the Shareholder I
£DC Partichpant 1D & Sub-Accour No, / CDC AS
CHaCNICOR Passport/NTH Mo, |Please attach copy)
Contast Number {landline & Cell Mos |
Shareholder's Addness |
i) Shasehokdess Bank acoaunt detalic i) [
Titie of Sank Account | |
AN (see Mate 1 belaw) .
Bank’s Mame

Sranch Name & Code No | |
Branch Adfdress | |

It b stated that the above pariculars iven bny e ghe correct and | ghall kisep Ve Company, nloemed in cate of any
chianges in the said particulars n future.

Yours Snperaly

Sigraiure af Sharshalder
(Please affm Compary stamyg in crse of corporate entity)

Motes:
1] Please provide complets [BAN,  after checking with your concesned bramch to enable electronic credit
difecily inip vour bank accound.

)  This lester must be sent to shareholder's participant/COC  Imvestor Account Services which malntaing
his/her COC secount for incorporation of banks pecount detaids bor credit of cash dhvidend declared

by the Compamy from time to Heme,
111]



@ Lcanes Entities Verficaton
£ Scam mabed®

W Jarapuny games”

§ Tox credi calculmor

& Companry Verficaton

A nsrance & Investmant Chacklal
' FADS Armvwared

@ ==
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- W

Be aware, Be alert,
Be safe

Learn about investing at
www.jamapunji.pk

A Shock irsding wrrgdsbor
(haned on Irem Teed from KSE)

B PO CaTile
B &= profier
Ny Fnancial calculator

g Subscription to Aarts (event
NOABCEHONS. Corpormble ani
ragRABlony ECliorns )

§ Jemapuny appilcation for
bl denion
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